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US., UsoR To Discuss Cambodia at Moscow Sammit 
OW 1905012288 Beijing XINHUA in English 
2330 GMT 18 May 88 


[Text] London, May 18 (XINHUA)—The United States 
would press the Soviet Union at the superpower summit 
in Moscow this month to urge Vietnam |. withdraw its 
ag from Kampuchea, a senior U.S. official said 
today. | 


Speaking in a “Worldnet” satellite news conference for 
journalists in London, Paris, Lagos and New Delhi, 
Under Secretary of State for Political Affairs Michael 
Armacost said that after some success on Afghanistan, 
Washington would use the impetus for moving forward 
on some other problems including southern Africa and 
Kampuchea. 


‘““We’ll encourage Moscow to lean on their friends in 
Vietnam to accelerate the timetable for the withdrawal 
(of Vietnamese troops) and to urge Hanoi to talk directly 
with Prince Sihanouk,” he added. 


He expressed support for Samdech Norodom Sihanouk, 
president of Democratic Kampuchea, in his efforts to 
find a political solution to the problem of Kampuchea. 


The US. under secretary of state indicated that Kampu- 
chea and Angola would be among the main regional 
issues U.S. President Ronald Reagan and Soviet leader 
Mikhail Gorbachev would discuss at their Moscow sum- 
mit from May 29 to June 2. 


Armacost said that there was a good chance of progress 
on resolving the | 3-year-old civil war in Angola. 


“I think there is some real possibility of moving towards 
a settlement in Angola,” he said. 


“We will be urging the Soviets to play a helpful role in 
encouraging a realistic timetable for Cuban troop with 

drawal and beyond that to encourage a process o. 
national reconciliation in Angola,” he addea. 


Earlier this month, officials from Angola, Cuba, South 
Africa and the United States met for the first time in 
London on talks on southern Africa. 


Armacost said that the London talks had made genuine 
progress as Angola reaffirmed its commitment to a 
complete withdrawal of the estimated 40,000 Cubans 
troops from its soil, and South Africa agreed to the 
implementation of a U.N. pian for the independence of 


Namibia. 
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Gorbachev, Thai Leader Discuss Cambodia, ASEAN 
OW1905013388 Beijing XINHUA in English 


2340 GMT 18 May 88 


[Text] Moscow, May 18 (XINHUA)—Soviet leader Mik- 
hail Gorbachev and Thai Prime Minister Prem Tinsula- 
non agreed here today that the solution of the Kampu- 
chean problem could only be secured by political means, 
by way of talks. 


Gorbachev said that the Kampuchean problem “should 
be settled on the basis of recognition of the realities, with 
the participation of all forces involved in that conflict in 
one way or another.” 


**A balance of interests is required here. If that approach 
prevails, the conflict could be settled quicker,”’ the Soviet 
leader said. 


Prem Tinsulanon, who arrived in Moscow Monday for 
an Official visit, said that favorable conditions were now 
developing for resolving the Kampuchean problem, the 
Soviet news agency TASS reported. 


The two leaders voiced the desire to develop relations 
between the Soviet Union and Thailand. Tinsulanon 
invited Gorbachev to visit Thailand and the invitation 
was accepted, TASS said. 


Gorbachev said that his country would like to maintain 
good relations with all members of the Association of 
Southeast Asian Nations (ASEAN). 


Tinsulanon told a press conference here this afternoon 
that the settlement of the problem of Afghanistan was a 
good example for resolving the Kampuchean problem. 


“If it is possible to settle one regional problem, it means 
other ones are solvable, too,” he told reporters. 


Ata dinner given in his honor by Soviet Premier Nikolay 
Ryzhkov Tuesday, Tinsulanon said that a realistic peace 
in Kampuchea will come about if all Vietnamese troops 
were to withdraw from Kampuchea and the Kampvu- 
chean people were allowed to exercise their right of 
self-determination. 


The Thai prime minister urged the Soviet Union to play 
a greater role in the settlement of the Kampuchean 
problem. He said that the Soviet Government’s con- 
structive contribution to the process of bringing realistic 
peace to Kampuchea will undoubtedly enhance the res- 
ervoirs of goodwill of the ASEAN countries towards the 
Soviet Union. 


Tinsulanon left Moscow for Kiev, capital of Ukraine, 
today te ntinue his visit in the Soviet Union. He will 
end his visit to the Soviet Union Sunday. 
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Bo Yibo Meets Canadian, Venezucian Businessmen 
OW 1805 174488 Beijing XINHUA in English 
0755 GMT 18 May 88 


{Text} Beijing, May 18 (XINHUA)—Vice-Chairman Bo 
Yibo of the Central Advisory Commission of the Chi- 
nese Communist Party met here today a group of Cana- 
dian businessmen led by Paul Desmarais, chairman of 
Power Corporation and chairman of Canada-China 
Trade Council, and Gustavo A. Cisneros, president of 
De 
Venezuela. 


Bo encouraged the businessmen to have long-term trade 
and economic cooperaticn with China. 


The visitors are here to attend a meeting of the Chase 
Manhattan Bank's advisory council. 


Asian Women Journalists Hold Seminar 
OW 1705 132888 Beijing XINHUA in English 
0936 GMT 17 May 88 


[Text] Beijing, — Bs 17 (XINHUA)—More than 20 
women journalists from 1!2 Asian countries gathered 
here today to discuss their role in development, as well as 
their problems and their status. 


Suggested by the United Nations Eduational, Scientific 
and Cultural Organization (UNESCO), the five-day sem- 
inar was organized by the Beijing Women Journalists 
Association. 


vice-chairman of the Committee of China's 
National People’s Congress and chairman of the Central 
Committe: of the China Association for Promoting 
Democracy said, the subject of the seminar is in accor- 
dance with the main objectives of the current world 
women’s movement, namely, “equality, development 
and peace.” 


She said that the Asian people have known much suffer- 
ing historically, but have stood up with the developing 
Third World. In particular, she added, Asian women 
have attained varying degrees of political, economic and 
social emancipation. 


Addressing the openi y today, Lei Jieqiong, 
Standing ( 


However, she added, Asia has still a long way to go 
compared with the developed countries of the West. 
Women journalists can use the media as an effective tool 
in enhancing social development, she said. 


Maxine Shatton, a UNESCO official in charge of the 
Organization’s women exchange program said, UNE- 
SCO’s present strategy regarding Asian women and the 
news media is one of advocating training, but it is also 
= and more attention to a woman’s media 
net b 
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‘She also noted that the seminar has approved a new 


research program launched by UNESCO. The program 
will make an evaluation on the employment, training, 
income, and working conditions of female Asian jour- 
nalists. 


During the seminar, the participants will exchange infor- 
mation and opinions, and will visit some Chinese news 
Organizations including XINHUA NEWS AGENCY, 
PEOPLE'S DAILY, the Ministry of Radio, Film and 
Television and CHINA DAILY. 


Control Center To Smooth Export 
OW 1805005588 Beijing XINHUA in English 
1441 GMT 17 May 88 


(Text) Beijing, May 17 (XINHUA)—A quality assurance 
centre for import and export consumer products is being 


set up in Shanghai. 


The centre is a joint undertaking of the China National 
Import and Export Commodities Inspection Corpora- 
tion, General Society of Surveillance of Switzerland, and 
Mitsui Co. Ltd of Japan. 


The centre will help Chinese consumer products enter 
markets in Europe, America and Japan. 


In an agreement signed today, the Chinese corporation 
will be responsible for management and inspections. 


The Swiss society will provide technical consultancy for 
the inspection work and help standardize inspection 
procedures. 


The Japanese company will solicit customers. The centre 
will advise Chinese enterprises how their products are 
beijing received in the international market with the aim 
of improving product quality. 
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Further on Tian Jiyun Visit to U.S., Canada 


Tian Jiyan on Reunification 
OW 1805234388 Beijing XINHUA Domestic Service 
in Chinese 0709 GMT 18 May 88 


[By reporter Liu Zhiguang] 


[Text] Los Angeles, 16 May (XINHUA)—Speaking at a 
welcoming banquet hosted by the Southern California 
Chinese community this evening, visiting Chinese Vice 
Premier Tian Jiyun said that “part of the credit for the 
progress in Sino-American friendly relations goes to 
Chinese Americans.” He hoped they would make new 
contributions to the development of the United States 
and to Sino-U:S. friendship. 
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Speaking of China’s reunification, the vice premier said: 
For years we have called for establishing trade, mail 
service, air and shipping services, and free travel across 
the Taiwan Strait to increase exchanges and promote 
understanding so as to ultimately realize China’s reuni- 
fication according to the formula of “‘one country, two 
systems.” 


He said: Relations between the two sides of the Taiwan 
Strait have steadily eased in recent years. The value of 
indirect trade between Mainland China and Taiwan 
reached U.S.$1.5 billion last year, a 63 percent increase 
over 1986. In the few months since the Taiwan author- 
ities relaxed restrictions on Taiwanese visits to their 
relatives on the mainland, more than 30,000 compatriots 
from the island have traveled to the mainland. 


Vice Premier Tian said: “We sincerely hope Taiwan’s 
leaders will proceed from the fundamental interests of 
the Chinese nation, clearly recognize the trend of history, 
act in accordance with the people’s aspirations, and 
make an early, prudent decision to realize the country’s 
peaceful reunification.” 


In his speech, Hu Shun, the host of the banquet, hoped 
that China would realize the reunification between the 
two sides of the Taiwan Strait in the not too-distant 
future. He Said: “Our roots are in China. These roots 
enable us to inherit the rich cultural heritage in the 
world. After a long period of 40 years, our Taiwan 
brothers, sisters, and friends are able to return to the 
mainiand to seek their roots.” 


In her speech, California’s Secretary of State March Fong 
Eu said: China’s zeal for economic reform and its 
achievements are gratifying to Overseas Chinese. Cali- 
fornia, a neighbor of China’s east coast separated by the 
ocean, is keenly interested '1 China’s economic develop- 
ment and hopes to see further development of economic 
— and trade between China and the United 
tates. 


Tian Feted in Toronto 
OW 1905091888 Beijing XINHUA in English 
0728 GMT 19 May 88 


{Text} Ottawa, May 18 (XINHUA)—China will acceler- 
ate and deepen the economic reform and open its door 
wider to the outside world, visiting Chinese Vice-Pre- 
mier Tian Jiyun said today in Toronto. 


Tian said at a luncheon hosted by Ontario Premier [as 
received] David Peterson that China would exert efforts 
to further develop cooperation with Canada and he 
invited Canadian businessmen to invest in China. 


Peterson said the achievement made in China was the 
result of the new policy applied by Chinese leadership. 
He said he hoped to strengthen the ties with China in the 
economic, cultural, social and educational areas. 
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Ontario is the leading industrial province in Canada. It 
also became the twin province of China’s Jiangsu Prov- 
ince three years ago. 


Tian arrived in Toronto Tuesday to begin a five-day visit 
to Canada at the invitation of the Canadian Govern- 
ment. He also visited Northern Telecom and the De 
Havilland Aircraft Company in the suburbs of Toronto 
today before leaving for Ottawa tonight. 


Rio Xingwen Meets Seminar U.S. Group 
OW 1805175188 Beijing XINHUA in English 
0747 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)}—Rui Xingwen, 
member of the Secretariat of the Chinese Communist 
Party Central Committee, met here today a group from 
Brandeis University and the Digital Equipment Corpo- 
ration (DEC) of the United States. 


The group, led by Senior Vice-President of the DEC 
John L. Sims, was here attending a seminar on human 
resources management. 


Zou Jiahua Meets U.S. Business Group 
OW 1805 181488 Beijing XINHUA in English 
0935 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)—Zou Jiahua, state 
councillor and minister of machine-building and elec- 
tronics industry, met a group of enterpreneurs from the 
ACB International Ltd. of the United States, led by A. 
Robert Abboud, chairman of the First City Bank of 
Texas. 


The ACB International Ltd., which was inaugurated here 
yesterday, is a joint venture formed by five firms from 
China, the U.S. and Hong Kong to promote the Sino- 
U.S. Trade. 


Group Head Interviewed 
OW 1905004788 Beijing XINHUA in English 
1156 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)—The ACB Interna- 
tional Ltd., the first Sino-foreign joint venture to pro- 
mote Sino-U.S. trade, is having success in accomplishing 
its mission, said A. Robert Abbound, chairman of the 
Board of ACB. 


Abbound, who is also chairman of the First Citibank 
Corporation of Texas, told XINHUA in an exclusive 
interview that ACB has at least three advantages in 
promoting Sino-U:S. trade. 


First, it has very strong and powerful partners, which 
include the New York-based China United Trading 
Corporation Ltd., the China Export Bases Development 
Corporation, the Bank of China, and the U.S. in‘erests 
representing A. Robert Abbound and Alexander Y. 
Chow and Company, Ltd., of Hong Kong. 
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The Los Angeles-based ACB, which underwent inaugura- 
tion ceremonies in Beijing yesterday, also received strong 
support from the Chinese and American governments, 
Abbound said. The Chinese Government sent Jia Shi, 
chairman of the China Council for Promotion of Interna- 
tional Trade, and the American side, Robert S. Strauss, 
cochairman of the U.S. National Economic Commission, to 
the ceremony as honorary chairmen of ACB. 


Secondly, the quality and the senionty of ACB employees 
allows it the freedom of doing business of almost any kind. 
Along with that freedom comes the ability to communicate 
with authorities from the top levels on down. 


Thirdly, ACB will not be limited to one aspect of a 
market, but will be allowed to engage in all areas from 
raising funds, to establishing joint ventures, to trading 
and marketing products. ““The concept and mission will 
be geared to benefit both countries”, he said. 


Abbound said that he thinks that one of the major 
obstacles in Sino-U.S. trade is the lack of go-betweens to 
promote the market for Chinese products and to take 
care of the American side as well. 


“Because of the differences in cultures and systems, it 
usually takes a very long time to negotiate and people are 
likely to get frustrated,” said Abbound, who started doing 
business with China in the early 1980's when he was the 
president of the Occidental Oil Company of the U.S. 


“The purpose of ACB is to help remove these obstacles”, 
he said. 


ACB will also concentrate on transfering U.S. technology to 
China so as to help China to produce products that meet the 
standards needed to sell on U.S. markets, he said. 


Alexander Y. Chow, president of ACB, told XINHUA that 
ACB has already entered into an agreement of understand- 
ing with a well-established U.S. medical supply firm. The 
U.S. side will sell medical eouipment to China, while the 
Chinese side will sell medical gauze to the U.S. 


“The U.S. company, which used to buy medical gauze 
from Taiwan, had been looking around to find a good 
partner on the mainland for 2 or 3 years, but could not 
find one before ACB came to help”, Chow said. 


“Sino-U.S. trade relations constitute a very important 
role in overall Sino-U.S. relations, and are very impor- 
tant to world peace,” Abbound said. 


He said that while he is very enthusiastic about the 
prospects of Sino-U.S. trade, he thinks that the U.S. 
Government should be more open towards the import of 
Chinese products and allow greater freedom in the area 
of technology transfers to China. For its part, he said, the 
Chinese side should try to work harder on developing 
comprehensive investment laws. 
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U.S. Businessmen Briefed on Coastal Development 
OW 1905083988 Being XINHUA in English 
0616 GMT 18 May 88 


[Text] New York, May 18 (XINHUA)—China will adopt 
a more flexible policy on the development of its coastal 
areas in order to boost its national modernization drive, 
a senior Chinese official told the U.S. business commu- 
nity here today. 


Zhang Yanning, visiting vice minister of China’s State 
Commission for Restructuring the Economy, told a 
symposium of Chinese and American business execu- 
tives that China will adopt more flexible policies in Pearl 
River Delta, Yangtze River Delta, Southern Fujian 
Delta and Hainan Island.“ 


Zhang said that the Chinese Government had recently 
opened to the outside world 140 more coastal cities and 
counties including three provincial capitals —Hangz- 
hou, Nanjing and Shenyang. 


With the newly opened, the number of cities and coun- 
ties open to foreign investment has increased from 148 
to 288. 


Zhang said the coastal regions of China boast substantial 
processing, transportation and communication capaci- 
ties, “especially a large pool of inexpensive labor and 
competent scientific and technical staff.” 


He said that China has “approved more than 10,000 
foreign-invested enterprises including 4,600 Chinese- 
foreign joint ventures, 5,190 Chinese-foreign coopera- 
tive enterprises and |82 wholly-owned foreign subsidiar- 
ies” involving a total foreign investment of 22.8 billion 
dollars. 


Among the foreign-invested enterprises, over 4,100 have 
gone into operation, he said. 


Zhang is leading a delegation of 40 Chinese business 
executives running major enterprises in various indus- 
tries. They are here talking with U.S. executives on sales 
and cooperation projects. 


Official on Hainan Province 
OW1905091988 Beijing XINHUA in English 
0723 GMT 19 May 88 


{By Xue Limin] 


[Text] New York, May 18 (XINHUA)—China’s newly- 
established Hainan Province has been given more free- 
dom by the central government in economic develop- 
ment, a visiting provincial official told a group of U.S. 
businessmen here today. 


The freedc n can be summarized as regulating the econ- 
omy with a market mechanism, developing it mainly 
through foreign investment, and allowing “free entrance 


FBIS-CHI-88-097 
19 May 1988 


and departure of overseas personnel, free flow of funds, 
and the free flow 0° capital goods,” Huang Youjun, 

chairman of the Economic and Planning Commission of 
Hainan Province, told the symposium attended by Chi- 
nese and American business executives at the World 
Trade Center. 


Huang told the American businessmen that the favorable 
policies for the province also include lower corporate 
income tax, a free foreign exchange market, the rights to 
issue bonds and stocks abroad, the power to endorse 
foreign investment ventures, and the rights of foreign 
firms to exploit natural resources there. 


Hainan Province, an island with 34,290 square kilome- 
ters and a 6.05 million population, is rich in mineral 
resources. An iron ore reserve of 260 million tons with 
an average grade of 51.2 percent has been found there. 


Its 1,528-kilometer coastline provides 25,000 square 
kilometers of fishing area and over 26,000 hectares of 
aquatic breeding areas. About 20 ports handle a total 
capacity of 7.4 million tons and an international airport 
can receive Boeing-737s. 


The island has developed a wide range of industries 
including electricity, sugar refining, paper making, 
machinery, textiles, electronics and rubber refining. 


It is expanding its power-generating capacity and 
improving other infrastructure for the further develop- 
ment of its industries. 


Huang welcomed U.S. investment in China by saying 
that the province has made a list of 250 projects for 
foreign investment in such fields as transportation, tele- 
communications, water supply, metallurgy, petrochemi- 
cals, machinery, electronics, textiles, building materials 
and food processing. 


The island, with ample sunshine, gorgeous beaches, a 
mild climate and beautiful scenary, also enjoys fine 
natural conditions for the development of tourism, 
Huang said. 


Joint U.S. Social Science Seminar Ends 
OW 1905005588 Beijing XINHUA in English 
0828 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)}—A general conclu- 
sion was reached among a number of Chinese and 
American social scientists that a multi-discipline 


approach was needed to solve social problems. 


A joint conference between the Americai. Academy of 
Arts and Sciences and China's Academy of Social Sci- 
ences wound up here last Friday on a note that left most 
participants satisfied but still aware large differences in 
Outlook exist between the two groups. 
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“Social science has become more and more fragmented. 
while the ways to solve social problems are increasing, y 
more synthetic,” said Zhao Baoxu, professor of Beijing 
University. ““We have to find synthetic ways to solve 


Ten American scholars and | 30 Chinese social scientists 
participated in the 5-day conference, the first of its kind 
between the 2 academies. 


They delved into politics, tuisiness management, policy 
analysis, regional studies, literature, philosophy, history, 
and sociology. 


The conference reviewed the fragmentation of sciences 
and blending of different disciplines. 


Chinese and American scholars saw eye to eye on some 
soci! science issues. They agreed that “quantitive anal- 
ysis’ could apply to countries of different social systems. 
They agreed also that “public policy analyss” does not 
apply to policy-making. 


However, they differed on other questions, such as the 
definition of “public policy,” and the value of “sys- 
tematic analysis.” 


American scholars felt many Chinese management person- 
nel did not properly combine mathematics and politics. 


The American scholars found new Chinese concepts on 
public policy and rational choice enlightening, and were 
impressed with the development of “analytical philosophy.” 


The transfer of concepts and experiences of social sci- 
ences was widely discussed. 


“The Chinese intellectual community seems to accept 
the scientific methods developed in the West.” Professor 
John Rogers Searle said. 


Participants felt the conference was too short. There 
were linguistic obstacles and cultural differences that 


created problems, too. 
Still, as Professor David Easton said, it was a good start. 


The end may be enduring and this is a beginning of a 
long friendship, he said. 


Reagan Outlines Agenda for Moscow Sammit 
OW 1905014188 Beijing XINHUA in English 
2344 GMT 18 May 88 


[Text] Washington, May 18 (XINKUA)—U 5S. President 
Ronald Reagan today outlined the major topics for his 
discussion with Soviet leader Mikhail Gorbachev when 
they meet in Moscow later this month. 
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“There are four main agenda items in the U.S.-Soviet 
relationship: human mghts, regional conflicts, arms 
reduction, and bilateral exchanges,” Reagan said. 

The President was delivering a speech at a commence- 


ment of the U.S. Coast Guard Academy in New London, 
Connecticut. 


With regard to human nghts, Reagan said he will con- 
tinue “to press for full respect for the freedom of 
expression, travel, religion, and other mghts contained in 
the Helsinki accords, for institutional reforms that 
would guarantee such ;ghts and the rule of law.” 


Reagan said that the summit will deal with “a number of 


regional conflicts.” Citing Afghanistan as one of the 
issues, Reagan said he will “reaffirm America’s support” 


for the Mujahidins and for the goal of “an independent. 
non-aligned, and undivided Afghanistan, free to deter- 
mine its own future.” 


On the arms control issue, he said ne and the Soviet 


Soviet Union 


Seviet Diplomat Cited on Border Talks 
HK1905 121088 Hong Kong AFP in English 
1132 GMT 19 May 88 


[Text] Beijing, May 19 (AFP)—Chinese and Soviet mil- 
officials have been involved in the border talks 
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The Sino-Soviet border negotiations, interrupted by 
China in 1979 to protest the Soviet intervention in 
Afghanistan, resumed in February 1987. 


They are held alternately in Beijing and Moscow at the 
level of vice ministers or experts. 


Relations between Beijing and Moscow have gradually 
improved since 1982, when normalization talks began. 
Another round of such talks is scheduled for Moscow 
next month. 


Stalin-Era Policies Criticized in USSR 
OW 1805 183888 Beijing XINHUA in English 
1506 GMT 18 May 88 


[Text] Moscow, May 18 (XINHUA)—Mistakes of Soviet 
foreign policies during the Stalin penod were sharply 
criticized by a Soviet publication today. 


has been proved wrong trying to unify socialist countnes 
by means of the inner-party “democratic centralism,” he 
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ment of the world situation and the balance of forces. As 
a result, U.S. expenditures increased from 122 
billion U.S. dollars in 1979 to 284 billion U.S. dollars in 
1985, while the Soviet Union spent a total of more than 
1,000 billion U.S. dollars for military purposes in five 
years in an effort to catch up with the United States. 
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The treaty for mutual non-aggression signed by the 
Soviet Union alone with the fascist Germany in the 
1930s had enabled the latter .o easily defeat Britain and 
France, and landed the Soviet Union in a dilemma of 
confronting the fascist troops alone beginning from June 
22, 1941, the article pointed out. 


The Soviet Union must completely nd itself of Stalinism 
in both its internal and extcrnal policies and shift its 
center of gravity to domestic poliiical and economic 
development, the article stressed. 


It is the first tume since Mikhail Gorbachev took office 
that errors in Soviet foreign policies were so comprehen- 
sively discussed and so frankly admitted. 


Nortxeast Asia 


DPRK Defense Minister O Chin-e Concinves Visit 


Meets Yang Shankua 
OW 1805 150988 Beijing XINHUA in English 
1330 GMT 18 May 88 


(r ext] Beying, May 18 (XINHUA)—Chinese President 
Shangk reiterated : 


he met with a Korean Government military delegation 
led by Vice [word indistinct] minister of the People's 
Armed Forces. 


Yang spoke highly of Korea's achievements in economic 
development and army building. He asked the vice- 
marshal to convey his regards to President Kim I!-song. 


During the 40-minute meeting. both sides agreed to jornt 
efforts to strengthen and further develop the traditional 
fnendsh:p between the people's and armed forces of the 
two countries. 


O Chin-u briefed Yang on the situation of the Korean 
peninsula and the Democratic Peo; ~s Republic of 
a tentacnetnt tn 
to Yang. 


After the meeting. Yang hosted a banquet for O Chin-u 
and his party. Present at the banquet and meeting was 
Qin Jiwei, Chinese state councillor and minister of 
national defense. 


The Korean delegation visited the North China Sea fleet 
of the Chinese Navy yesterday and the army units in 
Bewing today. 
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O Chin-e Speaks at Banquet 
SK 1905052288 Pyongyang Domestic Service in Korean 
2200 GMT 17 May 88 


{Report on speech by O Chin-u. member of the Presid- 
tum of the Political Bureau of the WPK Central Com- 
mittee and minister of the People’s Armed Forces, at a 
16 May banauet at the Great Hall of the People in 
Be1ying) 


[Text] Comrade O Chin-u said that he was very happy. 
because he could meet Chinese comrade-in-arms again 
by visiting the fraternal country of China. 


He went on to say: Availing myself of this opportunity, | 
convey the militant greetings from the men and officers 
of the KPA to the fraternal Chinese people and PLA. 


From the moment we entered Chinese land today. we 
could feel the warm fnendship of the Chinese comrades. 
This ts a special emotion that can be felt only between 
class brothers and comrades-in-arms. 


The Korea-China fnendship 1s a histomc one which 1s 
based on the deep intimate relations which the great 
leader Comrade Kim Il-song established with the gseat 
leader of the Chinese people Comrade Mao Zedong and 
Comrade Zhou Eniai. 


The peoples of Korea and China created the root of the 
Korea-China fnendship dumng the anti-Japanese days. 
and fully displayed the invincibleness and vitality of the 
Korea-China fnendship in the flames of the severe war 
against the U.S. imperialists. During this course. the 
frnendly relations between Korea and China have been 
strengthened into inseparable relations like lips and 
teeth and into the invincible blood relations sealed in 
blood and which overcame the severe trials of history. 


We have keenly felt the precious value of the Korea- 
China fnendship through past history and practical Ife 
and, hence, are genuinely pleased over the fact that 
everything 1s going well in China. our neighbor. 


The fraternal Chinese people. after winning the victory 
of the Chinese revolution under the correct leadership of 
the CPC, have won shining achievements in the socialist 
revolution and cons‘ruction and established a flournsh- 
ing and prosperous new socialist China by displaying the 
revolutionary spint of self-rehance and arduous struggie. 


In particular, the Chinese people and commanders and 
combatants of the Chinese PLA have been registering 
tremendous successes in the gigantic struggie to maintain 
the four cardinal pnncipies and build socialism with 
Chinese charactenstics since the 3rd Plenary Session of 
the | Ith CPC Central Committee. 


The appearance of China has changed indeed and its 


might 1s a growing and strengihening. |! 1s 
entirely a of the tested guidance of the leadership 
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of the CPC that fundamental changes have taken place in 
the lives of the Chinese people and the Chinese revolu- 


being carned out amid the tense environment created by 
the reckiess new war provocation maneuvers of ihe U S. 
imperialists and the fascist South Korean military clique 


U.S. imperialists and the fascist South Korean m:!:tary 
chque. They will d-al a stern punishment at any of their 


Availing myself of this opportunity. | express deep 
thanks to the fraternal Chinese party. gove-nment, and 
people for denouncing the two Koreas plot and new . <r 
provocation maneuvers of the U.S. impernalzsts and the 
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in Chinese 1031 GMT 19 May 88 
[By reporter Cha: Shikuan] 


[Text] Beying 19 May (XINHUA}—Chairman Deng 
Xiaoping pointed out today that China's pnce reform is 


authoriues are confident of making this matter a success. 


Al a meeting with a Korean Government military dele- 
of the People’s 


: 
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Deng Xiaoping continued: The central authorities have a 
certain degree of confidence and assurance in making a 
success of price reform. Over the past 10 years, China 
has made gratifying progress, the people have enjoyed a 
er life, and we have increased our ability to shoulde: 
risks. 


He said: After food price reform is successful, we will 
resolve the problem of prices of raw and semifinished 
materials. In the days to come, we still have to advance 
in the face of risks. Even so, our country’s economy will 
develop ai a quick pace. 


In the nearly 2-hour conversation, Deng Xiaoping told 
the Korean guests: In addition to deciding to further 
carry out reforms and accelerate the pace of opening to 
the outside world, the | 3th CPC Congress and the recent 
First Session of the Seventh NPC made great readjust- 
ments in the central leading bodies, practically complet- 
ing the work of replacing the old with the new. This 
arrangement is very important for ensuring China's 
stability and the consistency of its policies. 


Deng Xiaoping said: Properly replacing the old with the 
new in the leading bodies is not an easy task. However, 
our whole party had a common undersiinding, and 
therefore the problem was settled smoothly. Some for- 
eigners have consistently been saying that China has two 
factions, the reformists and the conservatives. Actually, 
China has no conservative faction. Everybody is in favor 
of reform and opening to the outside .vorld. Of course, 
that differences of opinion exisi on specific ways of 
reform and opening to the outside world is normal. It is 
the absence of differences of opinion which is abnormal. 
One of the important steps of reform and opening to the 
outside world is to accelerate the pace of opening up in 
coastal areas. This will enable vast areas with a popula- 
tion of 200 million to develop more quickly, and in turn, 
push inland provinces to better development. 


At the meeting, Deng Xiaoping and O Chin-u also 
exchanged views on the situation on the Korean penin- 
sula. Deng Xiaoping reiterated that the Chinese Com- 
munist Party, government, and people support the policy 
of independent and peaceful reunification of the moth- 
erland put forward by President Kim Il-song and the 
Korean Government. He said that China wishes to see a 
stable situation on the Korean peninsu'a. He asked O 
Chin-u to convey his regards to Kim II-song. 


O Chin-u said that promoting the traditional Korean- 
Chinese friendship is a firmly established policy of the 
Workers Party and Government of Korea. He also 
conveyed Kim II-song’s regards to Deng Xiaoping. 


Qin Jiwei, state councilor and minister of national 
defense, was present at the meeting. 


The Korean government’s military delegation will con- 
clude its visit to China and leave Beijing for home 
tomorrow. 
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Leaves Beijing for Qi 
SK 1905055888 Pyongyang Domestic Service in Korean 
2200 GMT 17 May 88 


[Text] ine DPRK military delegation led by Comrade O 
Chin-u, member of the Presidium of the Political Bureau 
of the WPK Central Committee and minister of the 
People's Armed Forces, left Beijing for Qingdao, Shan- 
dong Province, by plane on 17 May. 


Accompanying them were Xu Xin, deputy chief of 
general staff of the Chinese PLA, and the military 
attache of our embassy in Beijing. 


Comrade Qin Jiwei, member of the Political Bureau of 
the CPC Central Committee, state councillor, and min- 
ister of national defense, and other functionaries con- 
cerned saw off the delegation. 


Prior to its departure for Qingdao, the delegation visited 
a communications unit of the Chinese PLA in Beijing. 


Qin Jiwei, minister of national defense, accompanied the 
delegation. 


Xu Xin, deputy chief of general staff of the Chinese PLA 
and the commanding officers and combatants of the unit 
warmly welcomed the delegation. 


The delegation was briefed by the commander of the unit 
on the situation of the unit. It inspected communications 
equipment and left a banner of friendship at the unit. 


North, South Korean Rallies Mark Kwangju Uprising 


Rally in Pyongyang 
OW 1805204788 Beijing XINHUA in English 
1730 GMT 18 May 88 


[Text] Pyongyang, May 18 (XINHUA)—About 10,000 
[words indistinct] rally in Pyongyang gymnasium here 
today to commemorate the 8th anniversary of the 
Kwangju uprising in South Korea. 


(Words indistinct] tens of thousands of people from 
Kwangju and [words indistinct] its surrounding areas 
staged a large-scale demonstration against the autocratic 
measures taken by the Seoul regime but were bloodily 
put down by the South Korean troops. Many demonstra- 
tors were killed or arrested. That was known as 
“Kwangju civilian uprising incident”’. 


Some party and government leaders of the Democratic 
People’s Republic of Korea (DPRK) were present at 
today’s rally. Vice Premier of the Administration Coun- 
cil Chong Chun-ki said the struggle by the Kwangju 
people was a patriotic one for democracy, which dem- 
onstrated the unity and courage of the South Korean 


people. 
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Representatives of workers, peasants and students spoke 

at the rally, all firmly supporting the struggle of the South 

Korean people for social democratization and reunifica- 

tion of the motherland. They also condemned activities 

4 a scheme by the South Korean regime to create “two 
oreas”. 


Meanwhile, tens of thousands of students took to the 
streets in cities across South Korea today to demand a 
full-scale enquiry into the South Korean Army’s crushing 
of the Kwangju civilian uprising. According to a 
REUTER dispatch from Seoul, riot police firing teargas 
intervened in the South Korean capital and in some 
other cities to disperse angry crowds. 


In Kwangju, some 30,000 people jammed the main 
square of the city to commemorate the anniversary. 


South Korean Students Gather 
OW 1805191988 Beijing XINHUA in English 
0936 GMT 18 May 88 


[Text] Pyongyang, May 18 (XINHUA)}—More than 
22,000 students from 96 universities rallied the past two 
days throughout South Korea to mark the eighth anni- 
versary of the Kwangju uprising, according to reports 
from Seoul. 


Students at the rallies demanded a new investigation of 
the uprising. In some universities and colleges, they even 
marched off campus and staged anti-government dem- 
onstrations despite the presence of riot police. 


Koryo University, Yonsei University, Ewha Women’s 
University and eight other universities and colleges 
under the Federation of General Student Councils in 
Seoul declared May 17-22 as a week of commemorating 
the Kwangju resistance. They also adopted a three-point 
action program for a signature campaign to request a 
probe of the facts behind the Kwangju incident and 
punish those responsible. Students from the |! schools 
wore black ribbons and collected donations for the 
erection of a memorial tower. 


Meanwhile, dissidents and relatives of the uprising’s 
victims also held commemoration ceremonies and 
memorial services for the Kwangju resistance in 
Kwangju and other cities. 


The nine-day uprising began on May 18, 1980, and was 
reportedty sparked by the arrest of Kim Tae-Chung and 
Other opposition leaders Former President Chon Tu- 
hwan and current President No Tae-u were said to play 
important roles in crushing the rebellion. According to 
official statistics, 193 people were killed by the military. 
Dissidents say the casualties were far higher. 
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China To Attend Sapporo International Forum 
OW 1805044588 Beijing XINHUA in Englis 
1523 GMT 17 May 88 


[Text] Tokyo, May 17 (XINHUA)—An international 
Symposium on space technology and science will be held 
in Sapporo, the northernmost island of Hokkaido [as 
received], from May 23 to 27 to discuss current and 
future space programs, the Education Ministry 
announced here today. 


A total of 700 scientists from 20 countries including the 
United States, the Soviet Union and China will attend 
the symposium, which is sponsored by the National 
Space Development Agency and the Institute of Science 
and Astronautical Science of Japan. 


A representative from the Soviet Union will speak on 
Moscow’s space development programs, notably an 
expedition to Mars expected to take place this July. 


A US. representetive will report on the U.S. space 
shuttle program, which is expected to resume this 
August. 


Tibetan Cultural Delegation Visits Japan 
OW 1805081088 Beijing XINHUA Domestic Service 
in Chinese 0620 GMT 14 May 88 


[Exclusively for XIZANG RIBAO by reporter Yao Li] 


[Text] Tokyo, 14 May (Xinhua)—The first delegation 
seni abroad by the Tibet Autonomous Region—the 
Tibet Autonomous Region cultural inspection delega- 
tion—left Tokyo today for observation tour of Japan’s 
Kansai area. 


Headed by Danzeng, chairman of the Tibet Autonomous 
Region Association for Cultural Exchange with Foreign 
Countries, the six-member cultural inspection delegation 
from the Tibet Autonomous Region arrived in Tokyo on 
11 May at the invitation of the Japanese-Chinese Friend- 
ship Association. During its stay in Tokyo, the delega- 
tion visited the Naritasan and Shinshoji Temples and 
met with Tokuma Utsunomiya, chairman of the Japa- 
nese-Chinese Friendship Association. 


The delegation will observe the history, culture, and 
religion in the ancient cities of Nara and Kyoto during its 
stay in Kansai Area. It is scheduled to return to Tokyo on 
16 May and leave Japan for home on 19 May. 


Deng Yingchao Meets Japanese tion 
OW 1805195088 Beijing XINHUA in English 
1442 GMT 18 May 88 


[Text] Beijing, May 18 (XI !HUA)—The Chinese and 
Japanese women are facing a common task of maintain- 
ing world peace and promoting Sino-Japanese friend- 
ship, said Deng Yingchao here today. 
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Women of the two countries can also play an ‘mportant 
role in protecting children and developing tpeir 
country’s economy, she said. 


Deng Yingchao, widow of the late Chinese Premier Zhou 
Enlai, and Kang Keqing, widow of [words indistinct] 
met a women’s delegation from the Liberal Democratic 
Party of Japan. 


Having arrived here yesterday at the invitation of the 
China-Japan Friendship Association, the 35-member 
delegation is led by Ikeda Mitsue, widow of the late 
Japanese Prime Minister Ikeda Hayato, and includes 
wives of the members of the Diet and Cabinet of Japan. 


It is the first time that so many wives of Japanese 
statesmen form a delegation to visit china. “Your visit is 
a significant event in promoting friendship between our 
two countries,” Deng told the visitors. 


After the meeting, Kang Keqing attended a banquet held 
by Sun Pinghua, president of the host organization, for 
the Japanese guests. 


Ji Pengfei Meets Visitors From Hong Kong 
OW1805044488 Beijing Xinhua Domestic Service 
in Chinese 1514 GMT 17 May 88 


[Text] Beijing, 17 May (Xinhua)}—Ji Pengfei, director of 
the Hong Kong and Macao Affairs Office of the State 
Council and chairman of the Committee for Drafting 
Basic Law of Hong Kong Special Administrative Region, 
met today at the Beijing Hotel with the Hong Kong 
exchange delegation of the Hong Kong Basic Law Con- 
sultation Committee, headed by Luo Decheng. 


The delegation is the first exchange delegation sent by 
the Hong Kong Consultation Committee after the 
announcement of the Draft Basic Law for the Hong 
Kong Special Administrative Region for Solicitation 0° 
Opinions. During their stay in Beijing, they exchanged 
Opinions with the secretariat of the drafting committee 
on relevant problems in the Draft Basic Law for the 
Hong Kong Special Administrative Region for Solicita- 
tion of Opinions. 


During the meeting with the visiting delegation, Ji Peng- 
fei said the consultation committee has done a lot of 
useful work in the nearly 3-year drafting of the Basic 
Law. The consultation committee has even more served 
as a main channel in the current solicitation of opinions 
for the Draft Basic Law. 


Ji Pengfei said he is convinced that the drafting committee, 
after gathering collective wisdom from the current opinion- 
solicitation campaign, will surely further improve revision 
of the draft Basic Law and fulfil the historical mission of 
completing the Basic Law as scheduled. 
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Southeast Asia & Pacific 
Vietnam's Actions on Spratly’s Criticized 


RENMIN RIBAO Article 
HK 1805 133388 Beijing RENMIN RIBAO in Chinese 
18 May 88 p 6 


[Article by He Zhuo (0149 0587): “Clumsy Defense”’} 


[Text] In a lengthy document issued recently, the Vietnam- 
ese Foreign Ministry contradicted itse: in defending the 
ownership of the Xisha and Nansha [Sprai,,'! Islands, argu- 
ing that Vietrsim had recognized the Xisha a4 Nansha 
Islands as a part of China's territory only because “‘ai that 
time Vietnam needed China’s support because it was waging 
war to resist the United State and save the country.” Such 
sophistry is absolutely ridiculous. 


First, the sovereignty over a country’s territory is sacred 
and it should not be changed as the international polit- 
ical climate changes. It is impossible for a country to 
regard the sovereignty of its territory as a trifling matter. 
Today, when I need your support, I can say this piece of 
territory is yours; but tomorrow, when I do not need your 
support, I will say that piece of territory is mine. Such 
argument by the Vietnamese authorities is the only one 
of its kind in the world. 


Second, when the Vietnamese vice foreign minister and 
the premier of the Vietnamese Government told the 
Chinese side in 1956 and 1958 that the Xisha and 
Nansha Islands “are a part of China’s territory,” Viet- 
nam was at peace. However, the war to resist the United 
State and save the country started in the 1960's. Of 
course, at that time it was not necessary to “make such a 
solemn statement” in a bid to win China’s support. 
However, it is obvious that the aforementioned argu- 
ment by the Vietnamese authorities is clumsy quibbling. 


What on earth made the Vietnamese authorities change 
their original position and announce to China a territo- 
rial claim for the Xisha and Nansha Islands? The answer 
is clear. When South Vietnam was liberated and the 
country was unified in 1975, Vietnamese leaders started 
getting dizzy with success and regarded Vietnam as the 
world’s “third military power,” along with the swelling 
of expansionist ideas. They felt no need for China’s 
support. They went back on their word and turned a 
friend into a foe. They no longer remembered the 
“solemn” statements made before, brazenly changed 
their domain, made their territorial claim to China, and 
even sent troops to occupy some islets in China’s Nansha 
Islands. Here lies the crux of the matter. 


When you are needed, they coax you with all kinds of 
fine-sounding words, but when you are not needed, they 
stop at nothing to slander you and commit every foul 
deed against you. This is Hanoi’s unique “diplomatic 
style.” Regardless of the innumerable reasons fabricated 
by Vietnam and the countless statements they have 
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issued, no one can deny the fact that Xisha and Nansha 
Islands are part of China’s territory. The Vietnamese 
authorities should return to their previously declared 
correct position, abandon their ambitions of aggression 
and territorial expansion, and pull their troops out of the 
islets in China’s Nansha Islands which they occupy 
illegally. This is the only solution to the issue. Otherwise, 
they shall reap what they have sown. 


Army Paper’s Commentary 
HK 1905002588 Beijing JIEFANGJUN BAO 
in Chinese 30 Apr 88 p 1 


[Commentator’s article: “Vietnam Must Not Be Allowed 
To Lay Its Fingers on China’s Sacred Territory”’} 


[Text] Since Vietnam’s armed provocations on the Nan- 
sha [Spratly] islands on 14 March, important Vietnam- 
ese party and government members have kept creating 
deceptive opinions against China by either issuing state- 
ments to the press or submitting “documents” to the 
United Nations. They have vilified China by asserting 
that some Chinese personnel “infringed upon Vietnam’s 
sovereignty,” where in fact these personnel were carrying 
out normal scientific surveys and patrols on the Nansha 
islands. They have attacked China by saying that the 
inclusion of the Nansha and Xisha [Paracel] islands into 
the newly established Hainan Province is an “illegal 
decision.” By these deceptive means, the Vietnamese 
authorities are trying to realize their sinister aim of 
turning China’s Nanshas into part of their territory. 


However, facts cannot be altered and history cannot be 
fabricaied! Like the Xisha islands, the Nanshas have 
been an inseparable part of China’s sacred territory. The 
Chinese people started navigation in Nan Hai as early as 
the Han Dynasty 2 centuries BC. During the Three 
Kingdoms period, there were already detailed explana- 
tions on the geological conditions of the two archipela- 
goes. In the fifth year of Emperor Zhen Yuan during the 
Tang Dynasty (789 AD), the then Chinese Government 
put the Nansha islands under the jurisdiction of the 
Qiongzhou government. During the Ming and Qing 
Dynasties, the Nansha and Xisha islands were adminis- 
tered by Wanzhou (now Wanning and Lingshui counties) 
of the then Qiongzhou government. 


Imperialist powers drooled over the Nansha and Xisha 
islands because of their important strategic positions. In 
the early 20th century, these two archipelagoes were 
occupied illegally first by France and then by Japan. 
However, 2 years after Japan’s surrender in 1945, the 
then Chinese government sent high-ranking officials to 
the Xisha and Nansha islands to receive the transfer and 
to have monuments built on the islands. The largest 
island in the Nanshas was named after Taipingjian, the 
naval vessel on which the Chinese officials had come and 
troops were stationed on the island. 


INTERNATIONAL AFFAIRS 


The PRC continued to administer and build the Nansha 
and Xisha islands after the founding of New China. In a 
**Statement Concerning the Draft U.S. and British Peace 
Treaty With Japan and the San Francisco Conference”’ 
issued 15 August 1951, Comrade Zhou Enlai solemnly 
pointed out: Like the Dongsha and Zhongsha islands, the 
Xisha and Nansha islands have been “parts of Chinese 
territory.” Subsequently, the Chinese Government reit- 
erated on many occasions that China has sacred sover- 
eignty over the above islands. 


The solemn stand of all previous governments of China 
have won recognition from the international commu- 
nity. At the San Francisco conference on concluding a 
peace treaty with Japan, Gromyko, head of the Soviet 
delegation, pointed out in his speech that the Xisha and 
Nansha islands were “inseparable parts of Chinese ter- 
ritory.” Two years after the signing of the San Francisco 
peace treaty, the then Japanese foreign affairs minister 
signed and recommended a “standard world atlas,” in 
which Xisha, Nansha, Dongsha, and Zhongsha were 
demarcated as parts of Chinese territory. Many author- 
itative encyclopedias in the world, including “(Weld 
Mike’s) Encyclopedia of the World” published by the 
United States in 1963 and the “Soviet Great Encyclope- 
dia” published in 1973, all recognize the Xisha and 
Nansha islands as parts of Chinese territory. 


Ironclad facts have proved that China has irrefutable 
sovereignty over the Nansha islands. The Vietnamese 
authorities are quite clear about this and never raised a 
different view before 1974. 


During a meeting with Chinese Charge d’Affaires ad 
Interim Li Zhimin on 15 June 1956, then Vietnamese 
Foreign Affairs Deputy Minister Ung Van Khiem said 
explicitly: “According the data Vietnam has and viewed 
from history, the Xisha and Nansha islands should 
belong to Chinese territory.” Le Loc, acting director of 
the Asian Affairs Department under the Vietnamese 
Foreign Affairs Ministry, who was present at the meet- 
ing, gave a full account of the data by saying: “Viewed 
from history, the Xisha and Nansha islands belonged to 
China as early as the Song Dynasty.” 


The Chinese Government issued a statement on 4 Sep- 
tember 1958 declaring its territorial waters being 12 
nautical miles and pointing out solemnly: “This stipula- 
tion applies to the entire territory of the PRC, including- 
...the Dongsha, Xisha, Zhongsha, and Nansha islands as 
well as all other islands belonging to China.” On 6 
September, NHAN DAN, organ of the Central Commit- 
tee of the Vietnamese Workers’ Party, frontpaged details 
of the Chinese Government's statement. On 14 Septem- 
ber that year, then Vietnamese Premier Pham Van Dong 
sent a note to Chinese Premier Zhou Enlai saying: ““The 
Government of the Democratic Republic of Vietnam 
recognizes and agrees to the PRC Government’s state- 
ment on iis territorial waters issued on 4 September 
1958.” The “Government of the Democratic Republic of 
Vietnam respects this decision.” 
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The “world map” compiled by the General Staff Head- 
quarters of the Vietnamese People’s Army in 1960 used 
Chinese names for the Xisha and Nansha islands and 
provided explanations in brackets after the names that 
they belong to China. A “world atlas” printed in 1972 by 
the survey and drawing bureau of the Vietnamese Pre- 
mier’s Office still used Chinese names for the Xisha and 
Nansha islands. The “geography” textbooks published in 
1974 by the Vietnamese educational publishing house 
for the ninth grade of ordinary schools also recognized 
the Xisha and Nansha islands as parts of Chinese terri- 


tory. 


All these, written in black and white, are obvious to all. 
After 1975, however, the Vietnamese authorities began 
to abandon their original stand and go back on their 
word, thus changing their attitude toward the issue of 
sovereignty over the Xisha and Nansha islands. They 
claimed that the Xisha and Nansha islands belonged to 
Vietnam, regardless of the facts and all the statements, 
documents, and remarks they had made previously. 
State sovereignty is a serious matter. How can it be 
regarded as a game? As a matter of fact, a review of how 
Vietnam invaded Cambodia, how it gobbled up a sover- 
eign state, and how it attacked the Thai border will 
reveal easily its wolfish ambition of “wresting every inch 
of land” from the territories of other countries. The 
change in Vietnam’s stand on the question of sovereignty 
over the Xisha and Nansha islands indicates its regional 
hegemonist ambition. Apart from this, there are no other 
explanations. 


No one can cheat world public opinion. The people are 
aware of the actual situation despite rumors spread by 
the Vietnamese authorities. Shortly after Vietnam's 
armed provocations on 14 March, world opinion 
pointed out: “This armed conflict was caused by Viet- 
nam’s attempt to occupy Chinese territory, and the 
responsibility should be on Vietnam.” “On no pretext 
can Vietnam negate the historical fact that the Nansha 
islands are parts of Chinese territory.” Vitenamese rep- 
resentatives’ wanton attacks on China at a recent coor- 
dinating bureau meeting of the nonaligned countries 
aroused dissatisfaction among other representatives. 
Some of them pointed out that Vietnam’s conduct ran 
counter to the spirit of the Nonaligned Movement. 


The Chinese people love peace and do not hope for war. 
We need a peaceful international environment for our 
four modernizations. But the Vietnamese authorities are 
wrong in thinking that we are weak and easy to bully 
because we desire peace. China’s sacred territory toler- 
ates no aggression. We advise the Vietnamese authorities 
to abandon their ambition of swallowing up China's 
sacred territory, to withdraw from the islands and reefs 
they are occupying illegally, and to stop all their activi- 
ties aimed at occupying China’s Nansha islands and their 
reefs. Otherwise, they will be responsible for all the 
consequences arising therefrom. 
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Delegate to PECC on Pacific C 
OW 1805 184488 Beijing XINHUA in English 
1536 GMT 18 May 88 


[Text] Osaka, Japan, May 18 (XINHUA)—Structural 
adjustments undertaken by countries in the Pacific offer 
still create opportunities for regional economic cooper- 
ation, a Chinese Foreign Ministry Official said here 
today. 


Chen Jian, a Chinese delegate to the Sixth General 
Meeting of the Pacific Economic Cooperation Confer- 
ence (PECC), told its plenary session that despite differ- 
ing levels of development, all Pacific economies are 
undergoing structural adjustments. 


Chen stressed the need for economic research into the 
interactions of economies in the region, and their capac- 
ity to affect the regional economy as a whole. 


China’s all-round opening-up to the outside world, espe- 
cially the establishment of the new coastal economic 
zones, [words indistinct] than ever enhance economic 
and technological exchanges, and expand trade between 
China and the Pacific countries, Chen emphasized. 


The Chinese delegate attributed the Pacific region’s 
economic growth rate, which is higher that of any other 
part of the world, to the fact that different economies in 
the region have taken developmental strategies suitable 
to their own conditions. 


‘They never let themselves be tied to any fixed ‘model,’” 
Chen said, noting that China is speeding up the process 
of “profound reform”’ and continuing to open up wider 
to the outside world. 


He described the coastal area development strategy put 
forward recently as a new step in the process of devel- 
opment. “This means that a ‘Pacific coast’ which has 200 
million consumers, relatively-advanced infrastructure, 
rich technological resources and a favorable investment 
environment, is having its door wide open to the world,” 
he said. 


The Chinese delegation to the Sixth PECC General 
Meeting is led by Huan Xiang, chairman of the China 
National Committee for Pacific Economic Cooperation. 


Sino-Australian Trade Relations Develop 
HK 1805 145988 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1244 GMT 10 May 88 


[Text] Hong Kong, | 1 May (ZHONGGUO TONGXUN 
SHE)—News from Shanghai: Australia will sign an 
agreement with China to protect growing bilateral trade 
and investment. This will be the first time Australia has 
signed an agreement of this kind with a foreign country. 
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The two governments already reached a common under- 
standing in mid-April on the signing of this agreement 
and are ready to sign it within the year. 


This was disclosed by David Sadleir, Australian ambas- 
sador to China, at a ceremony today to celebrate the 
completion of the Shanghai Pulin Chips Company, a 
Sino-Australian joint venture. He said: To date some 15 
Sino-Australian joint venture enterprises, including the 
Shanghai Pulin Chips Company, have been put into 
Operation, and contracts have been signed for the estab- 
lishment of more than 30 others. Total Australian invest- 
ment in China has reached over 210 million Australian 
dollars. At present, talks are being held on signing 
another 40 contracts. 


Chinese investment in Australia is equally eye-catching. 
China has bought 10 percent of the shares in a Victoria, 
Australia, shipyard valued at 100 million Australian 
dollars, and has established an iron-mining joint-venture 
enterprise in Western Australia. They are the two largest 
Chinese overseas investment projects. China also has 
another 16 investment projects in Australia. 


The volume of Sino-Australian bilateral trade has 
reached 2.175 billion Australian dollars a year. 


Sadleir said: Australian investors are greatly interested 
by the Chinese Government's economic development 
strategy in its coastal areas. They are also interested in 
the idea of establishing a “one-chop” working body, 


which was proposed by Shanghai. 
Near East & South Asia 
Daily on Situation After Soviet Withdrawal 


HK1905040788 Beijing RENMIN RIBAO in Chinese 
15 May 88 p 6 


{Roundup by Gui Tongchang (2981 6639 2490): 
“Afghan Situation After Soviet Announcement on Troop 
Withdrawal”) 


[Text] On 15 May, a date stipulated by the Geneva 
accord on the Afghan issue, the Soviet troops will begin 
to withdraw from Afghanistan. When the Soviet troop 
pullout begins, how will the Afghan situation develop? 
This is a question people are very concerned about. 


The Geneva accord on the Afghan issue was signed by 
the representatives of Pakistan, the Kabul regime of 
Afghanistan, the Soviet Union, and the United States, 
but the representatives of the Afghan resistance forces 
did not participate. After the accord was signed, the 
Afghan 7-party alliance and other factions of the Afghan 
resistance forces refused the accord and indicated they 
would continue to fight until the last Soviet trooper was 
withdrawn and the Najibullah government overthrown. 
When the accord was signed, the Soviet Union and the 
United States failed to reach an agreement on the 
question of a “symmetrical” cessation of military aid. 
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In the month since the signing of the Geneva accord, the 
Soviet Union and the United States have stepped up 
their deliveries of arms to parties they support in 
Afghanistan. According to accounts, with the troop with- 
drawal date approaching, the Soviet Union is continu- 
ously shipping weapons to the Kabul regime. The fre- 
quency of cars loaded with weapons, ammunition, and 
fuel coming from the Soviet Union has increased notice- 
ably and it increased from 2 to 4 times a week. According 
to an account from Kabul by a Western news agency, 
recently, a huge transport team composed of 300 to 400 
motor vehicles arrived in Kabul from the Soviet Union. 
At the Kabul airport, large transport planes landed and 
took off one after another. The arms shipped in by the 
Soviet Union include air-to-ground missiles, cannons, 
tanks, multibarrel rocket launchers, aircraft, rocket 
launchers, armored personnel carriers, and fuel. 


On the other hand, the United States is also accelerating 
its arms deliveries to the Afghan resistance forces. It has 
been reported that several batches of advanced heavy 
weapons and about 350 “‘Stinger” ground-to-air missiles 
have reached or are on the way to the hands of the 
resistance forces. One source said: A batch of military 
equipment worth $300 million including 120 mm heavy 
mortars and modern mine-sweeping devices is being 
rushed to Afghanistan. It has been said that since the 
United States and the Soviet Union are vying with each 
other in rushing arms deliveries in large quantities to the 
parties they support in Afghanistan, now both sides have 
stockpiled at least enough arms for a year of fighting. 


In the past month, the atmosphere in Kabul was not 
tranquil. On 19 and 27 April, two explosions occurred, 
killing five and wounding seven. Among the dead were 
two Soviet soldiers. Soldiers with loaded rifles were 
patrolling the city’s main streets day and night, with 
helicopters circling now and then. The army and police 
forces imposed strict security checks on cars and pedes- 
trians. Soviet soldiers in the city were even busier. Some 
were busy handing over tasks to the Afghan troops, 
others speeding up storage of fuel and ammunition, and 
still others erecting wire entanglements and building up 
machine gun bunkers with stones around the airport. 
The Soviets in Kabul were also busy moving their family 
members to buildings near the Soviet Embassy so as to 
“better act on the defensive.” 


It has been reported that the secret police of the Kabul 
authorities have rescinded furloughs and recalled some 
personnel studying in the Soviet Union to take up 
defensive jobs after the Soviet troops are pulled out. The 
Kabul authorities also plan to set up a defensive security 
ring with a radius of 30 km around the city of Kabul and, 
at the same time, they have stepped up the deliveries of 
weapons, ammunition, fuel, and food to the provinces 
and cities south of Kabul, such as Qandahar, (?Ghazni), 
Logar, and Paktia. 


Recently, the Kabul au*horities made particular efforts 
to strengthen the work of northern Afghanistan, succes- 
sively declared the establishment of Sar-e Pol Province 
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and the northern military command, and appointed a 
chief representative of the northern region and com- 
mander of the new military command to strengthen the 
unified leadership over the party, the government, and 
the military and police forces in the region. The region, 
composed of nine provinces, has a population of about | 
million to 3 million people, constituting two-fourths 
(figure as published] of the country’s total, and it has rich 
resources. Bordering on the Soviet Union, Afghanistan 
has a position of strategic importance. The Western 
media pointed out: This move taken by the Soviet and 
Afghan authorities is intended to prepares for the Soviet 
troop withdrawal. Recently, Najibullah, leader of the 
Kabul government announced publicly that after the 
Soviet troops were withdrawn, Soviet military advisers 
would stay in Afghanistan indefinitely. 


It has been reported that the Afghan resistance forces 
recently strengthened deployment in the areas around 
Kabul, seized some strongholds in the suburbs of Kabul, 
and planted mines around the city. The Soviet MOS- 
KOVSKAYA PRAVDA quoted (Orlov), adviser to the 
Soviet Ministry of Foreign Affairs, as saying: “There is 
still a long and difficult road lying ahead” between the 
signing of the Geneva accord and the ultimate realiza- 
tion of genuine peace (in Afghanistan). 


Sub-Saharan Africa 
Mozambique’s President Chissano Continues Visit 


Visits Facilities 
OW 1805 184888 Beying XINHUA in English 
1525 GMT 18 May 88 


[Text] Chengdu, May 18 (XINHUA)—Mozambican 
President Joaquim Alberto Chissano today toured a 
methane facility in this capital city of southwest China’s 
Sichuan Province. 


And he emerged with the hope that his country and 
China can do more to strengthen cooperation in the 
research and utilization of the gas. 


The visit to the Chengdu Center for Biogas Scientific 
Research with his wife and party, generated a flurry of 
questions, especially about methane-generating pits for 
family use. 


The president met an international group of 21 students 
mostly from Asian and African countries studying the 
technology. 


He said the technology was important as it can save 
other energy resources. 


When he left he paused to write in the visitors’ book: 
“We look forward anxiously to cooperation between 
China and Mozambique in the development of methane 
resources.” 
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Chissano also visited an agricultural cooperative near 
the city. 


New Credit Line Granted 
MB1805 192788 Maputo in English to Southern Africa 
1800 GMT 18 May 88 


[Excerpt] China has granted Mozambique a new credit 
line of about $13.5 million. The agreement on the credit 
was reached on the second day of the visit to China by 
President Joaquim Chissano’s delegation. 


The money will be used to finance small-scale light 
industrial projects and to purchase a new coastal passen- 
ger and cargo vessel. The vessel should be able to carry 
300 passengers and about 300 tons of cargo. 


The credit is to be repaid over 20 years with a 10-year 
grace period, and no interest will be charged. 


Previous credits granted by China were not fully used, 
and the money that remained will now be channeled into 
Mozambique’s light industry. 


Yesterday, President Joaquim Chissano met the presi- 
dent of the Military Commission of the Chinese Com- 
munist Party. There has been no details about the 


meeting. [Passage omitted] 


Chen Muhua Meets Malian Transport Minister 
OW 1805 173788 Beijing XINHUA in English 
0817 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)}—Chen Muhua, vice- 
chairman of the Standing Committee of the National 
People’s Congress, met here today with Cheick Oumar 
Doumbia, Malian minister of transports and public 
works, and his party. 


The Malian visitors arrived in Beijing yesterday at the 
invitation of the Chinese Ministry of Foreign Economic 
Relations and trade. 


West Europe 


Bo Yibo Meets Swiss Company Official 
OW1805 171888 Beijing XINHUA in English 
1147 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)}—Bo Yibo, honorary 
president of the China Council for the Promotion of 
International Trade, met here this afternoon with 
Patrick Rich, president of the General Society of Sur- 
veillance of Switzerland. 


Rich arrived here May 15 as guest of Everbright Indus- 
trial Company and the State Administration of Import 
and Export Commodity Inspection. 
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Yesterday Rich attended the ceremony to sign an agree- 
ment concerning the establishment of a Shanghai-based 
China import and export commodities inspection center. 


Bo, who is also vice-chairman of the Chinese Communist 
of the center will benifit all cooperative partners. 


He expressed the hope that the center will serve as a 
bridge to promote exportation of Chinese goods. 


Rich said his company will increase contacts with Chinese 
commodities inspection organizations and help promote 
trade relations between China and other countries. 


During his stay here, Rich also met Minister of the 
Textile Industry Wu Wenying and Minister of Foreign 
Economic Relations and Trade Zheng Tuobin. 


Song Jian Addresses Science Lecture in Finland 
OW 1905042388 Beijing XINHUA in English 
0136 GMT 19 May 88 


{Text} Helsinki, May 18 (XINHUA)—Song Jian, Chi- 
nese state councillor and minister in charge of the State 
Science and Technology Commission, said today that 
“economic construction must rely on science and tech- 
nology, and scientific and technological work must be 
geared to economic construction.” 


Song’s remarks were made at a public lecture organized 
by the Finnish Technological Development Center. 
About 100 Finnish economists and scientists attended 
the lecture. 


In a report entitled to China's Science and 
Technology,” Song said that putting the development of 
science and technology in the forefront of economic 
development strategy is the only right choice for a 
modernization drive in a populous, poor and resource- 
short country. “Science and technology is not only the 
goddess who shows the truth to the world, but also the 
cow that provides nutrition to mankind,” Song said. 


Economic and scientific systems have undergone a pro- 
found change in China, he noted, and respect for science, 
knowledge and qualified personnel is beginning to take 


Song said China's scientific and technological work 
involves spreading practical technology in the rural 
areas, speeding agricultural modernization and industri- 
alization, rapidly developing new and high-tech indus- 
tries, and narrowing the gap with the economies and 
science of advanced countries. 


Turning a closed country into an open one and partici- 
pating in global economic circulation, are the new roads 
for developing new and high-tech industries. 
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International cooperation is important for a rapid devel- 

pment of science and technology, he said, and China 
wants to cooperation ir. economy, trade, sci- 
ence and tech nology with all countries. 


Song said he hoped that China's scientific and economic 
ties with Finland will see significant development. 


At today’s public lecture, Song alsc answered questions 
on Sino-Finnish economic and scientific cooperation. 


Earlier today, he met with Finnish Prime Minister Harn 
Holkeri, Foreign Minister Kalevi Sorsa and other Finn- 
ish Government officials. Song, who headed a Chinese 
Government science and technology delegation, arrived 
here on May |7 after a visit to Romania, Bulgaria and 
Yugoslavia. 


UK Defense Minister Cited on Arms Talks 
OW 1905054388 Beijing XINHUA in English 
0159 GMT 19 May 88 


[Text] London, May 18 (XINHUA)—British Defense 
Secretary George Younger said today that Britain might 
consider including its independent nuclear weapons in 
the Soviet-U.S. arms control negotiations if there is 
significant progress toward disarmamen.. 


The British Government has maintained until now that 
its Polaris missiles and their successors, the Trident, are 
strictly non-negotiable items despite attempts by the 
Soviet Union to include them in arms talks. 


“The key fact is that we would require substantial further 
progress in arms control,” Younger said in a speech to 
the defense committee, “we would also have to take into 
account development on the other side (the Soviets) in 
regard to countermeasures to our deterrent.” 


But before that change comes about, Britain's nuclear 
deterrent remains a fixed and totally credible part of its 
defense policy, he stressed. 


Younger also said the possibility of allowing American 
ships armed with cruise missiles to use the U.S. subma- 
rine base in Scotland would not violate British policy, 
because American nuclear-armed submarines already 
occasionally visit the base. 

“No change in principle would be involved,” he said. 


But Younger appeared less enthusiastic about the idea of 
receiving more U.S. F-111 aircraft in Europe, and even- 
tually replacing them with the new F-1 Se bombers. 


“If asked to make a change we would consider it,” he 
said, but we would want to look not only at what the 
change is, but also at what our allies were doing. We 
would look at it in the context of the (NATO) alliance.“ 
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The defense secretary also called the possibility of the 
North Atlantic Treaty Ozganization deploying cruise 
missiles on submarines “a sensible option to consider.” 
But NATO has not yet made any concrete proposals on 
the matter, he added. 


East Europe 


‘News Analysis’ ef H Party Reform Meeting 
OW 1905050588 Beijing XINHUA in English 
0144 GMT 19 May 88 


(“News Analysis: Hungarian Party Gathering To Debate 
Democratization, Major Personnel Changes Expected” 
by Hou Fengqing—XINHUA Headline] 


[Text] Budapest, May 19 (XINHUA)—A special confer- 
ence of tne ruling Hungarian party that opens tomorrow 
will be dominated by debates on political reforms and 
top-level personnel changes dictated by mounting 
demands for a cure for the country’s economic woes. 


Delegates to the three-day national conference of the Hun- 
garian Socialist Workers’ Party, the first of its kind in 31 
years, will review the party's leading role in society and 
debate draft measures towards greater democratization. 


Personnel changes will be at the top of the agenda amid 

rampant speculation that Janos Kadar, the country’s top 
leader, might step down at the conference. Observers 
here are uncertain whether Kadar, 7¢ who has led the 
country since the 1956 Hungarian uprising, will continue 
in office, although the latest signs indicate that he is 
unlikely to quit. 


According to a communique from a Central Committee 
meeting on May 10, economic problems, the country’s 
major headache, will be absent from the May 20 confer- 
ence agenda. 


A senior party propaganda official explained to reporters 
that measures to solve the problems are already included 
in an economic revival SS 
last September and the SS combenee aaale 
political reforms and - A,» bd. 
ditions to get the plan off the ground. 


Hungary has been suffering from a flagging economy 
since the early 1980s after relative prosperity arising 
from economic reforms launche: in 1968. 


The country of 10.6 million has run up a foreign debt of 
more than 17 billion dollars, the highest per capita 
among East European nations. Inflation is running well 
above the officially sanctioned annual rate of 15 percent 
and an increasing number of people are grumbling about 
their declining living standards. Hungary is now experi- 
encing its most period since 1956, an analysis 
my Ny maf man Ep yang 
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The wavering economy, which is yet to show signs of 
recovery, has been blamed on inadequate reform mea- 
sures, ill-prepared industrial policies, the unfavorable 
international economic situation. and even the harsh 
weather over the past few years. but Hungarian leaders 
said last year that the leadership is also to blame for the 
difficulties. 


The conference, which is beyond the scope of five-year 
congresses, reveals the great urgency with which the 
nation is probing for ways to get out of the slump. Many 
Hungarians, including officials, argue that in addition to 
economic measures, further democratization is indis- 
pensable in solving the maiaise. 


In the last two months, there have been extensive grass- 
roots discussions within the party on a draft paper on 
political reform. Many people complained that the draft 
paper to be submitted to the conference is full of cliches 
and platitudes 21d have proposed more than 4,000 
specific amendments. 


At the core of the paper is the desire to improve the 
party’s leading role by instituting socialist-style political 
pluralism, while maintaining a one-party system. 


Under the plan, social groups such as trade unions, the 
patriotic people’s front and the youth league would 
operate more independently, enjoy a bigger voice in 
decision-making and play a greater role in supervising 
the state apparatus, a role some analysts say is virtually 
like that of an opposition party in Western countries. 


However, at grassroots debates, people were more cager 
to find out what precisely has contributed to the current 
problems and what measures could be adopted to reverse 
the situation. These are the questions to which the 
leadership has yet to give definite answers. 


Analysts say it remains to be seen how far the party will 
go in advancing democratization at the conference. 
Kadar is to deliver a speech on political reforms and a 
heated debate on the issue is expected. 


Speculation on whether Kadar would stay was fueled 
when the May 10 Central Committee decided 
that the conference re-elect the powerful Central Com- 
mittee and its control commission instead of just chang- 
ing some of its members, as had been rumoured earlier. 


The Central Committee will produce a newly-installed 
Politburo and Secretariat, making it harder to predict the 
outcome of the election. A.. electoral committee will be 
set up to oversee the election. 


As for the question of whether Kadar will quit or not 
after the conference, it has become the talk of the town. 
ATV last week by Kadar seemed to suggest 
that the veteran leader would stay. 
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During the TV appearance in a recent interview with 
American reporters in which he was asked if he would 
leave office as has been speculated, Kadar said if the 
party’s cause requires him to leave, he would do so 
happily. 


The uncertainty may suggest that the leadership is at 
odds over the question. Kadar pioneered Hungary's 
economic reforms and enjoyed high prestige in the 
country. Some observers believe that no one could 
swiftly rise to the level of popularity that Kadar enjoys. 


At least, analysts say, if not very much can be expected of 
the conference, it should certainly give an impetus to the 
process of reform and help close party ranks in grappling 
with the country’s pressing. [sentence as received] 


Polish Party Meets With Song Ping 
1. D1905021288 Warsaw PAP in English 
1659 GMT 17 May 88 


[Text] Beijing, May 17—A delegation of the PUWP CC 
[Social-Economic Policy Department Central Commit- 
tee] led by its head Marek Holdakowski paid a visit to 
the People’s Republic of China between May 10 and 17, 
at the invitation from the Chinese Communist Party 
Central Committee. The delegation met with member of 
the Political Bureau of the Chinese Communist Party 
CC and head of the CC Organizational Department Song 
Ping and Vice-Minister at the State Commission for the 
Reform of the Economic Structure Bao Tong. The two 
sides exchanged views on programmes of economic and 
political reforms in Poland and in the People’s Republic 
of China and stated the existence of numerous common 


phenomena and factors. 


*s Li Ximing Meets, Fetes GDR Group 
SK 1905081188 Beijing BEIJING RIBAO in Chinese 
4 May 88& pl 


[Text] At the invitation of the party Central Committee, 
a delegation from the Berlin District committee of the 
Socialist Unity Party of Germany led by Comrade 
Guenter Schabowski, member of the Political Bureau 
and secretary of the Central Committee of the Socialist 
Unity Party of Germany and first secretary of the Berlin 
District party committee, arrived in our municipality on 
the morning of 3 May for a friendly visit. Li Ximing, 
member of the Political Bureau of the CPC Central 
Committee and secretary of the municipal party com- 
mittee; Chen Xitong, state councillor and mayor of 
Beijing municipality; and Zhang Mingyi, vice chairman 
of the municipal CPPCC Committee, went to the airport 
to greet the delegation. 


The delegation is visiting in return for the visit to the 
GDR made last June by party workers led by Comrade 
Li Ximing. Comrades of the two countries were espe- 
cially happy to meet again in Beijing where spring was 
very much in the air. During the ion’s visit, 
Comrade Erhard Krack, member of the Secretariat of the 
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Berlin District party committee and mayor of Berlin, 
and Municipal Mayor Chen Xitong will officially sign an 
agreement on establishing friendly ties between Beijing 
and Berlin. This indicates that the friendship and coop- 
eration between the two countries’ capitals will enter a 
new stage. 


Comrades of the two countries held a work forum at the 
municipal party committee in the afternoon. Comrade 
Li Ximing told the delegation systematically about the 
new development in our country’s political and eco- 
nomic situation achieved since the 3d Plenary Session of 
the 11th CPC Central Committee, particularly the tre- 
mendous changes in Beijing municipality’s economic 
construction, opening to the outside world, urban and 
rural outlook, scientific, educational, and cultural under- 
takings, and people's living standards over the past 9 
years. He also detailed Beijing municipality's economic 
structural reform in eight areas and the work situation of 
party organizations. Comrades of the delegation listened 
to the introduction with great interest. In his speech, 
Comrade Schabowski expressed gratitude to Beijing 
municipality for its cordial and warm welcome and 
reception and asked the leders of Beijing municipality to 
convey the good wishes and greetings of the people of 
Berlin to the people of Beijing municipality. Comrade 
Schabowski said: We are deeply impressed by Comrade 
Li Ximing’s realistic and frank introduction of the 
situation. We attach great importance to your achieve- 
ments, and we treat our own work with an attitude of 
criticism and self-criticism as you do. The people of the 
GDR are very interested in the changes in China. Gen- 
erally speaking, the capital is the mirror of the entire 
country; therefore, it is very significant for us to learn 
from, understand, and cooperate with each other. 


Attending the forum were Chen Xitong, state councillor 
and mayor of the municipality, Xu Weicheng and Li 
Qiyan, deputy secretaries of the municipal party com- 
mittee; responsible persons from relevant quarters of 
Beijing municipality; and Rolf Berthold, ambassador of 
the GDR to China. 


In the evening, Xi Liming hosted a banquet at the Great 
Hall of the People to welcome warmly Comrade Scha- 
bowski and his party. The host and the guest gave 
ebullient speeches at the banquet. 


Latin America 
Argentina’s President Alfonsin Visits Leaders 


Meets With Li Peng 
HK1805 123988 Beijing RENMIN RIBAO in Chinese 
15 May 88 p ! 


[Dispatch by reporter Li Jingwei (2621 2529 5898): “Li 
Peng Holds Talks With Alfonsin”) 


[Text] Beijing, 14 May—This morning, State Council 
Premier Li Peng held talks with Argentine President 
Alfonsin at the Great Hall of the People. Li Peng told 
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Alfonsin that in order to maintain world peace and 
promote development both China and Argentina should 
strengthen cooperation, and play their own roles. He 
expressed appreciation for the efforts of Argentina and 
the 6-nation Group for World Peace and Disarmament. 


Premier Li Peng said: Nuclear disarmament between the 
United States and the Soviet Union has made certain 
progress, and a certain degree of detente has appeared in 
the current international situation. However, the arms 
race has not stopped yet. Even though the United States 


they will still possess over 90 percent of the world’s 
nuclear weapons. These weapons can be used to destroy 
the entire world many times over. He said: What is 

worrisome is the fact that the United States 
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order. China supports constantly the reasonable demand 


concretely and extensively on cooperation in economic 
and trade aspects. 
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Both sides agreed that they hold identical or similar 
viewpoints on many issues. Premier Li Peng finally 
expressed gratitude to Argentina for her assistance to 
China’s building of a scientific research station in the 
Antarctic. 


Meets With Zhao 
HK 1805 125588 Beijing RENMIN RIBAO in Chinese 
15 May 88 p | 


[Dispatch by reporter Li Jingwei (2621 2529 $898): 
“Zhao Ziyang Meets With Alfonsin™) 


a ne Bed 14 May—This afternoon, CPC Central 
Committee General Secretary Zhao Ziyang said at Zhon- 
gnanhai: Argentina pursues an independent and non- 
aligned foreign policy and stands for peace, disarma- 
ment, and development. We appreciate all this. 
Although the social systems of our two countnes are 
different and we are far apart , we share 
far more common points than we have differences. 


General Secretary Zhao met with visiting Argentine 
President Alfonsin at Zhongnanhai and had fnendly 
talk: with the Argentine guests. 


General Secretary Zhao said: Our party has established 
official friendly relations with the Radical Civic Union, 


in the style of clothes people wear. This is the 

the reform and opening up policy China has 
pursued for the past 10 years. Everyone may have 
noticed that this poli 


sized that these two congresses were very important 
because they guaranteed the continuation of the current 
policy for a long time. 
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President Alfonsin said: We find that China's policy is in 
line with our policy of seeking development and creating 
happiness for the people. 


Returns te Argentina 
OW 1805 180788 Beijing XINHUA in English 
0709 GMT 18 May 8&8 


OW 1805 172388 Beijing XINHUA in English 
0930 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)—China hopes to see 
a peaceful, stable and prosperous Central America, said 


The organization is an important force in Central Amer- 
ica, Wan noted. It has played an important role i 


IN1t ERNATIONAL AFFAIRS 


Wan bnefed the guests on the expenence and lessons of 
the Chinese Communist Party over its 40 years in power 
and China's ongoing reforms and open policy. 


Hilanon Cardozo said China has kept the essence oi its 


Both China and Latin American nations have the nght to 
develop and maintain independent stands in the inter- 
national community, free from the dom:.iation of those 
countnes that think they can control the whole world, he 
sand. 


After the meeting, Wan hosted a luncheon in honor of 
the guesis. 


The delegation arrived here May 16, at the invitation of 
the International Liaison Department of the CPC Cen- 
tral Committee. 


Mayer Receives Headuran 
SK 1905093788 Beijing City Service in 
1300 GMT 7 May 88 
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Trade Exhibition Planned in Casta Rica 
HK 1905053088 Beijing CHINA DAILY in English 
1” May 88 p 2 


[By staff reporter Shen Feiyue] 


[Text] An exhibition of Chinese goods is to be held late 
this year in the Central American country of Costa Rica, 
which as yet has no diplomatic relaitons with China. 


On show will be agricultural machinery, houschold 
equipment and textile products, Mauricio Ungar, the 
Costa Rican business tycoon sponsoring the event and 
Currently visiting China told CHINA DAILY. 

A group of Chinese artists may also visit Costa Rica at 
the same time, he said. 

Ungar, who has been doing business with China since the 
1960s, said: “China is little known in my country since 
Costa Rica only has diplomatic relations with Taibei.” 
“I'm working to introduce China to our people and help 
them know more about China.” 
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land of 
China, have an appeal to Harrison Salisbury, a Pulitzer 
Prize winner and one of the most outstanding Amencan 
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Beek en ‘New Leng March’ Writtes by US. Anther “China's ‘new Long March’ is of world 
HK 1805054188 Hong Kong | [AOWANG OVERSEAS ation comet 
EDITION in Chinese No 19, 9 May 88 pp 46 
[Article by Xu Bo (1776 3134) and Wang Yi (3769 301 5): 
[Text] With their unique charm, the “two lcag marches,” 
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county's volunteer home guards chief. Deng was the 
second eldest among eight brothers and sisters. Some of 
the family history was obviously learned by Salisbury for 
the first time. 


During his short stay in Guangan, Salisbury was always 
seeking the early factors contributing to the formation of 
Deng’s character and personality. He called on Deng’s 
uncle Dan Yixing and aunt Yang Mingfeng, as well as 
Deng’s childhood companion, the 85-year-old Yang 
Erhe. From these people Salisbury learned that Deng 
Xiaoping had been energetic, quick and eager to learn, 
possessed a fantastic memory, and was very naughty as a 
child. Deng often climbed to the top of the tablet and 
played there. On hearing this, Salisbury could not help 
laughing, humorously saying that ‘from his photos today 
and from television we can still see the shadow of that 
naughtiness from the expression in Deng Xiaoping's 
eyes.” 


Watching the waters of the Qu Jiang slowly flowing to 
the east, people told Salisbury that Deng Xiaoping, aged 
16, went downstream along this river ti 1920. At that 
time, cherishing the idea of ‘saving the country through 
industry,” he left the motherland for France on a work- 
study program, thus commencing his revolutionary life. 
Sixty-eight years have passed. Deng Xiaoping has never 
returned to his native place but people in his native place 
never forget him because he has brought development to 
his home and to the whole country. 


Salisbury has heard two .tories about how the people 
love and respect their leader: In Guangan two iron trees, 
which seldom come into blossom, have been blossoming 
for 9 years since 1979. People told Salisbury: Doesn't 
this signal a prosperous turn in China’s fortune since 
Deng Xiaoping came to power. Opposite Deng’s former 
residence there are mountains in the shape of a “pen- 
holder.” The mountains are characterized by three 
upward slopes and three downward slopes. People hold 
that this indicated long ago that there would be three ups 
and three downs in Deng’s life. The last rise of the 
mountain is the highest and steepest, showing that it is 
the most glorious period in Deng's life. Salisbury com- 
pletely understands that people in Deng’s native village 
have, in accordance with the traditional Chinese cus- 
toms, added a beautiful legendary coloring to their 
respected leader. 


Salisbury said: ‘I have a very good impression of Deng 
Xiaoping, which you should have noticed. Deng Xiaop- 
ing is quite well received in the United States. We 
appreciate his style and his energy very much. We don’t 
think that he has a rigid mind or rigid ideas.” If, with the 
constant development of China’s reform and opening up 
which, in his writings, Salisbury regarded as “the first 
among the socialist states to carry out such thoroughgo- 
ing reforms and reorganizations,” Deng Xiaoping has 
assumed a “resolute, mature, quick, open-minded, and 
energetic’ image in Salisbury’s writings, his image of 
Deng Xiaoping has become clearer and more concrete 
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following his trip to Guangan. As he sees it, Guangan is 
a place with a solid basis. This might have played a 
certain role in Deng Xiaoping’s growth, but “Deng is 
Deng and his lifetime of frustrations constitutes an 
important aspect forming his character. Deng is a very 
unusual man.” In his new book, he will write more fully 
on the image of Deng Xiaoping, who has experienced 
“two Long Marches.” 


The Path of the New Long March Is Bright, Rough, and 
Bumpy (subhead] 


After indefatigably talking with people from all strata in 
China and long consideration, Salisbury spoke highly of 
the significance of China's reform and opening up and its 
influence to the world. In the meantime, he also pro- 
foundly studied the various obstacles and difficult prob- 
lems confronted by the reforms. 


Salisbury astutely pointed out: Bureaucratic problems 
are the “archenemy” of the Chinese reform. As he sees it, 
the bureaucracy existing in the leading hierarchy has 
formed great obstructions to the Chinese reform. 
Although some people support the reform in words, they 
are often quite slow to act when this involves various 
interest relationships. In this sense, overcoming ossified 
ideas, as pointed out by Deng Xiaoping, is of special 
significance because ossification is the hotbed of conser- 
vatism and bureaucratism. Salisbury stressed that if 
China does not overcome this bureaucritism, many 
reform programs will be stranded and it may even lead to 
the reform existing only in name. 


When gathering news in various places, Salisbury was 
genuinely aware of the heavy burden and the enormous 
pressure exerted on China by the swelling population. He 
said: The constantly increasing population is eating up a 
very big portion of economic growth and, if the popula- 
tion growth cannot be kept under effective control and if 
it exceeds the government plan, it will threaten and 
shake the economic foundation of the reform. Salisbury 
bluntly said that the actual population of China has 
probably exceeded the government figure. 


His news-gathering mission to various places in China 
has left a series of questions in his mind. He plans to 
have another talk with top Chinese party and govern- 
ment leaders about these questions. This veteran 
reporter said: In China, a country with a long history, the 
old is being replaced by the new and the backward and 
the advanced exist side by side. The various phenomena 
are so complicated that, to grasp China's pulse, it is 
necessary to live in China for a long time. But he has only 
been to China seven times and each time he has only 
stayed a short time to gather news. This is far from 
sufficient to finish writ''s the book “The New Long 
March.” To make up for this deficiency, he plans to 
systematically gather news in China over a longer period 
in May. 


FBIS-CHI-88-097 
19 May 1988 


The old man plans to begin writing in July and he 
expects to finish the book in a year. He is trying to get it 
published in 1990. 


According to Salisbury’s tentative idea, the book will be 
entitled “The New Long March.” It will introduce 
changes in Chinese society from Mao Zedong’s death to 
ihe present stage, with the stress on the open policy and 
reform. In this book he will strive to bring to light the 
cause of the emergence of the new reform idea, to 
explore the essence of the reform, and to analyze the 
Chinese who put the reform into effect. Salisbury said: 
“With the withdrawal of Deng Xiaoping, the ‘chief 
designer’ of the Chinese reform, some people, especially 
foreigners who are concerned about China, are worried 
about the prospects and destiny of the Chinese reform. 
But | am full of confidence about this ‘new Long March.’ 
I think the present new leaders—Zhao Ziyang and Li 
Peng, as well as the central decisionmaking hierarchy as 
a whole, are devoted to this great undertaking, the ‘new 
Long March.’ Although these people may have differ- 
ences of opinion on specific issues, nobody is opposed to 
this new reform. They do not want China to retrogress. 
By the same token, the Chinese people do not want their 
country to retrogress either. Deng Xiaoping’s reform 
concept will only develop on such a basis. Whether he is 
in power or not, this reform will go on.” Salisbury 
stressed that he will put this in his book and let more 
people know that the current Chinese “Long March” 
falls in with the wishes of Heaven and the people and 
that the Chinese people will create their future with their 
legendary sacrifices in history and their indomitable 
spirit! 


Hong Kong Views 7th NPC 
HK1305 154088 Hong Kong CHENG MING 
in Chinese No 127, 1 May 88 pp 6-9 


(“Notes on the Northern Journey” by Lo Ping (5012 
0393): “A Nonsensical and Preposterous Story From the 
NPC”] 


[Text] This is a strange play. The strange point lies in 
that the play was not acclaimed by the audiences, the 
audiences even hooted at it, but the actors on stage 
acclaimed loudly. 


The title of this play is the “Seventh NPC meeting” (the 
Seventh CPPCC meeting was also being held at the same 
time). 


A Funfair, a Trade Fair, and a Meeting To He'p Old 
People Settle Down [subhead] 


The audience talked about the meeting as it was being 
held and when it was over. Some people said it was a fun 
fair where several thousands people are called to partic- 
ipate in political games. Others said it was a meeting to 
help old people settle down. In allocating government 
power, the central decision makers allocated a certain 
number of positions to old political people who have to 
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retire but refuse to retire or are actually half-retired, and 
retired old political people. Some people consider this a 
spring trade fair. Unlike the Guangzhou Trade Fair, 
politics and power are traded at this fair. There were 
intense tussles over the allocation of power between the 
two groups within the party. Finally, both sides compro- 
mised with one obtaining the post of NPC Chairman 
Wan Li, and the other getting the posts of State Vice 
President Wang Zhen and Prime Minister of the State 
Council Li Peng. Apart from this, some particularly 
pessimistic people said this is a burial meeting. Who will 
be buried? The reforms. They consider that reform is 
approaching the bottom line, and not many steps are left 
for it to advance. These are the viewpoints of intellectu- 
als and intelligent analysts. 


A Dissatisfied Mood Among High Ranking Army Cadres 
[subhead] 


Many people in Beijing are not satisfied that Yang 
Shangkun was elected state president and Wang Zhen 
state vice president. However, the upper level of the 
Army is even more dissatisfied with this. Those high 
ranking cadres in general consider that the nomination 
of Yang Shangkun and Wang Zhen as candidates for 
head of the state is contradictory to the policy of letting 
young people become leaders consistently advocated by 
Deng Xiaoping. Many high ranking army cadres were 
forced to retire by the rigid enforcement of Deng Xiaop- 
ing’s order to let young people become leaders. But now 
Yang Shangkun and Wang Zhen occupy high positions at 
ages over 80 years. When compared with their own cases 
they found this arrangement very unfair. In fact they are 
dissatisfied with Deng Xiaoping. The NPC Secretariat 
specially published and distributed internal brief work 
reports on the responses of the high ranking army cadres. 


Protests Inside the Nationality Institute Campus [sub- 
head} 


Minority nationality delegates from Mongolia, Tibet, 
and Xinjiang arc even more dissatisfied with the meet- 
ing, because the previous state vice president was 
Ulanhu, who is a minority nationality delegate; but this 
post is now taken by Wang Zhen. The NPC Secretariat 
explained to the delegates that originally Liao Chengzhi 
was to take up the post of state vice president. However, 
Liao Chengzhi died of illness and it was then decided 
that Ulanhu be elected. Such an explanation implies that 
Ulanhu originally should not have become vice presi- 
dent. He was elected for the moment only and naturally 
he had to step down this time. However, some students 
at the Central Nationality Institute did not accept this 
and held demonstrations on the campus the day before 
the NPC closed, opposing the result whereby Wang 
Zhen, an old army official, was elected state vice presi- 
dent. Since January 1988, in order to suppress the 
antagonism increasingly arising in minority nationality 
regions and in accordance with an order signed by thc 
chairman of the Central Military Commission, the cen- 
tral authorities have increased the number of troops 
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stationed in the Xinjiang and Mongolian regions. This is 
one of the items put forward by the Nationality Institue 
students protesting against the government. 


ang was another preposterous phenomenon off the 
tage. It was found in public toilets in the Xidan district, 
Being that many portraits of Deng Xiaoping, torn from 
iaoping’s album, were posted on the wall. Hitle- 
rian wy borers were drawn in pencil on some portraits, 
and crooked characters saying: “Be careful of the falling 
back of history” were also written on others. Accordi 
to statistics by public security officers, as many as | 
Deng Xiaoping portraits were posted on the walls of the 
public toilets. When this incident was reported to the 
Beijing Public Security Bureau, policemen were imme- 
diately sent to investigate. However there has been no 
news of any arrests. Raindrops Submerged by the Great 
Tide [subhead] There is some soft applause mixed up 
with the booing. People are satisfied with Peng Zhen’s 
stepping down and the election of Wan Li to NPC 
chairman, in particular the intellectual, scientific, and 
technical circles. During the meeting, Wan Li partici- 
pated in group discussions and attended many intellec- 
tual, scientific, and technical group discussions to listen 
to the opinions of the delegates. He also spoke at the 
discussions. People hope Wan Li can break through the 
constraint that the NPC is only a rubber stamp. 


However, such little applause is like a raindrop sub- 
merged by the great tide of hoots. Deng Xiaoping Enter- 
tained Senior Statesmen and This Was Well Received 
[subhead] 


on = ane on the stage was completely different. 

an to a circular issued internally, when the Sev- 
a NPC session closed, the responses by high-level 
Beijing officials were completely different from that of 
the masses there. The officials consider the Seventh NPC 
a success. On the evening of the second day after the 
meeting closed Deng Xiaoping, Yang Shangkun, Li 
Xiannian, Peng Zhen, Deng Yingchao, and so on held a 
banquet in the Great Hall of the People. The statesmen 
were very happy vith the NPC. Therefore, some people 
consider this a v.ctory celebration for the old men’s 
party. Although Chen Yun was sick and could not attend 
the party, he asked his secretary to make a telephone call 
to express his satisfaction with the Seventh NPC. In the 
later part of the pre-banquet discussion Wan Li, Li Peng, 
Zhao Ziyang, Hu Qili, Qin Jiwei, and so on also joined 
the party and had dinner. 


Warm Comfort to the Statesmen [subhead] 


Deng Xiaoping talked about work in discussions and 
during the dinner. He said: In my opinion this NPC 
session was very successful, and domestic and foreign 
reactions are satisfactory. All the important work of state 
in future will be to strengthen the construction of a legal 
system, and to use laws to constrain bureaucracy. Deng 
Xiaoping told Li Peng and Zhao Ziyang that the practice 
of convening regular meetings on democratic life by the 


NATIONAL AFFAIRS 


secretariat was a good method, and it is of help in 
overcoming and solving bureaucracy. Besides, comrades 
at lower levels should be given opportunities to put 
forward their opinions, or otherwise the problem will 
always be complaints. When there are more complaints 
the upper levels will find them more difficult to handle 
and the lower levels will become more annoyed. At the 
dinner Deng Xiaoping repeatedly comforted old com- 
rades. He _— that they widen the scope of their 
vision in the future. They should offer more advice and 
make more suggestions about the work of the secretariat, 
State Council, the NPC, and the CPPCC. The idea that 
people who are not in the position will not talk about the 
work of the position is an old one. At present, old 
comrades should feel concerned about national affairs 
until their last breath. 


The Victory Banquet Reflects That the Old Men’s Party 
Is Still in Power [subhead] 


Soon after the banquet :iarted, accompanied by his 
secretary, son, and daughter-in-law, Wang Zhen entered 
the Great Hall. Deng Xiaoping was full of zest and, 
standing up, said: “A toast to the old brigade com- 
mander!” Everybody then stood and greeted him. Wang 
Zhen was very moved and, approaching Deng Xiaoping, 
said: “On behalf of all the old soldiers, a toast to 
Comrade Deng Xiaoping. I, Wang Zhen, still keep my 
words; and | will fight for the party wherever it 
advances.” Li Xiannian chipped in and said: “People 
always divide our party into a reform group and a 
conservative group. I agree with comrade Deng Xiaop- 
ing’s saying that in fact we are a single group—a prole- 
tarian revolutionary group, and a group that is optimistic 
about China’s future.” 


Li Xiannian’s words reflect that old politicians are 
satisfied with this meeting for comforting old people. 
That means they are satisfied with the political trade 
between the two groups in the party, and the power is 
still held by the old men’s party. 


Peng Zhen Looked Wan and Defeated at the Dinner 
{subhead] 


There was one man who looked wan and defeated at the 
dinner. He was Peng Zhen. People were talking in a 
lively manner at the dinner. In particular Yang Shang- 
kun, Li Peng, and so on were full of zest. However, Peng 
Zhen did not talk much, and only put on false smiles. 
According to the people that have contacts with him, he 
is idle at home every day since the NPC session, and only 
meets Wan Li and Chen Xitong. He was very down. 
However, in the NPC meeting and in front of cameras 
and reporters, this ex-NPC chairman tried to look 


happy. 


It Was Originally Decided That There Would Be Three 
Vice Chairmen But Finally Only Wang Zhen Took Up 
the Post{subhead] 
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It is already a preposterous matter that the two old army 
figures designated by the central authorities and 
“elected” by the NPC have taken up the head of state 
posts. It is even more unexpected that a young vice 
chairman was not created, so that he can immediately 
take up the oe of head of the state if any one of these 
two heads of the state—one is 81 years old and the other 
one is almost 80 years old—die suddenly. Did the 
Communist Party of China not think about this? 


No. According to information, the upper level of the 
CPC had already thought about this point. It was origi- 
nally decided to have three vice chairmen and a prelim- 
inary list was prepared. One is a nonparty scholar, and 
the other one is a representative of a minority national- 
ity. They were supposed to take up the posts of second 
and third vice chairman respectively. The first one is 
professor Fei Xiaotong who was famous for being close 
to the five coffins (a joke the people; the five 
coffins refer to Wang Zhen, Bao Yipo, Song Renqiong, 
Hu Qiaomu, and Deng Liqun). He was in conformity 
with the CPC old men’s party in handling the democratic 
demonstrations incident organized by university stu- 
dents, and the dismissal of Hu Yaobang from the post of 
party secretary general in the period from winter 1986 to 
the spring of 1987. The second is the Living Buddha, 
Bangen Erdini Qoigyi Gyaincain Lama, who has a 
decisive role in the current unstable situation in Tibet. 
However, a high-level authoritative person and his fol- 
lowers objected to the two nonparty vice chairmen, but 
not to Wang Zhen. One reason is that they are not CPC 
members, and the other is that they had not contributed 
to the battles during the revolutionary war period, there- 
fore they do not have the quality to which people will 
submit. In fact, there is a deeper meaning to this objec- 
tion: If Yang Shangkun and Wang Zhen die during the 
period of this NPC, the post of head of state will be taken 
up by a democratic league chairman, or a lama. This will 
represent to the outside the authority obtained by the 
Communist Party of China and its followers? People are 
all agreed on this opinion. Preposterous things are thus 
brought about. 


Two Reasons Wang Zhen Took Up the Post of Vice 
President [subhead] 


Why did Wang Zhen, who has chronic illnesses and even 
walks with difficulty, become the vice president? As is 
told, there are two reasons. First is that an agreement was 
made between Deng Xiaoping and Zhao Ziyang on the 
one side and Chen Yun and the old people in his camp 
on the other, that the replacement of Peng Zhen by Wan 
Li was in exchange for Wang Zhen taking the post of 
state vice president. Second is that Wang Zhen is a senior 
PLA general. He has brilliant achievements in wars and 
a high reputation in the army system. Therefore his 
taking the state vice president post will doubtlessly add 
oo piece of weight to the balance of soldier 
politics. 
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Hu Yaobang Was Surrounded by Masses of People and 
Was Afraid of Creating Trouble [subhead] 


Hu Yaobang was not in the list of candidates for election 
to government posts. However, when the election for 
leaders was being held, some people voted for Hu 
Yaobang. This can be described as a fantastic story in 
CPC history. 


In fact there was an episode in the NPC before the 
election. During the period when the meeting of the 
Seventh NPC was being held, many CYL delegates to the 
meeting requested a meeting with Hu Yaobang and had 
pictures taken with him. Some delegates from frontier 
and faraway provinces such as Gansu, Qinghai, and so 
on also put forward several times requests to visit Hu 
Yaobang. So much bluster was aroused he was afraid 
that harmful effects would result. He therefore asked 
Song Defu to “rescue” him. Song Defu convened a 
meeting of Communist Youth League delegates the same 
night and passed on Hu Yaobang’s directive to them. He 
requested that the delegates not be more of a hindrance 
than a help to Hu Yaobang—their requests were putting 
pressure on him. In such a way Hu Yaobang was rescued. 


Objection To Giving Special Tasks to Deng Liqun [sub- 
head] 


As revealed by people with inside information, Hu 
Yaobang has not left Beijing over the recent period. He 
expected to visit other areas and carry out investigation 
and study after the Chinese New Year. However, for 
various reasons he did not start his trip. Hu Yaobang 
clearly and definitely put forward to the central author- 
ities his objection to giving special tasks to Deng Liqun 
(the central authorities originally intended to make Deng 
Liqun responsible for some internal party propaganda 
work). He considers that the party has no precedent for 
this. He also said: Some sayings by Comrade Deng Liqun 
(he refers to the recent speeches delivered by Deng 
Liqun) can only be used in theoretical exploration and 
study... Hu Yabang did not spell out the other half of the 
sentence. 


Behind the Vase of Democracy, Wu Zuguang Did Not 
Have a Chance To Speak [subhead] 


The Seventh NPC is painted with the paint of democ- 
racy, such as “transparency” and “the unprecedented 
votes of objection.” They seemed to have really great 
importance. Of course, there is some improvement, but 
the improvement is only slight. When we pull up the 
back curtain of this show we can see something opposing 
democracy. This is a really preposterous phenomenon. 


Before the voting, two NPC delegates from Hubei put 
forward in group discussions their objection to Deng 
Xiaoping being the chairman of the Central Military 
Commission. One intellectual delegate from Tianjin put 
forward the opinion in group discussion that children of 
leaders should not be allowed to take up government 
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posts. In fact, they were using their rights, but troubles 
were thus brought to them. The Presidium and the 
Secretariat were shocked by reports on these phenom- 
ena, and stressed in the meeting of chairmen of delega- 
tions from various provinces and municipalities the 
importance of having smoothness in the NPC meeting. 
Some people even openly criticized the opinions put 
forward by the Hubei and Tianjin delegates. However 
these several delegates were not given any chance to 
counterattack such criticisms. 


The most outrageous incident is that Wu Zuguang, an 
experienced playwright and a member of the literary and 
artistic group staying at the Beijing Xiangshan Hotel, did 
not have a chance to deliver his speech. Wu Zuguang had 
already, in accordance with the requirements, put for- 
ward his request to his group leader to deliver a speech in 
the meeting. However, the literary and artistic group 
read his speech and found that it was not on the correct 
track, so it first suspended and delayed his requisition 
and then used the excuse of not having time for it. They 
gave it a “natural abortion” and made it die without 
illness. 


Bureaucrats Fear the Voice of Justice [subhead] 
What did Wu Zuguang say in his speech? 


The subject of the speech was to request the CPC to have 
faith in the intellectuals and not to see them as enemies. 
Some of the sentences in the speech are really very acute 
and harsh. For instance it said that the Communist Party 
of China “Has trampled repeatedly and cruelly on the 
dignity and even the lives of China's intellectuals. It has 
really hurt people and broken peoples’ hearts.” In dis- 
cussing the question that the Communist Party is becom- 
ing old and feeble, Wu Zuguang said: “In view of the 
incorrect party conduct, the phenomenon that some 
party members and cadres have become corrupted and 
morally degenerate, and the day-by-day decline in the 
general mood of society, and in comparing these phe- 
nomena with that in the early period after the liberation, 


Of course these words have violated a taboo. However, 
what frightened the bureaucrats in charge of literary and 
artistic work was that: the spearhead of part of Wu 
Zuguang’s speech was directed at Hu Qiaomu and his 
camp; it has reprimanded from a side aspect the viola- 
tions of discipline by the Central Discipline Inspection 
Commission ; and that it mentioned his report to the 
CPPCC members on how he himself was “persuaded” 
by Hu Qiaomu to withdraw from the party last autumn. 
Because of these Wu Zuguang was forced to shut his 
mouth, and was not given a chance to deliver his speech. 


Is fear of the voices of justice an expression of democ- 


NATIONAL AFFAIRS 


Prices Are Inflated After Every Meeting [subhead] 


“Prices will increase after every meeting (referring to 
NPC and CPPCC meetings).” This is the experience of 
the people in Beijing. The Seventh NPC is no exception. 
Isn't it a preposterous phenomenon? 


At the time when the delegates to the NPC and the 
CPPCC meetings were pouring into Beijing, the supply 
of goods in Beijing suddenly became tight. There were 
shortages of toilet paper, soap, and matches, whose 
prices have just been recently increased. Various 
ies in Beijing (including retailers selling these three 
items) put up a notice at the end of March announcing 
that starting | April, inhabitants have to produce their 
nonstaple food certificate (pass) in purchasing nonstaple 
foods, and the amount to be purchased is also fixed. For 


i 


3 months ago, people in Beijing had already experienced 
an increase in the prices of, and the imposition of 
purchase quotas on, daily necessities, plus the hardship 
of having to provide certificates when purchasing pork 
and sugar. Now, certificates (passes) even have to be 
produced to purchase matches and toilet paper. Isn't it a 
biting satire on the propaganda term: “Economic Pros- 
perity?” 


Al present, people are worried that prices will increase 
after the “1 May” Festival. Therefore, it will not be a 
strange phenomenon if a “rush-purchasing tide” emerges 
before this festival. 


How Much of the People’s Blood and Sweat Is Spent? 
[subhead] 


During and after the NPC meeting, people in Being 
were talking about how much of the people’s money is 
spent convening a great meeting such as the NPC and 
CPPCC meetings by the CPC. 


The CPC officially and openly announced that the cost 
for these two meetings is 60 million yaan. However, 
according to the private estimates of some delegates and 
members, the correct amount of expenditure on these 
meetings should be at least double the 60 million yuan. 
Why did the official authorities announce a figure 
smaller than the real one? This is also a preposterous 
phenomenon. 
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required. Of course the rooms for the personnel in the 
meetings (including reporters from China’s official news- 
paper, and radio and television stations) are not included 
in this figure. 


It is said that a room in the Nan Yuan Block (Block No 
2) in the Beijing Xijiao Friendship Guest House, where 
the Hong Kong and Macao members were accommo- 
dated, costs 160 yuan worth of foreign exchange certifi- 
cates a day. For 60 Hong Kong and Macao CPPCC 
members (this CPPCC group has a total of 67 members); 
for the wives and children brought along by some mem- 
bers such as Mr On [1344], Mr Tsui [1776] and Mr Ng 
[0702]; and for people of special consideration that 
require single rooms, about 40 rooms are required and 
6,400 yuan per day is needed for accommodation expen- 
diture. Expenditure to provide food for each member is 
50 yuan a day (not including banquets). Supposing there 
are 70 people, then 1,050 yuan per day is required. In 
such a way, even when the expenditure on land trans- 
portation, tea receptions, and air-tickets is not taken into 
account, the CPC has to pay 7,450 yuan a day to provide 
food and accommodation for the Hong Kong and Macao 
members. As the meeting lasted for 19 days (from 22 
March to 11! April), the CPC had to spend 141,550 yuan 
on providing food and accommodation for this group 
alone. On the basis of this estimate, the amount of 
expenses for the “two meetings” of 60 million yuan 
openly announced by CPC official authorities is an 
absolutely false figure. 


Crises Are Intensified When the NPC Meeting Is Closed 
[subhead] 


As the delegates to the NPC and the members of the 
CPPCC spend people’s money on food, accommodation, 
and transportation, they should act according to the 
principle that “being paid by the people they should thus 
be loyal to the people,” and have the responsibility to 
reflect people’s opinions and plead for the people. How- 
ever, according to those with inside information and 
who have read the brief reports of the two meetings, out 
of the some five thousand and several hundred partici- 
pants, less than 50 of them were brave enough to say 
something unpleasant. Among these were economist 
Qian Jiaqu, Ding Shisun, president of Beijing Univer- 
sity, Taiwan national Huang Shunxing, and Zhao Chao- 
gou from the press circles pinpointed the current mal- 
practices and presented their views vehemently. Thus 
they are admired by the people. However, the meetings 
still did not dare touch on any of the series of core 
problems. For instance, the problems concerning the big 
forest fire which broke out in Chang Bai Shan last year; 
the recent problems of serious airplane and train acci- 
dents; the problems that judicial departments cannot 
strictly enforce the laws, and even cannot enforce court 
decisions; the problems concerning the salaries of pri- 
mary and secondary school teachers; and the problems 
concerning middle-aged intellectuals were not men- 
tioned in the meetings. Some people outside the meet- 
ings said this is another preposterous aspect of the 
meetings. 
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In short, the Seventh NPC and CPPCC meetings were 
disappointing. If the situation does not turn for the 
better the crises of the three beliefs will be continued and 
intensified, and other crises will also become serious in 
time. Besides, the “leftist” force will take this opportu- 
nity to damage the reforms. In such circumstances the 
country and the people will suffer again. 


‘Firm and Prudent’ Press Reform Urged 
HK 1805 143088 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 19, 9 May 8&8 p I 


{Letter from Beijing by Bao Xin (7637 0207): “Press 
Reform Must Be Both Firm and Prudent”’} 


[Text] 29 April 
My Dear Friend: 


“Flowers are in full bloom in the city in spring.” This 
line serves weil to describe Beijing at this time of the 
year. One day after work, I invited a friend of mine for a 
walk in the Beihai Park. Bathing in the warm spring 
breeze, enjoying the scene of small rowing boats drifting 
on the waters, we were intoxicated by the beautiful 
scenery, feeling joyous and carefree. We sat in a pavilion 
by the lake side, and started our “rambling” talks. 


When the topic on press reform was touched upon, my 
friend became voluble and full of zest. There was great 
insight in his opinions. Here I should like to sum up his 
points as follows: 


Press reform started rather late on the mainland; how- 
ever, a long stride has been made over the past year. The 
coverage on the recent 7th NPC and 7th CPPCC has 
served as an example. Readers used to talk endlessly 
about the mainland’s news reporting, criticizing it for 
“reporting only good news but covering up the bad,” 
“evading issues of public concern,” and “having no 
readability, and being dull.” Then, to the readers’ satis- 
faction, they have found the coverage on the recent two 
meetings an entirely fresh experience, with an unprece- 
dentedly high degree of openness. However, that was 
only the beginning of press reform, the way ahead is still 
very long. How to have a correct grasp of news reform, 
how to push forward this reform, how to achieve the 
reflection of objective reality in an all-around way... 
These issues are awaiting for further exploration. 


Primarily, it is necessary to clarify the guiding principle 
for press reform. Journalism has a very strong political 
sensitivity as well as wide-ranging effects. Moreover, 
press reform is closely related with economic and polit- 
ical structural reforms. Therefore, press reform should 
be firm and prudent. By being firm means further 
emancipating the minds to firmly correct all outmoded 
thinking, concepts and practice incompatible to reform 
and opening to the outside world, based on the spirit of 
the CPC 13th National Congress. Being prudent means 
pushing forward press reform step by step in the spirit of 
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bearing responsibility for the people, by “carefully prob- 
ing the way before making every advancing step,” as it is 
done in implementing economic reform, which does not 
allow any rash action. 


On the whole, the mainland’s press reform is smooth and 
healthy at present. However, two conditions are worth 
our attention. One condition is the lack of understanding 
in the necessity and pressing nature of press reform, a 
weak sense of reform, and the failure to understand that 
some outmoded concepts and thinking are, or will soon 
be incompatible with the new situation. And the conse- 
quence is the failure to make any forward step, and 
timidity in blazing new trails. The other condition is the 
lack of understanding in the complication and ardous- 
ness of press reform, being impatient for successes, 
adopting rash actions regardless of subjective and objec- 
tive conditions, with some conceptions and require- 
ments divorcing from China’s actual conditions. 


The most important point for press reform is to have a 
clear understanding of the target of reform, and a grasp 
of the political orientation. This is precisely the need to 
adhere to “one central task, two basic points” (with 
economic construction as the central task, adhering to 
the four cardinal principles, and adhering to reform and 
Opening to the outside world), to reflect the practice of 
reform and opening up in an all-around way, to five full 
play to the supervising role of public opinion, to promote 
social stability and solidarity, and to push forward the 
cause of socialism with Chinese characteristics. News 
workers should actively catch the news of the day, and 
cover events truthfully in this political orientation. 


The news circles talk most about “press freedom” and 
“coverage freedom,” which will further be discussed and 
explored. However, in whatever society, past or present, 
Chinese or foreign, abstract and absolute freedom have 
never existed, while the openness of the press cannot be 
infinite. Of course, we have no doubt that the visibility 
of the press will be better with greater openness. 


Another important point in press reform is how to avoid 
Onesidedness in news reports, so that the press may 
reflect realities in an all-around way. For example, in 
covering China’s situation, the press should refrain from 
the hackneyed theme that “the situation is fine, and is 
getting better and better,” nor should it turn a blind eye 
on objective realities, and describe the whole situation as 
chaotic. For another example, in covering some impor- 
tant conference, the press should not confine itself to 
reporting a single view, giving the impression that either 
everyone is singing in unison to support and to praise 
such a view, or the whole nation is shouting in one voice 
to criticize against, to oppose, and to complain about it. 
= press reports should be truth-seeking, and not 


From now on, press coverage should continue to increase 
openness as well as the volume of information. News 
media should strengthen activities in coverage, actively 
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open up sources of information based on the law gov- 
erning journalism. The press conferences of various 
government departments will form a system, and pro- 
vide more substantial information. Meanwhile, the news 
media should correctly unfold open criticism, to give 
play to the supervising power of public opinion. Open 
Criticism is necessary for opposing bureaucratism, cor- 
recting unhealthy tendencies, and establishing closer 
links with the masses. Interferences with or deliberately 
setting up obstructions for open criticism are wrong. Of 
course, it should be based on accurate facts, and one 
should bear responsibility for one’s criticism. 


Besides, the quality of news reports should be improved, 
with better effects. This precisely requires some break- 
through in both contents and form. News media of every 
category should actively improve their style of writing, 
while each should try its best to bring forward its 
characteristics. 


Regards. 
Sincerely. 


Bao Xin 


Social Science Problems, Reform Discussed 
HK1905003788 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 19, 9 May 88 pp 21,22 


[Article by Li Xinfeng (2621 2450 6912) and Min Jie 
(7036 2212): “Problems Faced by China’s Social Science 
Circles”) 


{Text] The presidents of academies of social sciences 
from 38 provinces, autonomous regions and relevant 
cities gathered in Beijing in April to discuss the situation, 
tasks and problems faced by China’s social science 
circles. 


Existing Problems [subhead] 


It has been nearly 10 years since China shifted its work 
focus. China has accumulated rich experiences in 
reform, opening to the outside world, and building 
socialism with Chinese characteristics. With the deepen- 
ing of reform, all kinds of ideological and social psycho- 
logical problems have emerged. However, social sciences 
have lagged behind progress in in-depth study and the- 
Oretical summarization of these experiences and prob- 
lems. Scholastic study in no way suits the needs of the 
times. Social sciences are facing the great tasks of serving 
the leadership in making strategic decisions as well as 
social development. Theoretical work has gone through 
the stage of justifying reform and the stage of “cheering” 
reform on; now it is in the stage of “serving as a guide” 
to reform. The study of policy design has become 
increasingly urgent on the agenda. 
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On the accomplishments of social sciences over the past 
10 years, Academy of Social Sciences of China President 
Hu Sheng said that, the past decade has witnessed the 
fastest development, the greatest agility in thinking and 
volume of results in social sciences since the founding of 
the PRC. CPC Central Committee Standing Committee 
Member Hu Qili pointed out , “China's social sciences 
have made positive contributions to the theoretical 
exploration in bringing order out of chaos and building 
socialism with Chinese characteristics.” The participants 
of the meeting agreed with Hu Sheng’s estimation and 
Hu Qili’s assessment, while analyzing the difficulties, 
problems and contradictions faced by China's social 
sciences, believing that a crisis exists in social sciences. 


Some one posed the question, if a nation’s development 
in science (including natural and social sciences) is 
ew ag ba ek fg ae matenal 

work in scientific research, and 
aoe condition, what about their actual conditions? 


In the material basis, there is shortage of funds for 
scientific research, inferior working and housing condi- 
tions for researchers. To social sciences, the state has 
allotted only meager research funds, amounting to the 
expenditures of building 1.25 km of expressway. All 
presidents of local academies of social sciences com- 
plained about the tough time they were going through. 
Liaoning Provincial Academy of Social Sciences Presi- 
dent Xie Zhaohua [6200 5128 5478) said that, in 1987 
their budget was 1.48 million yuan, but it was cutback to 
1.32 million this year. Deducting wages, rent, and utility 
charges, only 110,000 yuan will be left to scientific 
research, which is insufficient just for books, materials 
and journals. Delegates from Gansu and other provinces 
reflected that with the cutback in the budget, the increase 
of personnel, wage increases after the professional titles 
have been fixed as well as the inflation factor, the budget 
for scientific research has reduced both in absolute and 


relative figures. 


The president of the Jilin Provincial Academy of Social 
Sciences said forthrightly: “We are having a hard 
facing tremendous difficulties in the budget, wc 
environment, as well as living conditions. We ar 
making progress at present, but confronting unit. 
survival. Intellectuals were once aloof from politic. 
material pursuits, but now they have become impov 
ished, cold and cheeriess.” 


In the area of organizing scientific research, objectively, 
the researches in social sciences throughout the nation 
are independent to each other, each going its way, while 
lacking guidance, coordination and communication. A 
“small but complete” establishment formed in various 
provincial and city academies of social sciences has 
resulted in the separation of the nation’s forces in 
research as well as the waste of human, material, and 
financial resources, when research at lower levels is 
duplicated. The presidents appealed again that hop °- 
fully, the Academy of Social Sciences of China would 
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take up the responsibility for the planning, administra- 
tion, coordination, and guidance of the the social science 
system of the whole nation as soon as possible. It has the 
qualifications, conditions, and responsibility to take up 
the work. It should refrain from self-closure, self-perfec- 
tion, seeking self-balance and shirking from its respon- 
sibilities. 


Some one proposed that, the contradiction between 
research in basics of social sciences and research in 
application to social sciences should be resolved. It is 
beyond adoubt that research in social sciences should 
serve the “four modernizations,” and studies in reality 
should be strengthened. However, studies in basics 
should not be neglected in scientific research, leading to 
pang eeyen wy b this issue, some local govern- 
ments have generally attached importance to the studies 
in the application of social sciences, while requiring such 
Studies to get quick results and instant benefits, and 
hoping for immediate results for local economic devel- 
opment from research work. Otherwise, they would 
contend that social sciences are of no consquence. On the 
other hand, with the pounding of commodity economy 
and rather impoverished conditions of researchers, some 
academies and research workers are enthusiastic about 
research in application, which they regard as “creating 
revenues,” so as to better their working and living 
conditions. They are enthusiastic about studies in coun- 
termeasures characterized by “short-term and common 
qualities with quick results,” which have developed into 
a sharp contradiction to research in basics, which are 
characterized by their “long-term quality, arduousness 
and complexity. 


On the question of how to deal with the relations 
between research in basics of social sciences and research 
in application of social sciences, between long-term and 
short-term projects, and between scientific research and 
development, some one proposed that, local academies 
of social sciences pay attention to protecting the normal 
studies in the Humanities, while local party and govern- 
ment leadership should gradually change their concepts 
and give social sciences sufficient attention and support. 
* the same time, a healthy atmosphere for academic 
‘bate and criticism should be created. Different aca- 
emic views and mistakes in scientific research should 
be allowed, and politics should differentiate between 
academic areas. Some one has compared researchers in 
natural sciences as high jump athletes in a figurative 
way, who can always make another try should they fail. 
While social science researchers are like mountaineers, if 
they should fail to climb up but fall, they will drop dead. 
Such a phenomenon must be changed. 


It is universally acknowledged that an outstanding prob- 
lem in the development of social sciences is that leader- 
ship at various levels lack sufficient understanding in, 
and attention to social sciences. Some of them have even 
denied social sciences as sciences. Some provincial lead- 
ership have attached importance to social sciences, and 
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they have made long-stride developments. Other provin- 
cial leadership have acted otherwise, and social sciences 
in these provinces have developed at a snail's pace. 
Whether the leadership attaches importance to social 
sciences or not has a direct bearing on the fate of local 
academies of social sciences. They have proposed that it 
is necessary to pursue a policy guaranteeing the stability 
and development of social sciences, so that they will not 
be affected by the reshuffle of leading members. 


Concept for the Reform of Academies of Social Sciences 
[subhead] 


Social science research circles have all along acted as the 
main strength in economic and political structural 
reforms. Now its own reform is on the agenda. 


Academy of Social Sciences of China Vice President 
Ding Weizhi [0002 0251 1807] pushed forward the 
concept for the overall reform of Academy of Social 
Sciences of China at the meeting. He stated that the 
Academy of Sccial Sciences of China is the center of 
research in China’s social sciences, its pattern is basically 
one of the Soviet Union in addition to some leftover 
characteristics from the academies of the liberation areas 
as well as the KMT-ruled areas in the past, a merger of 
foreign methods and indigenous ones. According to Ding 
Weizhi, as an organization of scientific research, an 
academy of social sciences should fully embody the 
characteristics of a unit of academic research. The key to 
reform should lie in changing the existing structure 
characterized by administration, breaking up the state of 
closure or semi-closure hindering scientific research, 
changing the present condition of being rather weak in 
the research of reality, and improving the qualities of 
social science research so as to create an environment 
favorable to the flow of qualified people and the growth 
of young and middle-aged scholars. 


Reform of academies of social sciences consists of struc- 
tural reform, building the contingent, and control of 
funds. In structural reform, a scientific research struc- 
ture compatible to scientific research work will be set up 
to overcome the administrative and closed tendency in 
the existing structure. In building the contingent, it is 
necessary to promote the flow of qualified people by 
following the example of the “national team” in sports, 
apart from strengthening the assessment system of sci- 
entific researchers and the bringing up of young and 
middle-aged scientific researchers. In funds control, it is 
proposed that funds should basically be derived from the 
state’s budget; however, those units that have means 
should be encouraged to actively create revenues. 


Li Peng on Chemical Fertilizer Production 
OW 1905 101188 Beijing XINHUA in English 
0755 GMT 19 May 88 


(Text) Beijing, May 19 (XINHUA) — Premier Li Peng 
has called on China’s chemical fertilizer producers to 
produce 85 million tons this year to meet the growing 
demands of the country’s farm production. 
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“Enterprise reform should continue,” the premier said, 
“while economic performance should be improved and 
technological progress accelerated to meet the goal.” 


Li made these remarks when he met today with partici- 
pants in a national conference on chemical fertilizer 
production. China’s Vice-Premier Yao Yilin, who is also 
minister in charge of the State Economic Planning 
Commission, also attended today’s meeting. 


Last year, China produced 82 million tons of chemical 
fertilizers. 


Chen Yun, Song Ping at Party School Anniversary 
OW1905022288 Beijing XINHUA Domestic Service 
in Chinese 0800 GMT 15 May 88 


[By reporter Zhang Sutang] 


[Text] Beijing, 15 May (Xinhua) — Some 40 former 
students and teachers of the Yanan Marxism-Leninism 
Institute gathered today in Beijing to mark the 50th 
anniversary of the founding of their alma mater. 


This institute, founded in the year marking the | 20th 
anniversary of the birth of Marx, was the first regular 
school of the Chinese Communist Party dedicated to the 
study of Marxist theory. During its 3 years of existence, 
some 500 Red Army fighters, young intellectuals, the 
party’s underground workers, workers, and peasants 
received their basic education there. Zhang Wentian, 
proletarian revolutionary and theoretician, was made 
director of the institute. Mao Zedong, Zhou Enlai, Liu 
Shaogi, Zhu De, and Chen Yun gave lectures there. 


Chen Yun, chairman of the Central Advisory Commis- 
sion, wrote the inscription “Seek Truth From Facts and 
Integrate Theory With Practice” for this commemora- 
tion meeting. The inscription conveys the founding 
spirit of this institute. 


Li Xiannian, chairman of the CPPCC, now travelling in 
the country, is one of the earliest students of the insti- 
tute. He wrote a letter for this occasion, saying this 
school “has greatly contributed to raising the party’s 
theoretical level, trained many cadres with basic knowl- 
edge in Marxism, helped sum up the experience of many 
cadres who took part in the Long March and long 
struggle in the Kuomintang-controlled areas, and given 
them theoretical knowledge. This school also laid the 
—— for the establishment of the Central Research 
nstitute. 


Li Xiannian proposed that in the new historical period 
and under the new situation of reform and the opening to 
the outside world, all party members, particularly lead- 
ing cadres, should study more Marxist theory and closely 
integrate it with practice in order to correctly guide the 
new undertaking and the building of socialist material 
and spiritual civilization. 
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Marshall Nie Rongzhen also wrote the inscription 
“Study Marxism, Integrate It With China’s Actual Con- 
ditions, and Take the Route of Socialism With Chinese 
Characteristics.” 


The vibrant youth of former days now mostly have 
greying hair. At the meeting they reminisced on the 
experience of living and studying together and cherished 
the memory of martyrs. They ardently hoped that the 
young generation of today would earnestly study the 
Marxist and Leninist theories, establish the Marxist and 
Leninist world outlook, integrate Marxism and Leninism 
with China’s actual conditions, and contribute its share 
to realizing the four modernizations. 


Song Ping, Deng Liqun, Wu Lengxi, and other alumni of 
this institute attended and spoke at the meeting. 


Li Xiannian, Li Condole Writer’s Death 
OW 1905013488 Beijing XINHUA Domestic Service 
in Chinese 1412 GMT 18 May 88 


[By Reporter Guo Lingchun]} 


{Excerpts} Beijing, 18 May (XINHUA) — No one pre- 
sided over this his last ceremony and no notable was 
present to deliver a memorial speech. Only his family, 
close friends and students were present today at an 
unadorned mourning hall at the Babaoshan Cemetery 
for Fallen Revolutionaries to pay their last respects to 
a 
omitted] 


After his death, Li Xiannian, Li Tieying, Wang Renz- 
hong, Wu Lianyuan, and Song Kun expressed their 
condolences. 


Zou Jiahua Visits Electronics Exhibition 
OW 180506 1688 Beijing XINHUA Domestic Service 
in Chinese 1105 GMT 17 May 88 


[Excerpt] Beijing, 17 May (XINHUA) — The Xiongmao 

Electronics Enterprise Group held an exhibition of its 

products in Beijing today. The Xiongmao Group is the 

Sy and strongest electronics enterprise group in 
ina. 


State Councillor Zou Jiahua visited the exhibition. 


The large enterprise group, with the Nanjing Radio Plant 
as its main body, produces the famous “Panda” brand 
electronics products. [passage omitted] 
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Yang Shangkun Meets PLA Youth at Meeting 
OW1905074388 Beijing XINHUA Domestic Service 
in Chinese 1158 GMT 16 May 88 


(By Reporter Yi Jianru] 


[Text] The Eighth All-Army Youth Work Meeting closed 
in Beijing today. Yang Shangkun, president of the PRC 
and vice chairman of the Central Military Commission, 
met with deputies to the meeting today. Also present 
were Chi Haotian and Yang Baibing, members of the 
Central Military Commission; Guo Linxiang and Zhou 
Wenyuan, deputy directors of the PLA General Political 
Department; who posed for a group picture with the 
deputies to mark the occasion. 


At today’s closing ceremony, Yang Baibing delivered a 
speech entitled “Adapt Ourselves to the New Situation 
of Reforms, Opening Up, and Developing the Commod- 
ity Economy to Further Invigorate Military Youth 
Work.” He analyzed the characteristics of young sol- 
diers’ mentality under the situation of developing the 
commodity economy, and expounded the policies and 
principles of carrying out military youth work. He 
emphasized that we must proceed from the reality of the 
young soldiers’ mental state, and persist in making it the 
aim of military training to cultivate young soldiers with 
“four qualities” — young soldiers who are better-edu- 
cated, self-disciplined, with high ideals, and moral integ- 
rity. Currently, a view emerging in the military holds 
that, at the primary stage of socialism and under the 
situation of developing the commodity economy, it is 
overdemanding to set “the four qualities” as a criterion 
for youth training, and it is out of keeping with the times 
to talk about “the four qualities” any more. 


Regarding this view, Yang Baibing pointed out: The “four 
qualities” put forward by Deng Xiaoping, chairman of the 
Central Military Commission, cover all the basic qualities 
contemporary young men should possess, and reflects the 
objective requirements of the times imposed on the youth. 
To develop the socialist commodity economy is to pave the 
way for the realization of Communism, which, basically 
speaking, coincides wiih the purpose of cultivating “the four 


four qualities.” For the military, training young men by the 
standard of “the four qualities” is even more important. 
Without lofty ideals, moral integrity, a strong sense of 
discipline, and a good scientific and educational back- 
ground, young soldiers cannot withstand various trials of 
hardship and pleasure, life and death; and with soldiers like 


He said: In training up recruits with “the four qualities”, 

we must proceed from the fact that military members 
have different levels of awareness and comprehension, 
make distinctions accordingly, impose 
demands on different people, and integrate the needs of 
both the advanced and the ordinary. We should neither 
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anticipate quick results nor lower our standards in the 
training of young soldiers with “the four qualities”, for it 
is a gradual and cumulative process. 


At the 5-day meeting, 155 deputies from the entire Army 
earnestly studied and discussed how to advance and 
improve military youth work in the new period. They 
analyzed the impact and changes brought to young 
soldiers by reforms, opening up, and the development of 
the commodity economy. They concluded that young 
soldiers nowadays are more liberal in thinking, more 
capable of using their heads, with a stronger urge for 
reform and knowledge, and with stronger initiative; this 
is the essence and mainstream. The observation that 
young soldiers today are inferior to their predecessors in 
terms of positive thinking and morality and therefore 
more intractable is lopsided. While carrying out youth 
work in the midst of the sea of commodity economy, we 
must see to it that the positive effects of the commodity 
economy be given full play and its passive side be 
subdued, and resort to reforms and renovations in find- 
ing solutions to problems and pushing forward the 
reform of military youth work. 


At the closing ceremony, an announcement issued by the 
PLA General Political Department on commending 
advanced units, CYL organizations, outstanding cadres 
in charge of youth work, and exemplary young men for 
their contributions, was read out. When the 36 advanced 
representatives stepped to the rostrum to receive awards, 
ardent applause burst out immediately. 


During the meeting, Song Defu, first secretary of the 
CYL Central Committee, and Liu Yandong, Liu Qibao, 
secretaries of the CYL Central Committee, came to 
express their congratulations. They entertained the hope 
that young soldiers would become models for all the 
young people of our country in the building of socialist 
spiritual civilization. 


Air Force Sets Up Joint Development Group 
HK1905053988 Beijing RENMIN RIBAO 
in Chinese 14 May 88 p 3 


[Report by Sun Maoging (1327 5399 1987): “The Chi- 
nese Air Force Sets Up Scientific and Technological 
Joint Development Group”)} 


[Text] A joint body integrating the scientific and tech- 
nological strong points of the Chinese Air Force—the 
“Scientific and Technological Joint Development Group 
of the Air Fc.. "—was established on 13 May in Beijing. 


This Sciertific and Technological Joint Development 
Group of the Air Force is formed by 13 colleges, univer- 
sities and scientific and technological units. It is a rather 
loose body. Its main responsibilities are: First, to orga- 
nize sophisticated capable personnel for joint efforts on 
sophisticated scientific research projects. Second, to 
transfer scientific and technological air force achieve- 
ments within China as well as to foreign counterparts. 
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Third, to strengthen, within the Air Force, the oordina- 
tion between the scientific and technological enerprises 
on one hand and the production enterprises on tie other. 
Fourth, to strengthen technological exchange arj coop- 
eration between the Army and local areas, and etween 
the Army and foreign countries. Fifth, to formulat shon 
and medium-term scientific and technological, aaj eco- 
nomic development programs for the Air Force, nd to 
promote the scientific and technological developmnt of 
the Air Force. 


Kong Foreign Trade C Viewer 
HK1905030188 Beijing ZHONGGUO XINWEN SIE 
in Chinese 0823 May 88 


[Report by correspondents Chen Liyu (7115 4539 132) 
and Guo Weifeng (6753 025i 1496): “A Beijing Authg- 
ity Thinks That the Mainland Will Not Elbow Hog 
Kong Out in Foreign Trade”’] 


[Text] Beijing, 8 May (ZHONGGUO XINWEN SHE) 

Will the mainland’s implementation of the tactics [a: 
published] for the economy of coastal areas and active 
involvement in international competition and exchange, 
and the expansion of business by Chinese-funded enter- 
prises in Hong Kong affect Hong Kong’s economy and 
elbow Hong Kong out in foreign trade? A well-known 
Beijing authority on international trade holds a negative 
view on the question. 


Jing Shuping, chairman of the board of directors of the 
China International Economic Consultants Corporation, 
said here a few days ago: The mainiand’s economic 
takeoff will bring prosperity to Hong Kong instead of 
eating up the share of its trade with other countries. The 
purpose of the mainland in developing its economy is io 
raise the people’s standard of living rather than to keep 
Hong Kong out. He cited numerous statistics of trade 
between the mainland and the Hong Kong region a: 
grounds for his argument: In 1985, total value of imports 
and exports amounted to $11.9 billion, in 1986, it rose to 
$15.5 billion, and in 1987, it reached $22.2 billion, an 
avei.ge growth rate of 14.4 percent. Hong Kong has 
becoi..e China’s second largest trading partner next to 


Japan. 


Some Huong Kong businessmen have considerable wor- 
ries about the development of Chinese-funded enter- 
prises in Hong Kong, fearing that they will “take away” 
lots of local business people’s interests. Jing Shuping 

expressed understanding of this frame of mind. He said: 
Some Hong Kong-based mainland enterprises get 
involved in competition in doing business in Hong Kong 
on a subsidy basis. Hong Kong business people are not 
afraid of competition but what they fear is competition 
on an unequal footing. He contended: This worry is not 
necessary in the days to come, because the hinteriand’s 
foreign trade structure is undergoing reform and enter- 
prises engaged in foreign trade are required to assume 
full responsibility for their profits and losses and encour- 
aged to compete on an equal footing. 
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Jing Shiping holds the concurrent posts of member of the 
Standin Committee of the CPPCC National Committee, 
standin, member of the Board of Directors of the China 
Internaional Trust and Investment Corporation, and secre- 
tary of the All-China Federation of Industry and 
Comnerce. He humorously likened the above posts to 
“hats” He said, no matter which hat he wears, in other 
word, no matter which organ or organization is concerned, 
he iswilling to become true fnends with people in Hong 
Kon, Macao, and Taiwan in promoting economic cooper- 
atio with the China hinterland. 


Healso indicated that in the international market, the 
stacture of production is undergoing a major alteration 
ard competitive products a shift of direction. This 
povides an extremely favorable opportunity for China's 
coastal areas to get involved in international exchange 
ad competition by using their strong points. This being 
ne case, we particularly welcome businessmen from 
dong Kong, Macao, and Taiwan investing and cooper- 
ating with us. The hinterland is now working out indus- 
trial, regional, and project plans. It will adopt more 
flexible policies on importing foreign capital so as to 
break down the barriers between different trades and 
regions. 

Jing Shuhping is about to go to Hong Kong to attend a 
“Symposium on China’s Investmeni Environment” 

where he is expected to make a i speech 
entitled “Further on China's Policy of Opening Up and 
Market Development.” 


International Economic Conferences Planned 
HK 1905052088 Beijing CHINA DAILY 
in English 19 May 88 p 2 


[By staff reporter An Weihong] 


[Text] The Chinese Industrial Economics Association 
(CAIE) is to sponsor two major international conference 
on economic and technical exchange this year. 


The first, to be held later next month, will be the 
largest-ever trade conference between China and the 
United States. 


Jointly sponsored by the Chinese Association of Science 
and Technology, CAIE and Citizen Programme People 
to People International, it is expected to draw some 800 
American businessmen, mostly from small- and medi- 
um-sized enterprises. They will discuss industry, trade 
and economic development. 


The four-day conference will take place at the Great Hall 
of the People, featuring Chinese speakers at ministerial 
level from the economic planning, foreign trade and 
banking fields. 


The Chinese delegates will include vice-governors, may- 
ors and enterprise managers from 22 provinces and 
major open coastal cities. 
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“We want to bring Chinese businessmen and their Amer- 
ican coun together to meet and establish contacts 
directly,” said Dong Shaohuo, vice-chairman of CAIE. 


The second conference, also focusing on trade and eco- 
nomic exchange, will be held in Shanghai in September. 


During the conference, delegates from the U.S., Asia and 
East Europe will visit Hainan Island, China's new prov- 
ince, and look into the problems of the island's current 
economic development, Dong said. 


Established last year as a result of economic reform and 
the restructuring of government organizations, CAIE’s 


International Debt Said ‘Toughest’ Problem 
OW 1805 194188 Beijing XINHUA in English 
1453 GMT 18 May 8&8 


[Text] Beijing, May 18 (XINHUA) — The growing 
international debt is the toughest economic problem 
facing the world, a leading Chinese jurist said today. 


Gu Ming, president of the China Economic Law Society, 
said the 1,000 billion U.S. dollars in outstanding debt 
“has seriously affected the interests of the developing 
countries and the economic advancement in the 
advanced countries.” 


Gu was speaking at a conference on International econ- 
omy and finance here today. 


He said greater care in handling the debt and combating 
trade protectionism are essential if a flourishing world 
economy is to be developed. 


He said the trade protectionism in the United States and 
Japan is harming the economies of developing nations 
and should be stopped. Otherwise, he warned, the world 
economy might shrink, to the detriment of all. 


Gu, a vice-chairman of the Law Committee of the National 
People’s Congress, said it is necessary to establish a new 
order for the internat:onal economy so that everyone can 
have a chance to improve his living standard. 


A flourishing world economy depends on mutual recog- 
nition of the needs of developing and advanced coun- 
tries, he said. 


The developing countries need cooperation and support 
from the advavced ones. Access to their capital and 
technology is essential, he said. 


More than 30 bankers, scholars and experts from Beijing 
and Hong Kong attended the conference, which was 
sponsored by the Chinese Economic Law Society, 
ECONOMY AND LAW PRESS of Hong Kong and 
CHINA NEWS SERVICE. 


“ Flexibility 
OW 1805 190888 Beijing XINHUA in English 
1419 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA) — New regulations 
enterprises 


Successful applicants should be let go by their working 
units, the regulations, contained in a council document 
released to XINHUA today, say. 

When a Chinese cooperates with its foreign 


enterprise 
counterpart, the joint venture has the right to hire part c. 
the personnel who worked for the Chinese enterprise. 


The local government is required to help relocate those 
who are not hired, the document says. 


The joint venture is also entitled to fire any worker 
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It will deal in textiles, garments and toys and will 
develop new services to inspect porcelain. CCIC will be 
responsible for management and inspection, while SGS, 
the world’s largest inspection organization, will piovide 
technical knowhow. Mitsui, one of the six largest trading 
groups in Japan, w'!l use its good trade relations to bring 
in customers and provide funds and services. 


The setting up of the centre is necessary because many 


vice-general 
European Economic Community has tightened controls 
and the United States has also drawn up stricter regula- 
tions on textiles and toys. 


SGS established business relations with the State Admin- 
istration of Import and Export Commidities Inspection 
in 1978 and signed a co-operative agreement with CCIC 
in 1982, the year in which CCIC was established. 


“China should strengthen the inspection of imported 
commodities before shipment, and at .12e same time 
speed up steps to approach international standards in 
production and quality control,” Patrick Rich, President 
of SGS, said at the signing ceremony at the Great Hall of 
the People in Beiing. 

G. MIzutami, executive vice-president of Mitsui said he 
had signed many contracts with Chinese firms. “This 
One is most important because the centre will surely 
make great contributions to the development of China’s 
foreign trade.” 


Six High-T ‘Silicon Valleys’ Planned 
HK1805 151988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0200 GMT 6 May 88 


{Text} Guangzhou 6 May (ZHONGGUO XINWEN 
SHE)—China is planning to build six “silicon valleys,” 
including one in Guangzhou and one in Shenzhen, to 
develop its high technology. 

The six high-tech industrial districts to develop micro- 


Guangzhou Wushan Science and Technology Develop- 


ene anf any bre, a Carel 
joint-venture investments in the main, to research, 
develop, and produce knowledge and technology inten- 
sive products. 
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Beijing Zhongguan Village Hi-Tech Intensive District. 
This is a district with the nation’s most intensive high 
technology. An “Electronic Avenue” has taken shape in 
Zhongguan Village with some 40 electronic computer 
development corporations established. 


Tianjin Scientific Industrial District. This district will 
focus on the development of information 


Shanghai Caohejing Microe! ‘cs Industrial Distri 
This industrial district will make use of foreign invest- 
ment, import advanced technology, and focus on devel- 
oping large-scale integrated circuits, computers, robots, 
and relevant technologies. 


Wuhan Donghu New Technology Development District. 
This district will make full use of the advantages of the 


HK 1905042588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0820 GMT, 16 May 88 


[Report by reporter Dai Yaping (2071 0068 1627): 
“PRC Civil Airplane Manufacturing Industry To 
Develop More Rapidly”™] 


[Text] Beijing, 16 May (ZHONGGUO XINWEN 
SHE)—The importation of advanced technologies and 


ufacturing 
completely unknown to the outside world in the past, to 
develop in two directions. 


So far, Yun-7, Yun-8, Yun-11, Yun-12, and some other 
small and medium-sized airplanes developed by China 
on its own have already gone into commercial operation. 
Some 29 Yun-7 airplanes, each of which has 52 seats, 
have already entered eS on have 


become the major type of airplanes in service on the 
CAAC's domestic breach air routes. The medium-sized 
by China S tom ap Gianaed &e 


Duan Dayang, an official in charge of the production of 
the civil airplanes for China’s Ministry of Aviation 
Industry and Ministry of Astronautics Industry, said that 
he is very optimistic about the prospects of the develop- 
ment of China’s civil airplane manufacturing industry. 
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S-365NNI1 ee ee. 
to produce A He Ye [7093 
6378 $102] Engines for French Turbomeca Com- 


pany, cooperated with = U.S. McDonnell Douglas 
Corporation in produc .ig and assembling the MD-82 
airplanes, accepted the consultative services provided by 
the U.S. Boeing Company on improving the Yun-7 

with the FRG's MBB Company in 


purchasing the fins produced by the Xian Aircraft Com- 
pany has reached U.S.§ 0.1 billion. 


According to the market forecast, China’s domestic 
passenger transport volume is expected to increase at an 


used by China’s civil airplane manufacturing 

the course of its own development will be those made in 
China. China will, on the basis of absorbing the advanced 
foreign technologies, develop its Yun-7 cargo planes and its 
modified Yun-7 planes and modify its Yun-5, Yun-11, and 
Yur. 12 planes. Moreover, China's main-route-airplane fea- 
sibilityistudy 1s presently under way. 


People here in Beiing believe that China's airplane 
manufacturing industry has a sound technological basis 
in manufacturing the military planes. And by importing 
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advanced foreign technologies, carrying out the process- 
ing of the materials supplied by the foreign businessmen, 
and cooperating with the foreign airplane manufacturing 
enterprises in research, production, management, and 
some other fields, and by adopting various flexible 
measures aimed at opening up to the outside world, 
China's civil airplane manufacturing industry will cer- 
tainly develop more rapidly in the future. 


Conglomerates ‘Expected To Make Dramatic Changes’ 
OW 1905 124288 Beijing XINHUA in English 
0806 GMT 19 May 88 


[Text] Beijing, May 19 (XINHUA) — China's conglom- 
erates, which are expected to make dramatic changes in 
the country’s economic structure, are coming of age and 
drawing a lot of attention nationwide. 


‘Though a common sight in the West, conglomerates are 
new to this socialist country which is going all out to 
develop a market economy,” said He Guanghui, vice- 
minister of the State Commission for Economic Restruc- 
turing, adding most of China’s conglomerates have 
grown out of inter-regional economic and trade groups 
which were formed as part of the ongoing reform. 


The country’s first, the Aeolus United Automotive Industry 
Corporation, was organized in April, 1981, and since then, 
China has set up several conglomerates in the machine- 
building, electronics, light industry and textile trades. 


The China National Heavy-Duty Truck Corporation is an 
example of one of the country’s successful conglomerates. 
This Jinan-based firm operates 44 factories, and manufac- 
tures 85 percent of the nation’s heavy-duty trucks. 


To boost development, China’s cong:omerates are mak- 
ing contact with scientific research institutes, and com- 
mercial and foreign trade agencies. The China Mer- 
chants Holdings Co., Ltd., a former shipping firm, is now 
a conglomerate involved in industry, finance, construc- 
tion and tourism. 


Economists differentiate among conglomerates according to 
Organizational structure and business scope, but they agree 
all China’s conglomerates have been profitable. Shenzhen’s 
SEG corporation, for example, scored output value of 2.08 
billion yuan (about 562 million U.S. dollars) last year, or 
113.6 percent more than in 1985. Also in 1987, the com- 
pany’s export income hit 150 million U.S. dollars, or up 
more than 300 percent over 1985. 


What impresses economists most is that some of China’s 
conglomerates have successfully made their way into the 
international market. “Global” brand televisions are now 
being sold in Belgium, Britain, the Federal Republic of 
Germany, Luxembourg and the Netherlands, and last year, 
the corporation opened a joint venture in Britain in a bid to 
become a multi-national company. Local observers have 


NATIONAL AFFAIRS 


pointed out, since there are no financial institutions 
involved, China's conglomerates are still in the formative 
stages compared to their Western counterparts. 


“Restricted by the existing economic set-up and produc- 
tion levels, China’s conglomerates are still young,” Vice- 
Minister He explained, “but continued reform will give 
birth to dozens of really — 4 conglomerates, which will 
form a solid foundation for the country’s economic 
development.” 


Economist Says Shareholding System Inevitable 
OW 1805 175988 Beijing XINHUA in English 
0707 GMT 18 May 88 


[Text] Luoyang, May 18 (XINHUA) — The sharehold- 
ing system is indispensable to the growth of Chinese 
enterprise groups, according to a leading Chinese econ- 
omist named Jiang Yiwei. 


Addressing a national symposium on enterprise groups 
in Luoyang last week, he described the shareholding 
system as an “inevitable product” of the full develop- 
ment of a commodity economy. 


“Chinese enterprises are now moving towards enterprise 
groups to pool their capital,”’ said Jiang, 68, who now 
works at the Beijing-based Industrial Economy Research 
Institute of the Chinese Academy of Social Sciences. 


It is, however, very difficult to determine their property 
rights and their ownership of such rights, as they are 
either managed by local governments or central govern- 
mental departments. 


Said Jiang, “I think the only solution to this problem lies 
in introducing the shareholding system to turn various 
owners of property rights into shareholders.” 


In this way, owners will continue their ownership but 
under certain restrictions, while the managerial auton- 
omy of enterprises will be ensured. 


Under current regulations, enterprises can be bought 
either by the state, by enterprises themselves with their 
own earnings or by enterprise employees. 


In addition to these three forms of shareholding, he said, 
enterprises, in certain circumstances, can also issue 
shares to the public. “So long as public ownership holds 
a dominant position, enterprises will remain socialist in 
nature,” he noted. 


The shareholding system can replace some current poli- 
cies, such as the initiative-based contract system and the 
leasing of enterprises, accurding to Jiang, who began 
studying the system three years ago. 
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Unearned Income of Urban, Rural Residents 
HK 1905000388 + +4 GUANGMING RIBAO 
in Chinese 25 Apr 


‘Article by Hu Xichuan ($170 5045 1557): “Unearned 
Income of Urban and Rural Residents in the Initial Stage 
of Socialism”) 


(Text) In the initial of socialism, we must adhere to 
the principle that distribution according to work remains 
predominant while other forms of distribution are sup- 
plementary. The implementation of the principle of 
adopting diverse forms of distribution will certainly 
change the income pattern of urban and rural resi- 
dents—from one-source income as in the past to many- 
source income. In other words, there are now both 
earned and unearned income. 


Urban and rural residents’ unearned income (not includ- 
ing social insurance and relief from redistribution) can 
be roughly divided into three major The first 
is normal unearned income, such as ~~ inter- 
est, bond interest, dividends, extra dividends, risk-taking 
income, cash income of contractors and private house- 
hold businesses in industry and commerce, and income 
from hired labor of owners of privately run enterprises. 
Unearned income in this category belongs to benefits 
from property. To put it another way, it is an income 
earned from the possession of property. However, there 
are differences between incomes this type. The 
income from hired labor of owners of privately run 
enterprises which presupposes the relationship of wage 
labor is different from the risk-taking income of contrac- 
tors and private individual businesses in industry and 
commerce. Risk-taking income is an income earned by 
the operators who decide where their funds are to be 
invested after making calculations using their ability to 
make decisions and their experience. lore, it con- 
tains an element of distribution according to ability. 
Dividends, extra dividends, the cash income of contrac- 
tors and private household businesses in industrial and 
commerce, and income from hired labor which are 
themselves profits are unearned income gained by the 
owners of capital who make direct investment in busi- 
ness activities as owners of production means. When it 
comes to bank savings interest and bond interest, things 
are different. They are only a separated portion of 
profits, a form of indirect investment, a transfer of 
currency use right realized through credit institutions. 
They are unearned income gained by transforming bank 
savings into investment. 


Normal unearned income is the inevitable outcome of 
the development of the commodity economy in the 
initial stage of socialism. To raise funds, enterprises 
entrust banks with the issuance of debentures, thus 
buyers receive interest. When second-level financial 
markets are people make a profit from securities 
trading. When various forms of shareholding manage- 
ment are introduced, shareholders receive income in the 
forms of dividends. When enterprises are operated 
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under a leasing or contract system, the income of the 
lessee or contractors naturally contains an element of 
compensation for risk taking. With the development of 
individual and private economies, the income of private 
household businesses in industry and commerce con- 
tains income from property; and owners of privately run 
enterprises employing a certain number of workers 
receive unearned income. Income of these types should 
be allowed and protected so long as it is acquired legally. 
During the entire initial stage of socialism in our coun- 
try, we will face the problem of fund shortages. There- 
fore, urban and rural residents are encoura:ed to turn 
part of their incomes into accumulation fund. and invest 
them directly or indirectly in production and construc- 
tion, to deposit them in banks, to buy bonds or shares, or 
to run shops and factories. This will be of great signifi- 
cance in opening up new avenues of construction funds 
and checking inflated consumption funds. It can thus be 
seen that the existence of unearned income of this 
category is conducive to the development of productive 
forces. In the days to come, as the reform of the eco- 
nomic structure deepens, more and more enterprises 
under leasing and contracting management and share- 
holding enterprises will emerge and money markets will 
be further developed and perfected. Therefore, normal 
unearned income of this type will tend to grow. 


The second is ubnormal but legal unearned income. This 
mainly refers tu the unearned income gained by some 
people under the old economic structure in which prices 
are distorted, commodity and fund markets are not fully 
developed, and competition has not yet become a com- 
mon practice. In other words, they gain such income by 
taking advantage of the loopholes of the reform as people 
usually say but not violating the policies and laws 
currently in force. The unearned income of this type is a 
phenomenon peculiar to the period of replacement of the 
old structure by the new one rather than an inevitable 
product of the the socialist commodity economy. In the 
last few years, a considerable number of people who have 
become prosperous before others. Whether in the cities 
or in the countryside, they have made their fortune by 
engaging in long-distance transport of goods for sale and 
in transport services. It is by taking advantage of the 
process of the new structure replacing the old one, in 
which the market system is not fully developed and 
prices are to be further rationalized and of the weak link 
that transport and communications are bottle-necks of 
our country’s national economy, that they gain huge 
earnings far exceeding the average profits. However, 
generally speaking, these people have played @ positive 
role in invigorating circulation. Unearned income of this 
category has a double effect. While helping develop the 
productive forces, it may probably intensify the friction 
between the old and new structures, affecting the state's 
macroeconomic control over the national economy. 
Since the policy of reform and opening up to the outside 
world was implemented, household industries in the vast 
rural areas of Wenzhou have developed rapidly. Produc- 
tion and exchanges there are mostly conducted on a cash 
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basis. Hence, great amounts of currency are in circula- 
tion. Handicapped by various conditions, the former 
local financial departments failed both to absorb idle 
and scattered funds in large quantities in the hands of the 
residents and to meet the needs of the operators for 
production funds. Under these circumstances, nongov- 
ernmental credit operations emerged as required. Hence, 
there are relatively large-scale money markets and brisk 
nongovernmental credit operations in Wenzhou's rural 
areas. The existence and development of nongovern- 
mental credit operations has played a positive role in 
socializing and commercializing the production in the 
vast rural areas of Wenzhou. However, the nongovern- 
mental credit interest rates are too high and some are 
400 to 500 percent higher than the current interest rates 
of state financial institutions and moreover, they invari- 
ably remain high. As a consequence, the creditors gain 
too high a profit and this has affected the state’s control 
over investment direction and encouraged blindness in 
production. Abnormal but legal unearned income is 
characterized distinctively by large fluctuations. After 
the new economic structure is established gradually and 
perfected, the commodity economy developed fully, and 
competition is conducted on a free and equal basis, 
unearned income of this type will decline constantly 
until extinction. 


The third is income earned through illegal means. This 
refers to the unearned income obtained in production 
and business activities by illegal means, that is, by 
violating state policies and laws and by infringing upon 
the interests of the state, the collectives, and the consum- 
ers. This illegally earned income plays a destructive role 
in developing society’s productive forces and therefore, 
it should be firmly banned and anyone who makes 
profits through illegal means should be brought into 
justice. However, we must also notice that under a 
commodity economy, the income from illegal operations 
has its historical, social, and economic roots. Therefore, 
it is impossible to wipe it out completely for a consider- 
able period of time. Let us make an analysis from the 
economic point of view of the much discussed activities 
of illegal operations by private household businesses in 
industry and commerce. The operations of private 
household businesses in industry and commerce in our 
country at present are characterized by extensive man- 
agement. They have in general less funds, backward 
technology, and little education. Spurred by the law of 
value, the operators always try every possible means to 
gain the most in profits possible. However, in competi- 
tion, a small number of private household businesses in 
industry and commerce resort to dishonest practices, 
such as giving short measures to customers, selling 
shoddy goods as quality ones, and jacking prices up 
instead of working hard to improve management, to 
stress reputation, to promote technological progress, and 
to keep their work time under socially needed work time. 
Moreover, a few private individual businesses in indus- 
try and commerce hanker after “‘one-sledgehammer”’ 
dealings and strive for the quickest results possible in 
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their economic activities. This encourages illegal opera- 
tions to a certain extent. It can thus be seen that to deal 
with the earnings from illegal operations, we should 
adopt comprehensive measures including administra- 
tive, legal, economic, and media means and confine their 
activities to a scope as limited as possible and once 
discovered, they should be banned. 


The above analysis affirms the rationality of legal 
unearned income and its positive influence on the devel- 
opment of productive forces. However, it must be also 
noticed that the change in the income pattern of urban 
and rural residents, the existence of unearned income, 
and its growth in certain limits have brought some new 
problems to macroeconomic ma t. Prominent 
Ones are: First, under the single form of distribution 
according to work, the macroeconomic control of indi- 
vidual consumption funds by the state is realized mainly 
through wage funds, bonus tax, and purchasing quotas of 
farm and sideline products. This is far from adequate as 
far as the current situation is concerned. According to 
existing data, before the introduction of reform, total 
wages at the hands of the state constituted more than 35 
percent of residents’ cash incomes. In the last 2 years, the 
proportion has dropped to 20 percent and more. This 
change reflects, to a certain extent, that residents’ 
unearned income has noticeably increased. This being 
the case, new measures should be adopted as far as the 
macroeconomic control of individual consumption 
funds are concerned. Second, the practice of allowing 
everybody to eat from the same big pot, egalitarianism, 
and jealousy of other people’s higher incomes still con- 
stitute the main tendency in income distribution at 
present. Under the practice of distribution according to 
work being the main form of distribution, the rational 
income gap that should be widened has not yet be 
broadened but, on the other hand, under the practice of 
distribution not according to work being the main form 
of distribution, as there exists legal unearned income, the 
increase of some people’s income is noticeable. Hence, 
there is a “contrast.” As such, while overcoming egali- 
tarianism in distribution and continuing to smash the 
practice of allowing everybody to eat from the same big 
pot, we should adopt effective measures to readjust 
excessively high personal unearned income. 


The readjustment of excessively high personal unearned 
income should be realized in the course of redistributing 
the national income. The key to this issue lies in inten- 
sifying the role of the tax distribution mechanism in 
redistributing the national income. As I see it, we can 
start with the following three areas: First, we should 
choose an appropriate opportunity, gradually institute 
new categories of taxes, such as income tax, differential 
income tax, and consumption tax. With income tax, we 
can readjust the excessively high interest income. With 
differential income tax, we can readjust the operators’ 
extra income resulting from their natural conditions and 
favorable geological location. A consumption tax is 
aimed at regulating consumption behavior and con- 
sumer spending. The spending of whatever income 
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should be subject to regulation and control. This will 
have an extremely great impact on consumption psychol- 
and behavior, thus restricting the demonstrative 
ect of the premature consumption and high consump- 
tion of a small number of high income earners. It will 
also help guide the residents in correctly spending part of 
their unearned income or investing it in expanded repro- 
duction as accumulated funds. Second, on the basis of 
full investigations and study, we should expand the 
scope of personal income tax, lower its starting figures 
for tax collection, and rationalize the rates of such a tax. 
A progressive excess income tax can be levied on the 
unearned income of owners of the privately run enter- 
prises involving the relationship of wage labor. The 
portion of their unearned income which is used in 
expanded reproduction, in particular, their funds 
invested in “the production of goods whose supply falls 
short of demand,” should be given tax reductions or 
exemptions but a relatively heavy income tax can be 
imposed on the portion used in spending. Third, we 
should vigorously tighten tax control and supervision 
and adopt effective measures to solve the problem of tax 
evasion. To put it briefly, when using the tax mechanism 
to regulate personal income in the course of redistribut- 
ing the national income, close attention should be paid 
to the “degree” of regulation. In other words, the regu- 
lation is mainly aimed at restricting excessively high 
personal income, in particular, unearned income so as to 
maintain a rational gap in income and avoid the yawning 
gap between rich and poor while ensuring that the 
consumption level of low-income and moderate-income 
residents will not drop. 


New Book Discusses Industrial Structure 
HK 1405065588 Beijing RENMIN RIBAO 
in Chinese 2 May 88 p 5 


[Article by Dong Fureng (5516 6534 4356): “Promoting 
the Study, Readjustment, and Transformation of the 
Industrial Structure’’} 


[Text] [Editor’s note] This article is the preface to the 
book “An Analysis of China’s Industrial Structure.” It 
was written by Liu Wei [0491 0251] and Yang Yunlung 
[2799 0061 7893); and published by China International 
Broadcast Publisher. [end editor’s note] 


At present, there is a worldwide readjustment and trans- 
formation of the industrial structure. Whether developed 
or developing, countries are readjusting and transform- 
ing actively or passively , or will readjust and transform 
actively or passively, in an early or late stage, in a rapid 
or slow pace, or in a big or small magnitude, their 
industrial structure. Therefore, the questions concerning 
industrial structure have become questions that people 
are paying attention to. 


The industrial structure and the changes in the industrial 
structure of a country are constrained by many social 
and economic factors. For instance: the resource factor, 
the consumption pattern, the international market, and 
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so on. At the same time, they are also determined by the 
economic development strategies and policies adopted 
by the country. The current worldwide readjustment and 
transformation of the industrial structure cannot be 
separated from the revolution in new technology that has 
just started. The revolution in new technology not only 
will enable advanced countries to eliminate or reduce 
some traditional industries that have lost their relative 
benefits and to establish or develop new industries that 
have relative benefits, but will also enable developing 
countries, which are aiming at adapting to the readjust- 
ment and trapsformation of the industrial structure of 
developed countries, to readjust and transform their 
industrial structure, or to be more active in grasping the 
future of and the opportunities provided by the revolu- 
tion in new technology, and to narrow the economic and 
technical development gap between themselves and 
developed countries and expand the new international 
market share they have just occupied through the read- 
justment and transformation of their industrial struc- 
ture. Under the present circumstances, it is an extremely 
important subject for the developing countries, which 
are striving for modernization, to consider how to judge 
the time and the situation, how to proceed from the 
worldwide readjustment and transformation of indus- 
trial structure to choose appropriate economic develop- 
ment strategy, adopt appropriate policies and use appro- 
priate mechanisms to promote appropriate readjustment 
and transformation of their industrial structure. Some 
newly developed industrial countries and areas and some 
countries that are in the course of industrialization have 
already started preparation for this subject; and some 
countries and areas have obtained good preliminary 
results. 


To readjust and transform the industrial structure of 
China is also an urgent task. This is because: (1) A series 
of problems have been brought about by the industrial 
structure formed by the traditional socialist industrial- 
ization strategies, and serious unbalanced proportions 
have resulted: Agriculture and light industry are seri- 
ously backward; there are serious shortages of energy, 
raw materials and transportation capacity; the commer- 
cial, financial, and service sectors are not very devel- 
oped; heavy industry has formed a structure only serving 
itself; and so on. Over the past several years, the indus- 
trial structure in China has been readjusted. Although 
the industrial structure has been improved a lot, the 
problems formed over the long period have not been 
fundamentally solved. (2) In recent years, due to the 
substantial increase in people’s income, people’s 
demand structure and consumption pattern have been 
drastically changed. The industrial structure formed in 
the past can on longer suit people’s demand structure 
and consumption pattern. Although there have been 
many readjustments in the industrial structure over the 
past several years, the problems of the inconsistency 
between the production structure and people’s dtmand 
structure are still acute. The problems of people's living 
have been changed from that concerning only people’s 
food and clothing to that concerning a more comfortable 
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life, people’s demand structure and consumption pattern 
will be drastically changed. Under such circumstances, it 
is inevitable that the industrial structure should be 
further readjusted and transformed. (3) The industrial 
structure formed over the past long period, to a very 
large extent, cannot match the requirements of the 
revolution in new technology. If it is not readjusted and 
transformed, it will become an obstacle to the implemen- 
tation of the revolution in new technology, and will also 
enlarge the technical gap between China and developed 
countries. It is on China’s agenda to readjust and trans- 
form China’s industrial structure in accordance with the 
requirements of the revolution in new technology. (4) 
The industrial structure of China formed over the past 
long period has the characteristics of self-sufficiency and 
closeness, and it does not completely match the require- 
ments of foreign trade expansion. In the course of the 
current worldwide readjustment and transformation of 
industrial structure, tere are tremendous changes in the 
international market, and there are also corresponding 
changes in the foreign trade structure of various coun- 
tries. In order to cope with the changes in the interna- 
tional market and to expand foreign trade, China's 
foreign trade structure should be changed accordingly. 
The readjustment in the foreign trade structure should 
be backed up by the readjustment and transformation of 
the industrial structure. The current industrial structure 
of China obviously cannot cope with the drastic changes 
in the international market brought about by the revo- 
lution in new technology, and the requirement, gener- 
ated by these changes, of readjusting China’s foreign 
trade structure accordingly. 


Due to the urgent need to readjust and transform China’s 
industrial structure, the study on the problems concern- 
ing industrial structure has been started, and some 
preliminary results have been achieved. This book, “An 
Analysis of China’s Industrial Structure,” is one of the 
results. This book focuses on analyzing the present 
situation in China's industrial structure, the targets of 
transformation, and the mechanisms and policies 
adopted in achieving a rational industrial structure. 
These aspects, undoubtedly, are important subjects 
among the problems concerning industrial structure. The 
questions on the mechanisms of realizing a rational 
industrial structure have not been studied much in the 
past. Some people have already carried out some 
research on analyzing the present situation of China’s 
industrial structure. However, the authors used some 
analytical methods that have seldom been used in China 
before to analyse the problems from new angles. It is thus 
advantageous to deepening people's understanding of 
the present situation of China’s industrial structure. This 
book also contains new ideas on the study of other 
aspects, and new developments are obtained. I think, 
this book is advantageous to promoting the study on 
China’s industrial structure, and realizing the readjust- 
ment and transformation of China’s industrial structure. 
Since the questions concerning industrial structure are 
extraordinarily huge and complicated, this book cannot 
involve all the questions or even all the important 
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questions. For instance, this book did not mention much 
on the questions concerning the worldwide readjustment 
and transformation of industrial structure in relation to 
the revolution of new technology, and the study on 
China’s industrial structure under the circumstances of 
worldwide changes. Of course, other studies will be 
required to supplement these points, or perhaps they will 
become the subject to be further studied by the authors. 


Report on Industrial Growth, Money Circulation 
HK1905024588 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1004 GMT 6 May 88 


{Report: “Growth of China's Industry Declines; Amount 
of Currency in Circulation Increases”) 


{Text} [No place name as _ received] 6 May 
(ZHONGGUO XINWEN SHE) — Information from 
Beijing: According to the dynamic economic analysis of 
the economic forecasting department, China’s State Eco- 
nomic Information Center, China’s industrial growth 
declined in the Ist quarter of this year, while the rate of 
the quarterly increase of the amount of currency circu- 
lating in the market reached the highest point in recent 
years, and the total amount of export trade in fact 
decreased. 


In the Ist quarter of this year, China’s industrial produc- 
tion developed toward a stable manner. When compared 
with last quarter, the gross value of industrial output 
increased by 2.36 percent, while the sustained and high 
industrial growth since the 2d quarter of last year (an 
average of 4 percent per quarter) declined slightly. If 
such a trend is maintained in the future, it is estimated 
that the gross value of industrial output in the first half of 
this year in general will increase 35 percent, when 
compared with that in the same period of last year. 


In the Ist quarter of this year, the growth of the produc- 
tion development of whole-people owned industries was 
accelerated. The growth in this quarter is 1.8 percent, 
higher than that in the 4th quarter of last year. The 
“tightened” credit policy reduced the production devel- 
opment of city and town collective enterprises and 
township and town enterprises. In the Ist quarter of this 
year, the quarterly rate of increase of collective industrial 
output was 4.3 percent, lower than that of the 3d and 4th 
quarters of last year. The output growth of light indus- 
tries in the Ist quarter of this year again surpassed that of 
heavy industries; and the growth was 3.9 percent and 1.8 
percent respectively. 


The amount of currency circulating in the market 
increased at a faster rate in the Ist quarter of this year. 
When compared with the 4th quarter of last year, the 
growth in the Ist quarter of this year was |1 percent, the 
fastest growth since the 7th 5-Year Plan was launched. 
When compared with the 4th quarter of last year, the 
amount of various types of loans issued by banks in the 
Ist quarter of this year increased by 7.3 percent, surpass- 
ing the growth in the amount of various types of bank 
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deposits of 6.4 percent in the same period. This period is 
the period in said tee canend bites aueenet at ianes 
was issued by banks since the 7th 5-Year plan was 
launched. Among various types of loans issued by banks, 
the growth in the amount of industrial and commercial 


amount of 
loans were the fastest; o- when with last 
quarter, they increased by 9.4 percent and 6.3 percen- 
t,respectively. 


In view of the loan issuance situation in the past two 
successive quarters, we can observe that: The seasonal 
readjustment chain indexes of the amount of currency 
Circulating in the society and the total amount of various 
loans issued at the end of the Ist quarter of this year was 
smaller than the expected scale estimated on the bases of 
the first 3 quarters of last year. 


In the Ist quarter of this year, the growth of the income 
of the inhabitants in cities and towns of the mainland 
was accelerated. When compared with the 4th quarter of 
last year, wages and expenditures increased by 
5.8 percent, a rate higher than each of the 4 quarters of 
last year. However, since commodity price increased by 
a big magnitude, in particular the price of daily necessi- 
ties increased too fast, most of the inhabitants feel that 
the actual living standard is not much higher, and the 
pth | standard of some inhabitants even declined 
y. 


When compared with that of the 4th quarter of last year, 
the total amount of imports in the Ist quarter of this year 
was 4 percent smaller. The trend of gradual expansion of 
the importing scale started since the 2d quarter of last 
year is slow downed. 


When compared with the same period of last year, the 

total amount of export in the Ist quarter of this year 

increased by 22.4 percent. However, when calculated in 

terms of comparable items, the seasonal readjustment 

chain index of the Ist quarter of this year has declined 

ey, and the purchasing amount of exports also 
ined. 


According to preliminary analysis, there are two reasons 
for the decline in the amount of exports calculated in 
terms of comparable items: First, the growth of exports 
in the 4th quarter of last year was very fast, and when 
compared with that of the 3d quarter, there was an 
increase of 12.6 percent. This increase has used some of 
this year’s resources of exports, and thus the amount of 
foreign exchange earned by exports in the Ist quarter of 
this year was reduced accordingly. Second, the process of 
the exchange of old and new foreign trade structures is 
not completed, and it is thus inevitable that some 
- emerged, and foreign trade purchases thus 
affected. 


Rubber Production To Rise Dramatically 
HK 1805 142588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0247 GMT 6 May 88 


{Report by Qin Lang (4440 2597): “China’s Rubber 
Production Will Mount the ‘Third Flight of Steps”) 
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[Text] Haikou, 6 May (ZHONGGUO XINWEN SHE)— 
After overcoming the difficulties of developing rubber 
tree plantations in cold latitudes between 18 and 24 
degrees north, Chinese scientists are working hard to 
raise the per-unit-area yield to 3,000 kg of rubber per 
hectare. 


Professor Zheng Xueqin, a rubber production special 
adviser to the UN Food and Agricultural Organization 
and vice president of the South China Scientific 
Research Institute for Tropical Crops in South China, 
said that all these efforts will raise China’s total produc- 
tion of rubber to 650,000 tons in the coming 10 years. 


At present, China produces about 20 thousand tons of 
rubber annually. The 3,000 kg of rubber per-hectare 
yield is the “third flight of steps” in the per-unit-area 
yield for plantation rubber in China. Before this, Chinese 
scientists had already succeeded in raising the per-unit- 
area yield of plantation rubber from 450 kg per hectare 
in the 1950s, to 900 kg per hectare in the 1970's, and to 
1,800 kg per hectare in the mid-1980’s. 


According to Professor Zheng Xueqin, the “compre- 
hensive technologies for generating high rubber yield” 
developed by the South China Scientific Research Insti- 
tute for Tropical Crops will play a main role in enabling 
China’s per-unit-area yield from plantation rubber to 
mount the “third flight of steps.” This package of tech- 
nology includes the use of fine species, the analysis of the 
nutrition for the leaves and soil of rubber trees, the 
adoption of scientific methods in applying fertilizers, 
and the use of stimulants and advanced rubber tapping 


technologies. 


The rubber trees grown by the experts from the South 
China Scientific Research Institute for Tropical Crops 
using this package of comprehensive technologies can 
produce a highest per-hectare yield of 3,600 kg. This 
achievement has been listed in the 1987 “bumper har- 
vest program” of the Ministry of Agriculture, Animal 
Husbandry and Fishery, and is being extensively pro- 
moted in Hainan Island, Zhangjiang, and Yunnan. 


Official on Gains in Agricultural T 
OW 1905004688 Beijing XINHUA in English 
1209 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA) — China scored 
increases of 5.4 billion kilograms in agricultural prod- 
ucts, or 5.1 billion yuan (1.4 billion U.S. dollars) in 
production value, thanks to the introduction of more 
new agro-techniques, a Ministry of Agriculture official 
announced today. 


Under Ministry of Agriculture supervision, 24 of the 
state’s key agro-techniques were popularized at the local 
level in rural areas, which included hybrid corn produc- 
tion, dry cultivation, and the growing and processing of 
high-quality rice. 
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Statistics from different areas show these new techniques 
have resulted in remarkable economic results, like rice 
yield increasing by 2.9 billion kilograms, oil crops up by 
285 million kilograms, and sugar and tea up by 250,000 
kilograms and 8 million kilograms respectively. 

China considers introduction of these new techniques an 
important way of raising agricultural production, and 
some techniques have shifted from a trial basis to 
widespread application. 


Last year saw dry cultivation techniques being used in 
northwest China, which includes Shaanxi, Gansu, Qing- 
hai, and Shanxi provinces and the Inner Mongolian 
Autonomous Region. 


New agro-techniques have also promoted export-ori- 
ented agriculture, with staples like corn, beans, cotton, 
y= hg increasing export volume by 1.27 million U.S. 


Correspondent on Neglect of Agriculture 
HK1605 144788 Beijing NONGMIN RIBAO 
in Chinese 23 Apr 88 p 1 


{Letter from correspondent Yin Jiaxing mee 1367 
$281) in Weizhuang town, County, 
Shaanxi: “Longing for the NPC Spirit To Be Imple- 
mented, Hoping That Agriculture Will Be Truly 
Strengthened”] 


[Text] Editor’s note: This is a to. hing and frank letter 
that merits reading. 


Peasants in China consistently love the party, the coun- 
try, and socialism with absolute sincerity. They also 
consistently have the traditional virtue of taking the 


try and stable, and are offering ideas 
for the reforms. They hope that the spirit of the First 


Recently, “NONGMIN RIBAO” has devoted many 
pages to publishing a number of good articles reflecting 
the concerns of the peasants and speaking on their 
behalf. For instance: “Peasants Send Messages to the 
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NPC: Grain Is Not a Profitable Undertaking at 
Present”; “Don't the Interests of the Peasants 
Again”; “Who Will Cultivate the Land if Losses Are 
Incurred”; “The Policy Bias in Favor of the Urban 
Sector”; “Agriculture Should be Protected”; “An Inter- 
view with NPC and CPPCC Members—What 
are Your Opinions on Agricultural Reforms and Con- 
struction?”; “The Government Should Understand the 
Peasants” and so on. It was good to see them. Lately, I 
have often seen rural cadres and the masses circulating 
and discussing these articles published in “NONGMIN 
RIBAO.” They say happily: The newspaper has pub- 
lished the real facts, and what they have expressed are 
the innermost ts and i of the peasants. 
“NONGMIN RIBAO” deserves to be called the mouth- 
piece of we peasants. If there is an election for good 
newspapers, we will definitely vote for “NONGMIN 
RIBAO.” Many cadres and members of the masses have 
asked me to send their best regards to the editors and 
reporters of the newspaper, and to express their thanks 
for your encouragement to, and speaking for, the 800 
million peasants. 


Over the past several years, the peasants have in fact had 
many grievances. Every year the upper levels often stress 
that agricultural investment should be strengthened, and 
grain production should resolutely be grasped. However, 
in reality, nothing specific has been done. 


“Strengthening asricultural investment.” What invest- 
ment projects have been carried out over the past several 
years? The pri.e of chemical fertilizer, plastic film, and 
diesel for agricultural use, things closely related to agri- 
culture, has been doubled and redoubled. In the past, 
when peasants were willing to share the cost of purchas- 
ing chemical fertilizer among themselves, they could buy 
a substantial amount of low-priced chemical fertilizer. 
Now the link between the state and the supply of 
chemical fertilizer has been established. However, apart 
from the extremely small amount of chemical fertilizer 
and diesel exchanged by peasants for their grain, they 
have to secure the remaining 80 to 90 percent of the 
chemical fertilizer they need thyough connections and 
ae OS OSS Ae Se @ ty Gee 
ing high-priced chemical fertilizer. That extremely small 
amount of low-priced chemical fertilizer —just enough 
to give the land a light dusting, like sprinkling it with 
pepper—is always in short supply or out of stock. The 
Oy 90 Sn ee, Ce Sen Oe Oey 
electrical household appliances such as high-grade radios 

and tape recorders, electrical fans and so on, which are 
stockpiled and cannot be sold. Why can’t it spend more 


tilizer, agricultural chemicals, and plastic film to support 
agriculture? The state advocates scientific farming, and 
the peasants have learned a great deal of scientific and 


technical knowledge. However, the means of production 
are so expensive while the price of the grain produced by 
peasants is so low. That really means: scientific fe-ming 
is good; but who wants to do it if it brings losses? 
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“We should resolutely grasp grain production.” This 
slogan is shouted every year. However, the peasants have 
been short of chemical fertilizer for growing grain for 
many years, and some peasants even looted the motor 
vehicles transporting chemical fertilizer, and troubled 
the supply and marketing cooperatives supplying chem- 
ical fertilizer. However, these things have not aroused 
sufficient attention from the ts concerned, 
and the situation has not changed. It is said “resolutely,” 
but what action has been taken? 


The peasants are extremely discontented with the cur- 
rent grain price. They often discuss it, saying: “Now, 
except for the postage of a letter which is still 8 fen, the 
prices of all other commodities have been increased. 
Except for control of the price of grain that has still not 
been relaxed, controls over the price of most other 
agricultural sideline products have been relaxed. How- 
ever, the price of grain, which is the peasants’ main 
product, still remains at the old level. Even when the 
price is increased, it is increased by an extremely small 
percentage. The price of grain in fact does not reflect the 
value of grain. At present, after costs are deducted, the 
peasants are only able to earn an extremely small amount 
of income from cultivating | mu of wheat fie’” If wages 
are also taken into account, they have to incu” losses. 
Many people have said: “If we do not have to eat grain, 
we will not grow it.“ 


More and more drawbacks are found in the policy of 
fixing the amount of grain to be purchased by the state 
under contracts. Peasant at present are learning legal 
knowledge, and they understand the “Laws of Contract.” 
They understand that a contract should be concluded on 
a mutually voluntary basis, and both parties have to 
Carry out its responsibilities. However, the tasks stipu- 
lated in the contracts of a fixed amount of purchase have 
to be carried out by peasants when notices are given to 
them regardless of whether they are willing to accept and 
whether the peasants have signed the contracts. Even 
though the peasants have fulfilled the responsibility of 
turning over the grain to the state in accordance with the 
contracts, the supply of chemical fertilizer by the state 
can never be realized. What is the value of such 
“contracts” and who can enforce them? In the final 
analysis, these contracts are constraints put on the peas- 
ants. The peasants do not have any choice even when the 
price is low and they have to incur losses. 


When the price of agricultural sideline products was 
increased, the state gave subsidies to inhabitants and 
staff and workers in cities and towns. Who has given any 
subsidies to the peasants when the price of industrial 
goods, in particular the price of the means of agricultural 
production, is increased? Which departments have given 
any subsidies to the peasants who are engaged in grain 
production that requires a huge amount of investment 
and generates low income, and who are running their 
businesses at a loss? Who knows about the difficulties of 
the peasants? We are not going to talk about other areas. 
Let us just look at our town. Since the implementation of 
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the contracted responsibility system, every year our town 
has been the first one in the county to fulfill the tasks 
stipulated in the contracts of purchasing grain at a fixed 
amount. Last year, due to dry weather, each mu of field 
only generated some 200 jin of wheat; and 20 percent of 
the rural households did not produce enough grain for 
their family members. However, the peasants under- 
stand the state’s difficulties, and are not willing to let the 
people, who have to buy commodity grain, suffer from 
hunger. They tried all possible means to fulfill the tasks 
stipulated in the contracts. Some peasants who were 
really unable to turn over grain to the state, paid cash 
according to the market price for compensation. The 
peasants are truly nice. How can we, who have an iron 
rice bowl and responsibility for policy formulation, eat 
the peasants’ grain and then formulate policies that will 
make them suffer! 


At the First Session of the Seventh NPC, Comrade Li 
Peng also pointed out in his government work report: To 
develop agricultural production is the priority task for 
the next 5 years. Agricultural problems were also a hot 
topic among the NPC delegates. ““NONGMIN RIBAO” 
also spoke for the peasants, and voiced the many diffi- 
culties of the peasants. However, people are worried that 
the discussion will be only discussion with no action 
being taken; and that when the discussion is over, 
nobody will pay attention to agriculture, the supply of 
chemical fertilizer and plastic film will still be very tight, 
and grain production will still not be improved. 


Farmers Now by ‘Law of Value’ 
OW 1405024088 Beijing BEIJING REVIEW 
in English 9-15 May 88 pp 4-5 


[Article by Zhou Minyi: “Farmers and the Law of 
Value”) 


[Text] Some foreign newspapers recently reported that 
China’s agriculture is withering in a crisis compounded 
by shortages of food grains and pork. They even asserted 
that 1987 was the worst year for China’s economic 
restructuring. These reporters were simply making a fuss 
about nothing. 


China’s economy is advancing under the guidance of the 
policies of reform and opening up. In 1987, economic 
restructuring made significant towards ensuing 
a stable economic growth. China’s GNP rose from 946 
billion yuan in 1986 to 1,092 billion yuan last year, up 
9.4 percent, 3 percent over the planned growth rate. Last 
year China produced 402.4 billion kg of grain, 10.9 
billion kg more than in 1986 but 4.6 billion kg less than 
the record production of 1984. Last year the total output 
value of township and village enterprises surpassed that 
of agriculture for the first time in China’s history. 


There was indeed a short supply of and price rise in pork 
last year, but this is by no means an agricultural decline 
or crisis. It merely represented fluctuation in agricultural 
production. 
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Following the rich grain harvest in 1984, grain prices 
dropped and the sown area to grain crops decreased, 
resulting in a reduced grain output in 1985. The fall in 
grain prices in 1984 was followed by a boom in pig 
farming in 1985 when grain production fell. These 
factors led to a rapid rise in the price of grain in 1986, 
and an increase in grain production. Pig farmi..g then 
became a losing industry. The mounting demand for 
pork among city dwellers constituted another factor 
contributing to the pork shortages of 1987. To counter 
the shortages, many cities introduced rationing towards 
the end of 1987. 


The rise and fall in grain and pork production and prices 
indicate that farmers operate by the law of value. 


Over the past nine years, vast changes have taken place 
in rural China, because the central authorities, intending 
to emancipate rural productive forces, have taken a 
series of important measures. «ch as the institution of 
the output-based contract r-sponsibility system in agri- 
cultural production, the in’roduction of the market 
= and the increased purchase prices of farm 
uce. 


Chinese farmers, now independent commodity produc- 
ers, have the right to choose their investment orientation 
and produce commodities in the light of market forces. 
For example, they can invest less when they believe grain 
production will not pay off; and they can stop pig 
farming when they believe it won't be profitable. Open 
pricing of fruits and aquatic products attracted many 
farmers to produce these commodities. Not long ago, 
when Guangzhou allowed the price of seafood to float on 
the free market, prices skyrocketed to the displeasure of 
city dwellers. But when more fish became available on 
the market prices once more became stable. Last summer 
some 100 million kg of watermelon were shipped into 
Beijing from the city’s outskirts, and even from Hebei, 
Henan, and Xinjiang. Local residents could 
buy reasonably priced melons without queuing up. 
Watermelon farmers were also satisfied because the 
Beijing authorities allowed market prices to float. 


Strained supplies of farm and sideline products were due 

to the fact that after farmers were brought into the orbit 

of a commodity economy, the state fell out of step by 

failing to introduce attendant regulations. The state’s 

macroeconomic policies needed much improvement and 

= policy decisions made ran counter to the law of 
ue. 


Over a long period of time, the selling price of many farm 
and sideline products supplied ‘o the cities were unreason- 
ably low. The state was forceu .. .rant city dwellers several 
hundred billion yuan in subsidies to ensure a stable supply 
of grain and certain non-staple foods at fixed prices. On the 
other side of the coin, farm and sideline products were 
purchased at prices much lower than their selling price on 
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the free market. This practice, originally intended to stabi- 
lize prices, dampened farmers’ enthusiasm for production. 
As a result, the supply of farm and sideline products fell and 
prices went up. 


Fluctuations in production and prices of grain and pork 
drew the attention of Chinese economic planners to the 
fact that the law of value should be applied when dealing 
with farmers. There are still many difficulties ahead for 
reforms to farm and sideline product pricing. For exam- 
ple, agricultural production will remain stagnant and 
farmers’ enthusiasm will never be fully mobilized if farm 
and sideline product prices are not freed. But if prices 
are completely subject to market forces, city dwellers 
with relatively low incomes will be hit hard. To get 
around this paradox, the expedience is: to further free 
prices of farm and sideline products and at the same time 
subsidize city dwellers according to the price index. 


The benefits are: producers can organize production in 
the light of market demand and consumers can arrange 
their consumption according to their incomes. This will 
help stabilize prices and solve the contradictions 
between city dwellers and farmers. 


The introduction of these measures has relieved the 
strain on pork supplies and rationing has been lifted in 
some cities. 


Of course, to ensure continued, stable growth in agricul- 
tural production, it is necessary, apart from organizing 
agricultural production in the light of the law of value, to 
adopt some other important measures. More investment 
in agriculture should be encouraged, research strength- 
ened and technology popularized; more assistance from 
industry especially in the supplies of much needed 
fertilizers and plastic sheets should be directed towards 
agriculture; and the rural economic structure should 
undergo continual readjustment. In addition, township 
and village enterprises should be further developed to 
siphon off as much rural labour as possible from the 
farming and leave farmland to the care of fewer hands. 


Illegal Occupation of Farmiands Dealt With 
HK1705155988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0305 GMT 4 May 88 


[Report by Wang Jianren (3769 1696 0088): “China Is 
Dealing With Cases of Illegal Occupation of Farm- 
lands”) 


[Text] Xian, 4 May (ZHONGGUO XINEN SHE)— 
China is dealing with cases of illegal occupation of 
farmlands to stop the rapid decrease in the acreage of 
arable lands. 


According to data provided by a national conference on 
land management held in Xian several days ago, by the 
end of last year the state had discovered 9.5 million cases 
of illegal occupation of farmlands throughout the coun- 
try, totaling some 400,000 hectares. Sixty percent of the 


Experts Present Yangtze Development 
OW 1405231888 Beijing XINHUA in English 
1438 GMT 14 May 88 


{Text} Beijing, May 14 (XINHUA) — A plan to better 
utilize the resources of the Yangtze River should be put 
into effect without delay, Chinese water management 
experts say. 


“The waste of the resources along the river should no 


The draft plan is the result of four years’ joint efforts of 
the Yangtze Valley Planning Office under the Ministry 
of Water Resources and the 18 provinces, municipalities 
and autonomous regions through which the river passes. 


It is based on a plan that was originally prepared in 1959 
to tame and develop the mainstream and tributaries of 
oa aes China and third longest in the 


The river drains an area of 1.8 million square kilometers 
and discharges nearly [words indistinct] sea every year. 


Vagaries of the weather have disasters over the 
years. A flood in 1954 submerged 3.16 million hectares 
of farmiands, killed 32,000 people, and affected more 
than 18 million people. 


After years of hard work, there are still about 670,000 
hectares of farmland vulnerable to flooding. 
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The Chinese Government began to work out a plan for 
developing [words indistinct] Four years later, it was 
completed. But in the end of 1983, the state council 
ordered a revision. 


The revised text contains about 300,000 words and 100 
diagrams. 


It delves into protection of the water resources and 
appraisal of affects on the environment along the river. 


It sets out a plan for flood control, water drainage, 
hydro-power, shipping, irrigation, water and soil conser- 
vation and the feasibility of diverting water to the north. 


Journal Favoritism in Job Placement 
OW 1905045488 Beijing XINHUA in English 
0044 GMT 19 May 8&8 


[Text] Beijing, May 19 (XINHUA) — Official favoritism 
in job placement still exists in some areas of China to 
contradict the state policies, said a recent issue of 
CHINA LABOR AND PERSONNEL JOURNAL. 


It revealed that last year, the city government of Liling, 
Hunan Province, allowed 452 people in nearby rural 
areas to take over jobs from their retired or dead parents 
who had been cadres or teachers in the city. 


None of these people, however, had any training or took 
any examinations, and many were not qualified for their 
jobs as they had very limited education, added the paper. 


The city government's decision had caused a stir, and 
many residents asked government officials to let their 
children replace them too, said the paper. 


During the past few months, labor and personnel depart- 
ments in the city and adjacent areas also received letters 
and visits from people complaining about the policies for 
labor and personnel. 


Many retired workers asked why the children of party 
members and teachers in the city could take ove: the jobs 
of their positions, while their children could not, said the 
paper. 


Some had even appealed to higher levels of government 
for a thorough investigation, added the paper. 


Water Table Drop Blamed for Cities 
OW 140505 1088 Beijing XINHUA in Engli 
1206 GMT 13 May 88 


[Text] Tianjin, May 13 (XINHUA) — More than 20 
Chinese cities including Beijing, Shanghai, and Tianjin 
are slowly sinking. 

Experts attending a national meeting here blame the 


problem on overuse of underground water, resulting in a 
drop of the water level. 
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The earth subsidence has hindered river drainage and 
has caused buildings to crack, the meeting was told. 


Some cities have adopted measures to control the drop 
of underground water. Shanghai was sinking at a rate of 
110 mm a year 23 years ago, but since the city began to 
pump water back into the ground during winter, the rate 
has slowed to 3.4 mm a year. 


A national commission to study earth subsidence and its 
prevention was set up during the meeting. 


Delegates also agreed to hold another national sympo- 
sium next year. 


New To Increase Flood Prevention 
OW 1405 122588 Beijing XINHUA in English 
0950 GMT 13 May 88 


(Text) Beijing, May 13 (XINHUA) — China’s newly- 
organized Water Resources Ministry will tackle the 
country’s serious water shortage problems and intensify 
flood prevention programs. 


Vice Minister Niu Maosheng made these statements at a 
press conference at the opening of the “Photos of the 
Huaihe” exhibition. 


Niu also said, China’s flood prevention network is stron- 
ger than ever before, but the danger of floods, especially 
large-scale flooding involving the country’s big rivers 
still exists, and losses from flooding could become even 
heavier as the economy develops. 


“North China has been suffering a shortage of water,” he 
explained, “so the country’s industry and agriculture 
have to be more water efficient and the whole society 
needs to use less water.” 


When discussing future projects, Niu said, the ministry 
will continue reforms to make better use of the country’s 
water resources and use limited state investment to meet 
national economy and social developmen: needs. 


“Managing the country's big rivers is only one of the 
ministry’s responsibilities,” Niu said, adding overall 
management, the protection and location of water 
resources, the construction of irrigation projects, and the 
construction and management of rural hydraulic power 
stations, including those stations mainly designed for 
flood prevention, irrigation, and water supply are also 
handled by the ministry. 


The ministry plans to expand technological exchange 
with foreign counterparts, use more foreign investment, 
and get involved in building more irrigation projects 
overseas. 
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Better Medical Care for Teachers Asked 
OW 1305185988 Beijing XINHUA in English 
0812 GMT 12 May 8&8 


[Text] Beijing, May 12 (XINHUA)— Free, comprehen- 
sive medical care isn’t what it used to be for the country’s 
teachers, and something ought to be done about it, 
today’s “GUANGMING DAILY” stated. 


The paper disclosed that free medical care for primary 
and secondary school teachers currently only means a 
monthly 2.5 yuan subsidy to their salaries. 


Many teachers, especially those working in remote areas, 
— Pes Cely Cle Glee © Sh Camas eae 
are 


Since 1953, workers at state-owned enterprises and orga- 
nizations as well as teachers have been granted the right 
to enjoy free medical care. 


However, in 1983, local financial departments all over 
the country, in an effort to control excessive costs and 
increase scant revenues, contracted with the central 
government to closely monitor revenues and expendi- 
tures. One result, however, has been that in schools, 
medical subsidies for educators have dwindled to little 
more than 2 yuan a month. 


Foundation Established To Develop Nursing 
OW 1405003288 Beijing XINHUA in English 
1348 GMT 12 May 88 


[Text] Beijing, May 12 (XINHUA) — A foundation to 
develop nursing in China was set up today at the Great 
Hall of the People. 


Yan Weiran, vice general director of the Nurses Associ- 
ation of China said the tasks of the foundation are to 
support nursing education, set up a training center, and 
create conditions for exchanges with other countries. 


The foundation will encourage nurses to develop exper- 
tise and administrative skills and will publicize nursing 
education, scientific research and _ international 
exchanges. 


According to the Ministry of Public Health, China has 
718,000 nurses, of which only three percent have 
received higher education. 


The ratio between hospital beds and nurses is one to 
0.29, The ratio between doctors and nurses is one to 
0.42. 


The shortage of nurses and their low educational level 
are very serious problems, Yan said. 
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beggars. Because the composition of vagrant beggars are 

complicated, the onginal “Methods for Taking In and 
Sending Back Urban Vagrant Beggars” do not suit the 
changing new conditions so that it lacks sufficient legal 
basis to take in and send back vagrant beggars. In some 
localitzes the phenomena even happen whereby people 
Carry out the official business of taking in and sending 
back vagrant beggars are arrested by the relevant depart- 
ment on charges of illegal detention. 2) It is difficult to 
send back vagrant beggars. Most of the reception and 
apreanen Gatan at 0 © equages end Gels cends- 
tions are so poor that t beggars secretly run away 
from the centers. 3) It is difficult to resettle them. In the 
present period in which the old structure is being 
replaced by the new, some township and town govern- 
ments do not exercise effective leadership. Many people 
are indifferent toward vagrant beggars and some locali- 
ties even issue certificates to vagrant beggars, thus 


encouraging the spread of this bad practice. 


Zhang Dejiang held: To find a solution to the problem of 
vagrant beggars is a common duty of the whole society. 
Therefore, while trying by every possible means to solve 
the difficulties of the victims of natural disasters and 
poor people and to set up a security network of social 
life, we should step up the building of socialist spiritual 
civilization, vigorously encourage socialist new ethics 
and practice, and resist such decadent ideas as reaping 
without sowing, step up the building of socialist legal 
system and punish according to the law the actions of 
muistreating and abandoning old people. children, and 
the disabled and the unscrupulous people interfering in 
and undermining other people’s marriages and families. 
It is mecessary to conscientiously do a good job of 
educating the youths and adolescents. Schools should 
prevent students from quitting and parents should 
improve their methods c/ mat:agement and education. It 
is necessary to place the work of taking in and sending 
back vagrant beggars in the category of managing the 
appearance of cities and public order, to conscientiously 
implement the resettlement measures. and apply the 
necessary sanctions against those places which take a 
laissez-faire attitude toward vagrant beggars. 

Lack of Funds Cultural 

OW 190505 1388 Beijing XINHUA in English 

0038 GMT 19 May 88 


[Text] Beijing, May 19 (XINHUA) — Despite increased 
state funding in recent years, cultural facilities in China 
are still not very well developed according to the Minis- 
try of Culture. 


Last year, allocation on operating costs accounted for 
only 0.5 percent of the country’s total financial expendi- 
ture and construction investment, “CHINA DAILY” 
reported today 


Lack of funds has hampered the development of arts and 
culture in the nation. As 4 result, many theatres have had 
to close down due to a jack of money for repair. There 
a ee 30 percent fewer than 
in 1964. 
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Performing art troupes staged more than 620,000 per- 
formances with a total audience of 597 million and a 
total box-office income of 210 millon yuan last year. 


But they only earned enough to cover 38 percent of their 
Operating costs, and as many as 97 percent had to receive 
state subsidies, which totalled 350 million yuan. 


At the same time, performing art groups have to readjust 
to meet the changing tastes of their audiences while 
trying to balance income and expenses. 


As a result, the number of art troupes has dropped by 
more than 9 percent to 3,094 since 1984, among which 
there are now 3,068 state-run art troupes, a drop of 309 


compared with 1984, the report said. 


The number of traditional local opera troupes, which 
make up some 80 percent of all performing art groups, 
has dropped by 279. Troupes performing acrobatics, 
shadow plays, puppet shows and quyi folk arts like ballad 
singing and story-telling have also declined in number. 


But some art forms have grown in popularity — there are 
now 77 more song and dance troupes and five more 
music groups such as orchestras, compared with three 
years ago. 


Literary, Art Group Prepares for Conference 
OW 1805050888 Beijing XINHUA in English 
0155 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA) — The China Feder- 
ation of Literary and Art Circles has decided to hold its 
Fifth National Conference during the second half of this 
year, XINHUA learned today. 


A preparatory group, headed by Xia Yan, vice chairman 
of the federation, has been formed. 


The decision was made at a recent meeting of the 
federation’s Presidium. 


Lottery Tickets Prove 
OW'1805 194088 Beijing XINHUA in English 
1429 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA) — The China Social 
Welfare Lottery Committee expects to have little trouble 
attaining its goal this year to issue 500 million lottery 
tickets. 


Since the lottery was introduced less than a year ago, 220 
million tickets have been issued, Zhang Ming, deputy- 
director of the committee told a meeting of provincial 
civil affairs officials here today. 


The tickets sell for one yuan each. Eighty percent of the 
tickets have been sold, Zhang said. 
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By April they were being sold in 27 of China's 30 
provinces, municipalities and autonomous regions. 


engined titer ttapen is Galina wt Rings 
Hebei Province showed 27 percent wanted to donate to a 

good cause, 33 percent wanted to take a chance winning 

money, and 38 percent boought a ticke’ just for fun. 


Most of the tickets sold last year were for lottery draws. 
But this year most tickets offer instant prizes. 


Instant lotteries provide a bigger return — 45 percent 
compared with 35 percent — and have more prize 
winners, she said. 


Zhang said the revenue from sales goes to a variety of 
welfare causes caring for the aged, handicapped, 
orphans, and others in need. 


National Intercity Games Planned 
OW 1405 140688 Beijing XINHUA in English 
0620 GMT 13 May 88 


[Text] Beijing, May 13 (XINHUA) — A new national 
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venues for the 12 sports are drawing near to the finishing 
touch. The facilities of transportation, communication, 
hotel accomodation, and press center will all be ready 
prior to the opening of the games in accordance with the 
schedules. 


Maslims Celebrate End of Ramadan 
OW 1805044788 Beijing XINHUA in English 
1422 GMT 17 May 8&8 


[Text] hi «my May 17 (XINHUA)}—Mosiems 
throughout China celebrated today the festival of Bai- 
ram, marking the end of Ramadan, a month-long period 
of fasting during which food could only be taken between 
sunset and dawn. 


In northwest China’s Ningxia Hui Autonomous Region, 
more than |.3 million Moslems thronged to mosques. 


Local party and government leaders attended festivities 
in the mosques in the capital, Yinchuan, as weil as in 
Heian and Yongning counties. 


The Bairam festival is observed by about a dozen Islamic 
nationalities including the Hui, Uygur, Uzbek and 
Dongxiang ethnic groups in China. 


The festival usually lasts three days. 


The first day begi.1s with prayers in the mosque followed 
by visits to graves; the remaining time is spent visiting 
relatives. 


During the festival, every household is supposed to pay a 
stipend to the mosque in their community and donate 
money to the poor, the weak and homeless children. 


Moslems make up about one third of Ningxia’s popula- 
tion of 4.16 Million. 


The regional government gives Moslem workers the day 
oe ee ee Oa Se 


Visit T: Ruins 
OW 1405032788 Beijing XINHUA in English 


1521 GMT 12 May 88 
[Text] Tangshan, May |2 (XINHUA) — More than 150 
seismologists 
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The seismologists also visited the Tangshan earthquake 
relief monument and the seismic data exhibition hall, 
which were built in 1986 to mark the tenth anniversary 


of the Tangshan earthquake. 


On July 28, 1976, the city of 1.06 million was almost 
razed to the ground by a quake measuring 7.8 on the 
Richter scale. 


More than 240,000 people were killed and 100,000 
injured. 


In 1985, China’s State Seismological Bureau and the 
Tangshan City Government placed seven ruins under 
protection for scientific study and inspection. 
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They include the displacement of a road and a row of 
trees, a slightly-damaged office building, and a steel 
company's club building. 


Long Jiajun, city vice-mayor, briefed the visitors on the 
relief program and reconstruction work. 


He said a new city with a population of 1.43 million has 
been built. Buildings with a total floor space of 18 
million square meters have been constructed, including 
12 million square meters for residental housing. Ninty- 
eight percent of the urban families have moved into new 
houses. 


The seismologists also visited a paraplegic convalescent 
hospital and got a bird's-eye view of the city from the top 
of the Tangshan Hotel, the tallest building there. 
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Fujian Teachers Quit School, Seek Other Jobs 


HK1905053588 Hong Kong ZHONGGUO TONGXUN 
SHEin Chinese 0851 GMT 17 May 88 


Report: “800 Teachers in Eastern Fujian Province Quit 
7 Find Other Jobs, More than 100 Schools Are 


ext) Hong Kong, !7 May (ZHONGGUO TONGXUN 
HE)—According to a report from Fuzhou, 853 teachers 
in Ningde Prefecture of eastern Fujian Province resigned 
from schools during the current semester to find other 
jobs. As a result, 148 rural schools were closed and 2,800 
pupils cannot go to school presently. These figures were 
provided by the education bureaus in nine counties of 
this prefecture. 


Today, FUJIAN RIBAO published a report, saying that 
the teachers who have resigned include 799 temporary 
teachers, 28 teachers paid by villagers, and 26 teachers 
with official salaries. In the four counties of Ningan, 
Fuan, Xiapu, Fucing of Ningde Prefecture, 719 teachers 
have resigned. 


The primary reason for the resignation of so many 
teachers was the low salary. Chen Quanbao, a former 
temporary teacher in Fuan County, only earned 33.5 
yuan a month. In the past 3 years he worked as a teacher, 
he could not make ends meet and had to receive 500 to 
600 yuan of financial support from his family. After 
resigning from school, he began to deal in tea leaves, and 
he could earn in 3 day’s tea business an amount of 
money equivalent to his salary of a whole semester. 


The other reason was the poor living conditions for 
secondary and primary school teachers. In Ningde Pre- 
fecture, more than 200,000 square meters in school 
houses are too old and shaky, but the schools lacked 
money for repairing them. Some teachers just lived in 
such 200-year old shaky houses. A school in Fuding 
County was closed because the school houses were too 
dangerous, and 600 pupils had to “take lessons” in their 
own homes. A primary school in Pingnan is located in an 
old temple, and the monks chanted scriptures louder 
than the teachers’ lectures. 


FUJIAN RIBAO said that after some schools were 
closed, pupils of these schools would find no way to 
continue their studies and just loafed away. Their par- 
ents were deeply worried about this. 


Telecommunications Upgrade Continues in Fujian 
OW 1805 162188 Beijing XINHUA in English 
0630 GMT 18 May 88 


[Text] Fuzhou, May 18 (XINHUA)—Telecommunica- 
tions facilities in Fujian Province are now good enough 
to handle international games, provincial officials said 
here today. 
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Fujian now pioneers China’s open policy along with 
Guangdong Province. Since the policy became official in 
1979, said the officials, it has worked hard to modernize 
such facilities. 


The province now has computer-controlled switch- 
boards capable of handling 20,000 lines. 


In 17 counties and cities direct dial is possible with more 
than 20 countries and territories. 


The new technology is aiding local industry in new ways. 


For example, in Shishi, a garment processing base near 
Quanzhou City, some factories have installed facsimile 
printers so they can get the latest designs from Hong 
Kong without needless delay. 


Jiangsu Allocates Funds for Hailstorm Victims 
HK190505 1088 Beijing CHINA DAILY in English 
19 May 88 p 3 


[By staff reporter Chen Qing] 


{Text} Jiangsu Province has allocated | .9 million yuan in 
emergency relief to the eight counties and cities hit 
hardest by hailstorms earlier this month. Seventeen 
people were killed and more than | 20 injured. 


The money will help thousands of homeless people 
rebuild homes destroyed in the hailstorms, an official 
from the provincial civil affairs bureau told CHINA 
DAILY yesterday. Hailstorms, some as big as eggs, left 
90,000 homes destroyed or damaged: Jiangsu Province 
in East China. 


The provincial government has also sent | 20 tons of steel 
and 200 cubic metres of timber to Sihong, Haimen and 
Suqian counties and Zhangjiagang City, the areas which 
suffered most from the disaster, said Liu Wenhu, vice- 
director of the bureau’s rural relief department. 


Meanwhile, all brick and tile producers in the affected 
areas have been told to sell products to those in need at 
preferential prices, and not to sell outside the province at 


present. 


The hailstorms, which swept through 30 counties and 
cities in Jiangsu between May | and 5, affected about 
51,000 hectares of grain. But the harvest will not be lost 
if effective measures are taken, Liu said. 


Fertilizers, diesel oil and plastic sheets, which are 
rationed and very expensive in the free markets, will 
soon be sent in at state-fixed prices. It is hoped that at 
least 50 percent of the crops will be saved while some of 
the rest can be replanted. 


The hailstorms hit an area of 220 square kilometres in 
the county, affecting more than 16,000 households. 
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Secretary Meets Women’s V Team 
SK 1805 a, Shandong Provincial Service 
in Mandarin 2200 GMT 17 May 88 


[Text) At the Jinan Nanjiao Guesthouse on 16 May at 
1800, Liang Buting, secretary of the ry party 
committee and honorary —- of the provincial 
volleyball association; Lu deputy secretary of 
the provincial party committee; iao Fenglin, member 
of the Standing Committee of the provincial party com- 
mittee and director of the propaganda department; and 
Zhai Yongbo, mayor of Jinan City, cordially met with 
(Zhong Rongfang), leader of the Chinese women's vol- 
leyball team; (Li Yaoxian), coach of the volleyball team; 
and all the team’s athletes and staff members. 


On behalf of the provincial party committee, the provin- 
cial government, the Jinan City Party Committee, ana 
the city government, Comrade Liang Buting warmly 
welcomed the Chinese women’s volleyball team on its 
visit to Jinan to compete in the international women’s 
volleyball invitational tournament. 


He said: Matching the spirit of the Chinese women’s 
volleyball team has become a slogan for all trades and 
professions throughout the country. So, we must avail 
ourselves of this opportunity to equal the fighting spirit 
of ~ Chinese women’s volleyball team and do our jobs 
well. 


He encouraged the volleyball team to attain further 
success in future competitions. 


The Chinese women’s volleyball team arrived in Jinan at 
noon on 16 May after satisfactorily concluding its visit- 
ing competitions in Zibo and Weifang while accompa- 
nying the Cuban women’s volleyball team. 


Shandong Governor at Beijing News Briefing 
SK 1905024988 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 16 May 88 


[Text] To widely open the door of the peninsula to 
welcome guests from all sides, the provincial govern- 
ment held a news briefing on peninsula’s 
Opening to the outside world at Beijing’s Greet Hall of 
the People on the morning of 16 May. The briefing was 
to announce a series of preferential policies for foreign 
firms, measures for improving the investment climate, to 
show sincerity and determination to implement the 
strategy for economic development of coastal areas at a 
quicker pace, and carry out long-range economic and 
technological cooperation and trade exchanges with the 
five continents. 


Present at the news briefing were Yang Dezhi and Duan 
Junyi, members of the Standing Committee of the Cen- 
tral Advisory Commission; Zhu Xuefan, Zhou Gucheng, 
and Chen Muhua, vice chairmen of the NPC Standing 
Committee, Wang Bingqian and Li Guixian, state coun- 
cillors, Fang Yi, vice chairman of the National CPPCC 
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Committee; responsible persons of relevant central 
departments, the provincial government's economic 
advisers in Beijing; some Overseas Chinese and “a 
Kong and Macao compatriots; and more than 2 
reporters from more than 60 domestic and foreign press 
units. 


Provincial Governor Jiang Chunyun spoke at some 
length to explain the five areas where preferential poli- 
cies for foreign firms and measures for improving the 
investment climate, which are designed to accelerate the 
pace in opening to the outside world, will take place. 
First, the power for examination and approval will be 
expanded and delegated to the maximum extent for 
lower levels. The power to hold discussions on process- 
ing and assembling of materials provided by foreign 
firms will be delegated to enterprises, and the power to 
examine and approve will be delegated to the county 
level. The power to process and export specified materi- 
als will be delegated to enterprises, and the departments 
in charge of enterprises will be responsible for examining 
and approving old enterprises’ technical transformation 
funded by foreign capital. The power to examine and 
approve the establishment of Chinese-foreign joint ven- 
tures and cooperative enterprises, enterprises run exclu- 
sively with foreign funds, and contracts for foreign 
construction projects and cooperative labor service pro- 
vided to other countries will be delegated to the city 
level. Second, a tax reduction and exemption policy will 
be implemented. In line with different situations, tariff, 
local income tax, enterprise income tax, product tax, and 
appreciation tax will be reduced, exempted, or post- 
poned for those projects where processing and assem- 
bling of materials provided by foreign firms, processing 
and export of specified materials, utilization of foreign 
funds, import of technology, the establishment of Chi- 
nese-foreign joint ventures and cooperative enterprises, 
and the enterprises run exclusively with foreign funds, 
occurs. The state-stipulated lowest limit of land use fee 
will be collected. Third, the legitimate rights and inter- 
ests of foreign firms will be guaranteed. The supplies of 
water, power, and fuel needed for the production and 
management of the enterprises invested by foreign firms 
will be guaranteed. Housing, transport service, telecom- 
munications, medical treatment, and recreational facili- 
ties for foreign businessmen will be provided on a 
priority basis; and arbitrary exaction of funds and mate- 
rials from foreign-investment enterprises will be strictly 
forbidden. The legitimate income of foreign business- 
men may be remitted abroad freely, and the personal and 
property safety of foreign businessmen will be protected 
according to law. When difficulties arise, foreign busi- 
nessmen may ask for help directly from the city mayors 
and vice mayors or provincial governor and vice gover- 
nors in charge, and these officials shall respond in a 
timely manner. Fourth, foreign-invested enterprises will 
be managed in line with international practice. Foreign- 
invested enterprises, which can be managed indepen- 
dently by foreign businessmen, may invite foreigners to 
serve as presidents, and their ial and technical 
personnel may be employed openly from our country or 
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abroad. Fifth, the investment climate will be actively 
improved. For the cities in the open zone, real estate and 
money markets will be opened, and foreign monetary 
Organizations will be allowed to establish branch offices 
or Chinese-foreign joint banks. In these cities, offices 
dealing with foreign affairs or foreign nationals will be 
set up in one building so that the procedures for foreign 
businessmen to enter and leave the country, and to do 
their work, can be simplified. General matters will be 
handled immediately after they are accepted, and the 
period of handling major matters will not exceed 10 
days. Construction of seaports, airports, roads, and tele- 
communications facilities will be expeditied to make 
sure that foreign businessmen can enter and leave the 
country as they wish, and make contacts easily, and so 
that goods can flow smoothly. 


Provincial Governor Jiang Chunyun said: Shandong 
peninsula is one of the five major open areas of our 
country. We will fully and flexibly use the power and 
policies provided by the state to effectively accelerate 
Our pace in opening to the outside world. We will open to 
all sides. On the basis of the principle of equality and 
mutual benefit, we are willing to carry out friendly 
cooperation with the businessmen from industrial, com- 
mercial, banking, scientific, technological and educa- 
tional circles, and tourist and service trades of Hong 
Kong, Macao, Taiwan, and foreign countries. We will 
consolidate and expand already-established cooperative 
relations, and seek new economic and trading partners, 
and build new exchange channels. Our field of coopera- 
tion with foreign countries is broad. All areas, cities, 
rural areas. coastal areas and hinterland, and all trades, 
industry, agriculture, transportation, telecommunica- 
tions, banking, real estate, tourism or service, may 
cooperate with foreign businessmen. We welcome and 
invite foreign businessmen to develop import and export 
trade with us, to invest in our province for the develop- 
ment and utilization of various resources, to renovate 
existing enterprises, and to develop the tertiary industry. 
We also welcome personnel, technology, and informa- 
tion exchanges. Our a with foreign countries 
will be carried out in a flexible way. It may be govern- 
mental or mental, direct or indirect. It may 
include Chinese-foreign joint ventures and cooperative 
enterprises, enterprises run exclusively with foreign 
funds, processing and export of our province's sources, 
processing with materials and specifications provided by 
foreign firms, and compensation trade. We have set 
aside a number of technical transformation and capital 
construction projects, in which foreign investment will 
be absorbed through public bidding. We have also set 
aside a number of enterprises, which will be managed by 
foreign businessmen on a contract or leasing basis. 
Export-processing areas on different scales will be estab- 
lished in Qingdao, Yantai, Weihai, Weifang, Zibo, Long- 
kou, Rizhao, and Jinan cities. Foreign enterprises or 
individuals are welcome to establish new enterprises in 
these areas, develop real estate business, or carry out 
processing industries depending on customer-supplied 
materials and compensation trade. 
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Provincial Governor Jiang Chunyun concluded: In mid- 
July this year, Shandong will hold a sales exhibition of 
brand-name good quality products, and an economic 
and technological cooperation discussion meeting in 
Hong Kong. We welcome everyone and hope you will 
spread this information all over the world. 


Responsible persons of the provincial government, the 
provincial Trade Promotion Association, the provincial 
Foreign Economic Relations and Trade Commission, 
the provincial Planning Commission, the provincial 
Economic Commission, and Jinan, Qingdao, Yantai, 
Weihai, Weifang, Zibo, Rizhao, and Laizhou cities 
answered the questions raised by Chinese and foreign 
reporters at the news briefing. Provincial Vice Governor 
Ma Shizhong presided over the news briefing. 


Poor Noted in Shanghai 
OW1905093988 Beijing XINHUA in English 
0701 GMT 19 May 88 


[Text] Beijing, May 19 (XINHUA)—The slowdown of 
Shanghai’s economic development over the past three 
years has been mainly due to the poor management of 
— enterprises, ECONOMIC DAILY reported 
today. 


Shanghai has been gradually lifting price ceilings on 
products since April 1987. The rise in prices of raw 
materials, critical to a city such as Shanghai with its 
dependence on the processing industry, was in keeping 
with that of commodity prices up to the end of last year. 
However, the city’s financial slowdown last year was 
poorly monitored and therefore mismanaged. 


Economists analysing the situation have found that poor 
management, the increases in material consumption, 
workers’ income, proportion of expenses for raw mate- 
rials, and power and fuel costs, as well as the drop in 
labor productivity and the slow development of new 
products, all helped put a damper on the city’s economy 
over the past three years. 


A recent statistical report shows that material consump- 
tion of 63 percent of products turned out by key state- 
owned enterprises rose by 20 percent. At the same time, 
the turnover period for floating capital available to state 
industrial enterprises with independent accounting 
increased by 14 days. 


According to a survey examining the production of 65 
commodities manufactured by 370 large and medium- 
sized enterprises, workforce productivity on one third of 
these products was lower than the national average. 


Commodity I Center Set Up in Shanghai 
OW 1905 103588 Beijing XINHUA in English 
0627 GMT 19 May 88 


[Text] Beijing, May 19 (XINHUA)—The first Sino- 
foreign cooperative commodity inspection center is to go 
into operation in October in Shanghai, as part of gov- 
ernment efforts to ensure the quality of imports and 
exports. 
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Today's “CHINA DAILY” reported that China Import 
and Export Consumer Goods Inspection Center is being 
set up by the China Import and Export Commodities 
Inspection Company (CCIC), the General Society of 
Surveillance of Switzerland (SGS) and Mitsui Company 
Lid. Of Japan. 


It will be based at laboratories at the CCIC’s Shanghai 
branch, the paper said. 


As Chinese regulations forbid foreigners from opening 
offices to directly conduct inspection activities, the cen- 
ter has to be a cooperative project, it said. 


It will deal in textiles, garments and toys and will 
develop services to inspect porcelain. The CCIC will be 
responsible for management and inspection, while the 
SGS, the world’s largest inspection organization, will 
provide technical know-how. 


And Mitsui, one of the six largest trading groups in 
Japan, will use its good trade relations to bring in 
customers and provide funds and services, said ““CHINA 
DAILY”. 


The setting up of the center is necessary because many 
countries have set higher standards for imported goods, 
said Meng Qingfa, vice-general manager of the CCIC. 


The SGS established business relations with the State 
Administration of Import and Export Commodities 
Inspection in 1978 and signed cooperative agreement 
with the CCIC in 1982, the year in which the CCIC was 
established. 


Shanghai Bank Loans To Boost Export Trade 
OW 1805201288 Beijing XINHUA in English 
1170 GMT 18 May 88 


[Text] Shanghai, May 18 (XINHUA)—The Shanghai 
branch of the Industrial and Commercial Bank of China 
will provide four billion yuan worth of loans this year to 
enlarge the city’s export trade. 


One billion yuan will be used mainly to help develop 
export-oriented businesses in the city, Mao Yingliang, 
head of the Shanghai branch of the bank said today. 


The measures are consistent with the national policy to 
develop coastal areas in export-generating ways, he said. 


He said 100 million yuan will be put into an export 
development fund to give preferential loans to export 


producers. 


The branch will also set up comprehensive services 
centers in the city’s suburbs for rural enterprises to get 
into processing and assembling businesses. 
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At the beginning of this year, the branch was permitted 
to pool funds in the international financial market to 
attract more investment for the city. 


Central-South Region 


Officials Attend CPC Session 
HK1905082588 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 13 May 88 


[Text} Today, the Guangdong provincial CPC Commit- 

tee sponsored a forum at Zhudao Guesthouse. Respon- 
sible persons of all the democratic parties and some 
personages without party affiliation were invited to 
attend the forum to air their opinions on the draft of the 
report to be delivered at the forthcoming sixth CPC 
Guangdong Provincial Congress. Responsible persons of 
the Guangdong Provincial CPC Committee Lin Ruo, 
Xie Fei, Wang Ning, and Guo Rongchang were present 
at the forum to solicit opinions. 


The forum was presided over by provincial party com- 
mittee Secretary Lin Ruo. He said: The draft of the 
report to be delivered at the forthcoming sixth CPC 
Guangdong Provincial Congress has now been com- 
pleted. I hereby invite all of you to discuss this draft 
report. I hope all of you will air your views without any 
inhibitions, frankly and sincerely criticizing the draft 
and making suggestions, in accordance with the principle 
of long-term coexistence and mutual supervision anc the 
spirit of treating each other with all sincerity and sharing 
each other’s weal and woe. 


The forum proceeded in an extremely democratic and 
relaxed atmosphere. 


Guangdong Party Congress To Begin 21 May 
HK1905062788 Guangzhou G Provincial 
Service in Mandarin 0400 GMT 16 May 88 


[Text] The Eighth Plenary Session of the Fifth Guang- 
dong Provincial CPC Committee was held at the Zhudao 
Guesthouse this morning. The meeting passed a resolu- 
tion on the convening of the Sixth Guangdong Provin- 
cial Congress, which is scheduled to be held in Guangz- 
hou on 21 May 1988. The provincial party committee 
Secretary Lin Ruo chaired the meeting this morning. 
Present at the meeting were deputy secretaries Ye 
Xuanping, Xie Fei, Wang Ning and Guo Rongchang, as 
well as 43 members and |! alternate members of the 
Fifth Guangdong Provincial CPC Committee. Members 
of the Provincial Advisory Commission, the Provincial 
Discipline Inspection Commission, as well as principal 
leaders of cities and the provincial departments, com- 
mittees and offices who are not members of the afore- 
mentioned three commissions, attended the meeting as 
observers. 
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Factery Obtains Overseas Bank Loan 
HK1 Beijing CHINA DAILY in English 


19 May 88 p 2 


[By staff reporter] 


og A factory in Guangzhou, south China, has become 
in the country to borrow money through a 


nan Bon Be involving an overseas bank. 


The Guangzhou Renmin Tannery signed a $4 million 
loan agreement with the Zhujiang Branch of the Bank of 


The loan, which will be used for the renovation of a 
cowhide production line, will be repayable over three 
years. 


The loan guarantee was issued by the Guangzhou Second 
Light Industrial Bureau to the Bank of China’s Zhujiang 
branch and agreement for sharing the lending risk was 
then reached between the co-leadess, who each provided 
half of the loan. 


Former Hotel Manager Sentenced to Jail 
OW1405 12 Beijing XINHUA in English 
0732 GMT 13 May 88 


ext} Beijing, May 13 (XINHUA)—Yang Xianting, 
general 
manager in August 1979, 


and he was found guilty of taking 
bribes totaling 24,000 yuan (6.300 U.S dollars) from 


court on January 15, 1988 invalid. 


Guangxi Rich in Mineral 
OW1505090288 Beijing XINHUA in English 
1210 GMT 14 May 8&8 


[Text] Nanning, May 14 (XINHUA)—A total of 841 
deposits of 96 minerals have been found in south China's 
Guangxi Autonomous Region. 


The minerals have a potential value of 600 billion yuan, 
Zhai Youhua, deputy director of the Regional Bureau of 
Geology and Mineral resources, said today. 


Reserves of 48 minerals are among the top ten in China, 
and manganese and tin reserves rank first. 


The region is known as the “Capital of Manganese” with 
150 deposits so far discovered. 


The region is also a gold producer. Three gold mineral 
belts have been found in the border areas with Guizhou 
and Yunnan Provinces. 


In addition to nonferrous metal mineral deposits, the 
region has a rare bentonite deposit in Ningming County 
with verified reserves of 600 million tons, the biggest in 
the country. 


A kaolinite deposit with an verified reserve of more than 
10 million tons has also been discovered on the outskirts 
of the regional capital of Nanning. 


More deposits are expected to be found in Beihai and 
Hepu areas in the southern part of the region. 


Guangxi Port City Transformed Since Opening 
OW 1905005088 Beijing XINHUA in English 
1203 GMT 18 May 88 


{Text} Nanning, May 18 (XINHUA)—Since it became 
one of China's 14 open coastal cities in 1984, Beihai in 
south China has undergone a dramatic transformation. 


In 4 years, 472 million yuan have been spent on capital 
projects, more than 3 times the total spent between 1949 
and 1983 in this port city on the southern tip of Guangxi 
Zhuang Autonomous Region. Of the total 217 million 
yuan have gone to infrastructure projects. 


The projects have included 2 deep-water docks for 
10,000-dwt ships, built in 1986. 
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Other projects have been a medium-sized airport, able to 
accommodate Boeing 737 planes, microwave telecom- 
munications facilities linking the city with the regional 
capital of Nanning, a water works supplying 30 million 
litres of underground water a day, and a | 10,000-voltage 
transmission and transformer substation. 


The port can handle !.5 million tons of goods a year. 
Exports last year totalled 92.17 million U.S. dollars, up 
119.92 percent from 1983. 


A number of apartments and hotels have been built and 
a 5,000-line digital program control telephone system is 
scheduled to go into operation later this year. 


Thirty-one foreign-funded enterprises have been set up 
in the city over the last 4 years—13 during last year. 
They represent an investment of 34.67 million U.S. 
dollars, of which a third is from foreign sources. Alto- 
gether, 17 enterprises have started up; 14 are still under 
preparation. 

The city has also set up 105 cooperative ventures with 
enterprises from other parts of China with a combined 
capital of 197 million yuan. 


A local official said Beihai still needs more funds to 
develop its infrastructure and is hoping to attract more 
investment. 


Gets Partner To Build Power Plants 
OW 1805 192588 Beijing XINHUA in English 
1223 GMT 18 May 88 


[Text] Nanning, May 18 (XINHUA)—The Guangxi 
Zhuang Autonomous Region in southwest China today 
signed an agreement with the Hong Kong-Macao Inter- 
national Investment Company to build three thermal 
power plants in the region. 


The power plants, to be built in Beihai and Liuzhou 
Cities and Xingan County, will have a combined 
installed capacity of 850,000 kw. 


The two partners will share equally the |.2 billion yuan 
construction cost and will take, in turn, the position of 
chairman of the board of the joint venture. 


The first chairman will be chosen from the Hong Kong- 
Macao International Investment Company. 


Henan Leaders Pay Last Respects to Shade 
HK 1405034388 Henan Provi 


Service in Mandarin 1130 GMT 7 May 88 


[Excerpts] The ceremony of paying last respects to the 
remains of Comrade Shude, chairman of the 
Henan Provincial People’s Congress Standing Commit- 
tee and secretary of the party group, was held in Zhengz- 
hou City Funeral Parlor yesterday. [passage omitted] 
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The ceremony commenced at 09:10 hours amid majes- 
tic, solemn, and respectful funeral music. Attending the 
ceremony were leading comrades of the provincial party, 
government, and army, including Yang Xizong, Cheng 
Weigao, Zhao Di, Yao Minxue, Hu Xiaoyun, Lin Ying- 
hai, a 5 Zhigang, Zhan Jingwu, Qin Kecai, Song 
Zhaosu, Yan Jimin, Han Jingcao, (Zhang Shixia), Lin 
Xiao, Ji bb mage 3 Dong Guoging,; veteran comrades 
Zhao Wenfu and Song Yuxi; and good friends of Com- 
a an including Comrades (Fang Xiaochu), 
(Mao Duo), (Liu Jingzhi), (Zhang Jingzhi), (Zhang 
Siyuan), a Pal (Li Xiaomu), and (Lu Yi). 


Leading comrades, including Yang Xizong, expressed 
deep sympathy for (Wang Jing), wife of Comrade Zhang 
Shude, and his family members at the ceremony. 


Yang Dezhi Visits Henan ‘Old Liberated Areas’ 
HK1505055488 Henan Provincial 
Service in Mandarin 1130 GMT 10 May 88 


{Excerpts} From 5 to 9 May, Yang Dezhi, a member of 
the CPC Central Committee Standing Committee, car- 
ried out investigations in Puyang City. He was happy to 
see the remarkable achievements achieved by the people 
in the old liberated areas in the drive for modernization. 


[passage omitted] 


During his stay in Puyang City, Comrade Yang Dezhi 
listened to reports made by leading comrades of Puyang 
City and the Zhongyuan oil fields. He also spent a lot of 
time in villages and at oil field headquarters in order to 


the long-term interests, and the masses into account and 
in dealing with concrete matters relating to work. While 
conducting his investigations, he pointed out: Puyang 
City is an old liberated area and it is still in poverty and 
backwardness. It is therefore necessary to approach the 
work of assisting the needy from the high plane of 
serving the people, the high plane of party spirit, and the 
high plane of building the four modernizations and 
rejuvenating China. [passage omitted] 


Large Alkali Deposit Found in Henan 
OW 1805092888 Beijing XINHUA in English 
0541 GMT 18 May 88 


heey Beijing, May 18 (XINHUA)—Chinese geologists 

have discovered a large alkali deposit, with verified 
reserves three times the total reserves found in China 
since 1949, in Tongbai County, Henan Province. 


The deposit covers an area of 13 square kilometers and 
has verified reserves of 120 million tons of pure alkali. 


Currently China imports alkali and the deposit will help 
to alleviate shortages, according to a local official. 
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Guan en Hebei Productive Forces 
HK 1805042088 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 2 May 88 pp !, 3 


[Dispatch by contributing correspondent Lang Pai (3186 
2143) from Wuhan: “The Truth Criterion Discussion 10 
Years Ago Broke the ‘Two Whatevers’ Forbidden Zone 
and the Productive Forces Criterion Discussion 10 
Years Later Will Even More Emancipate the Mind— 
Hubei Secretary Guan Guangfu on the of Devel- 
oping Central China by Accelerating the Reform and 
Opening Up Process”] 


{Text} Almost at the same time when the curtain of the 
First Session of the Seventh NPC was coming down 
slowly, a discussion on the criterion of productive forces 


and 
opening up is still too slow and the people there still lack 
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one stroke the “two whatevers” forbidden zone and 
reestablished and developed the party’s ideological line 
of seeking truth from facts. As a result, the minds of the 
people were emancipated to a great extent and condi- 
tions were created for setting to right things which had 
been thrown into disorder and exploring the path of 
reform and opening up. 


Today, since the 13th CPC National Congress, the 
criterion of productive forces has been put in the first 
place. Guan Guangfu held that in reality, this means that 
the criterion of practice is made concrete in the historical 
sphere of socialism. It provides a powerful ideological 
and theoretical weapon for further emancipating the 
mind, promoting reform, opening up, and invigoration 
more courageously, and further promoting the develop- 
ment of productive forces on the basis of basically 
completing the historical task of setting to right things 
which have been thrown into disorder. 


This discussion has brought about further emancipation 
of the mind in Hubei and enhanced the people's confi- 
dence and enthusiasm in carrying out the strategy of 
developing central China to suit the development of an 
export-oriented economy in coastal areas. 


Recently, the leaders of the provincial party committee 
and provincial government have paid frequent visits to 
and made investigations in grass-roots units and have 
consulted and entered into dialogues with economists, 
scientists, entrepreneurs, and the press circle. 


The targets and measures they have put forth at present 
include the following: Strive to open up both domestic 
and foreign markets through joint efforts at home and 
abroad, and improve product quality with modern sci- 
ence and technology, so as to enhance economic strength 
and the competitiveness of products and invigorate the 
old industrial and agricultural production bases; con- 
tinue to accumulate funds through hard work and self- 
reliance and strive to absorb as much money as possible 
from home and abroad; boldly and fully develop lateral 
economic and 


encourage the flow of talented people so that the superi- 
Ority of the province in the scientific and technological 
fields can be brought into full play; establish an experi- 
mental zone for reform and opening up and gradually 
establish an economic zone along the river for opening 
up to the outside world, which will mainly develop major 
light industrial products, with emphasis on improve- 
ment of quality, and which will become a breach in the 
development of export industries; and make use of all 
Opportunities to speed up reform of the foreign eco- 
nomic and trade structure in light of the realities of 
various localities. 


Guan Guangfu firmly believed that the key to imple- 
menting the strategy of developing central China lies in 
emancipation of the mind. We must take whether one 
thing is conducive to the development of productive 
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forces as the starting point in pondering all questions and 
a fundamental criterion for examining all work. We must 
dare to practice anything that is conducive to the devel- 


socialist road” or “take the capitalist road.” We must 
also dare to negate, remove, and discard anything that is 
harmful to the development of productive forces. The 
policies worked out by the central authorities should be 
implemented faithfully, fully, flexibly, and boldly in light 
of the local realities. On some matters, for which the 
central authorities have not yet worked out definite 
regulations, we must also carry out active explorations 
and experiments according to the criterion of whether 
they are conducive to the development of productive 


ive 
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tions,” we must judge the cadres mainly by their contri- 


Hubei Governor, Vice Governors’ Work Outlined 
HK 1905055188 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 17 May 88 


government work, including planning, labor 
and personnel, and the set-up of government organiza- 
tion. Vice Governor (Zhang Huainian) is in charge of 


urban and rural construction, reform of the people's air 
defense structure, and government legality work. Vice 
Governor Han Nanpeng is in charge of science and 
technology, education, public health, sports, culture, 
press and publication, radio and television, and family 
planning. Vice Governor (Hao Hongshu) has been put in 
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charge of financial and monetary affairs, trade, vom- 
modity prices, civil affairs and conscription and will also 
work as a supervisor over the daily work of auditing, 
public security, and judicial departments. 


Hueaan CPPCC Committee Sess: a Opens 
HK1905064788 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 16 May 88 


[Excerpts] The second session of the sixth provincial 
CPPCC Standing Committee opened in Changsha yes- 
terday morning. Tong Ying, vice chairman of the pro- 
vincial CPPCC Committee, gave a brief account of the 
situation and distinguishing features of the the 
First Session of the Seventh National CPPCC Commit- 
tee and conveyed the essential spirit of the session. 
[passage omitted] 
Chairman of the provincial CPPCC Committee Liu 
Zheng delivered an important speech. He called on all 
CPPCC members to further develop democracy and 
open their minds in order to prepare mentally for 
involvement in and the discussion of political affairs as 
well as playing a supervisory role in extending democ- 
racy. Referring to the emanicpation of minds and fully 
extending democracy, Chairman Liu Zheng pointed out: 
With the deepening of reform and opening up, some new 
problems and ideas have appeared. This is normal. The 
key lies in the fact that we should have a correct guiding 
ideology. By affirming the present achievements, the 
CPPCC members should give more play to their super- 
visory role. They should have a sense of urgency for the 
new technological revolution and the challenge from the 
South China Sea. Meanwhile, they should renew their 
concepts and their thinking and action should shift from 
the previous work of developing a product economy to 
the present work of boosting a socialist commodity 
economy. They should work hard to open up markets of 
technology, information, labor service and means of 
production. In reform of the political structure, the 
CPPCC members should play an exemplary role in 
streamlining the administrative structure, delegating 
power to lower levels, and endeavoring to be honest in 
performing official duties. 


Mao Zedong Library Planned in Hunan 
HK1805055288 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 13 May 88 


[Text] With the recent approval of the General Office of 
the CPC Central Committee, the Hunan Provincial CPC 
Committee is prepared to build Shaoshan Mao Zedong 


Library. 


Shaoshan Library has collected all the works, letters, and 
telegrams of Comrade Mao Zedong. It has also collected 
all the works and articles of China and all foreign 
countries on the study of Mao Zedong and Mao Zedong 
Thought as well as different editions of the works of Mao 


Southwest Region 


Guizhou Leaders Meet With Peasant Entrepreneurs 
HK 1905061388 Guiyang Guizhou Provincial 
Service in Mandarin 2200 GMT 13 May 88 


During the reception, some township and town entrepre- 
neurs asked the provincial leaders whether the policy 


ang 
Zhang Xuekui exchanged views with these entrepreneurs 
and answered their questions. 


Comrade Hu Jintao said: We have had an excellent 


and town enterprises and improve product quality. 
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Before the reception ended, the responsible comrades of 


HK1905055788 Guiyang Guizhou Provincial 


In his speech at the conference, Comrade Hu Jintao said: 


[Excerpts] The second meeting of the seventh provincial 
People’s Congress Standing Committee lasted 6 days and 
concluded yesterday [14 May] afternoon. 


chairman of te provincial Poopis Congres Sanding 
the provincial People’s Congress Standing 


Committee. [passage omitted] 
Prior to the conclusion of the Zhang Yuhuan, 
pdt nee ddy be Standing 
Committee, delivered a 
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Attending the meeting as nonvoting delegates were Li 
Ling, chief procurator of the provincial People’s Procu- 
ratorate, (Wu Kairong), vice president of the provincial 
Higher People’s Court, as well as responsible persons 
from the parties concerned. 


Guizhou Industrial Outpet Reaches Record Levels 
HK1905060588 Guiyang Guizhou Provincial 
Service in Mandarin 2200 GMT !1 May 88 


[Text] Statistical data provided by the provincial statis- 
tics bureau show that Guizhou province's monthly 
industrial output reached another record level in April. 


the province’s aggregate industrial output value totaled 
3,244.56 million yuan, an increase of 15 percent over the 
same period of last year, and the annual plan’s set target 
for industrial output value was fulfilled. 


gem, Ge sevens © Sexe Se Steet ase 
problems in industrial production: First, the develop- 
ment of the energy industry fails to meet the needs of 


industrial development. Due to the shortage of 
power, some enterprises have been forced to 
Operation or operate under capacity. Second, due to the 
serious shortage of raw and processed materials and the 


industrial production to a certain extent. 


Sichuan-Guizhow Railway's Capacity To Expand 
HK1805054688 Chengdu Sichuan Provincial 
Service in Mandarin 0915 GMT 10 May 88 


{Text} The volume of passenger and cargo transport 
between Sichuan and Guizhou Provinces has been 
increasing in recent years in the wake of economic 
development and the expansion of lateral economic ties 
between the two provinces. Now it has been found that 
the transport capacity along many sections of the 
Sichuan-Guizhou railway is insufficient. In view of this 
situation, the Ministry of Railways has decided to start a 
massive technical transformation project for this rail- 
way. This will raise its transport capacity to meet the 
needs of economic development in the two provinces 
and the Southwest. 
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According to a contract for construction of the Sichuan- 
Guizhou railway electrification project signed between 

Engineering Bureau under the Minis- 
try of Railways and the Chengdu Railway Bureau, the 
project is to be started in the latter half of 1988 and 


Threatens Thousands 
HK1905045088 Beijing CHINA DAILY in English 
19 May 88 p I 


{Excerpt} CD NEWS—A massive landslide on May | 3 in 
Baisha County, Sichuan Province, is threatening the 
safety of more than 5,600 people, CHINA DAILY 
learned yesterday. 


Roads to the disaster areas have been blocked and grains 
and other relief aid can’t get through, said an official 
from the country. 


The landslide, which so far has caused no casualties, 
covered five square kilometres with more than | million 
cubic metres of sand, earth and stone. 


About 500,000 cubic metres of mud and rock is blocking 
the 100-metre wide Baisha River and a 2.5-kilometre 
sector of highway, local officials said. 


With its outlet blocked, the river, 10 metres above 
normal, has swollen to form a lake and submerged 
surrounding areas. 


If the river breaks througii the debris, it will endanger the 
life and property of people in the lower reaches, inciud- 
ing a base of the Ministry of Aeronautics Industry, the 
official said. 


Local governments have dispatched a work crew to deal 
with the emergency. So far, more than 200 people have 
been evacuated from the disaster areas. 


The official said there is danger of further slides form the 
mountain side. [passage omitted] 


Sichuan To Stage Dragon Boat Festival 
OW 1905015888 Beijing XINHUA in English 
0717 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA) —Leshan City in 
Sichuan Province will hold its Third International 
Dragon Boat Festival from June 14 to 18, according to 
today’s overseas edition of the “PEOPLE'S DAILY.” 


Foreign boating teams will take part in the competition. 
Cultural performances and entertainments will also be 


Organized, the paper said. 
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Beijing To Expand Vegetable Production 
OW 1805 160688 Beijing XINHUA in English 
1206 GMT 18 May 88 


[Text] Beijing, May 18 (XINHUA)—The Beijing munic- 
ipal government is to introduce measures which it hopes 


The suburban production base has expanded from 
100,000 mu. 


Since September 1985. the local government has intro- 
duced a number of policies aimed at stimulating the 


How do they live? What are they thinking about? And 
what kind of problems do they have? 


Every morning at the crossroads of Wangfujing Strect, 
one of the city’s busiest shopping centres, a young man in 
a green suit sweeps the street with a long-handle broom. 


“The bad. It’s not as hard as what | have 
done at home. The sweat I drip in one month here is no 
more ; one 


The noted that there is a in 
the city—a lot of city people have no work to do while 
many manual jobs have no takers. 
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[Text] Beijing, May 17 (XINHUA) — A two-day semi- 
nar on expanding Zhongguancun “Electronics Street” in 


Known as China’s “Silicon Valley”, the street, account- 
ing for one-fourth of the area of Haidain District, has 


Located in Beij:z¢’s Education and Scientific Research 
Centre, where there are 38 universities and colleges and 
112 research institutes as well as many government 
ministries, Yang said, the experimental area is aimed at 
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By the end of last year, the ial output value of the 
street totalled more than 200 million yuan, sales of 
products reached 900 million yuan, about 40 percent of 
the total income in Haidian Distjict according to Yang. 


Beijing Freshwater Fish Breeding Center Opens 
OW1105211988 Beijing XINHUA in English 
1455 GMT 10 May 8&8 


[Text] Beijing, May 10 (XINHUA) — Beijing’s freshwa- 
ter fish breeding center, built in the city’s suburbs with 
The center, which is fitted out with 780 million Japanese 
yen worth of Japanese equipment, includes a fish food 
processing plant, a hatchery, a lab, a section for breeding 
fish in nets, and cold storage faciiities. 

Beijing now has 7,300 hectares of fish ponds, 20,000 
hectares of reservoirs, and 3 hectares of water surface 
using nets for fish breeding. 

Last year the capital produced 30,000 tons of fish. 
Beijing Nurses Celebrate International Nurses Day 
OW1205040088 Beijing XINHUA in English 

1345 GMT 11 May 8&8 


{Text} Beijing, May 11 (XINHUA) — About 1,000 
nurses gathered here today to celebrate International 


thouse of Shijiazhuang City was decorated with lanterns 
provincial Trade Union 
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1988 “l-May Labor Citations” and “1l-May Labor 
Medals,” the leading comrades of the provincial level 
organs, including Xing Chongzhi, Xie Feng, Yue Qifeng, 
Lu Chuanzan, Ye Liansong, Yue Zongtai, Ma Xinyun, 
and Zhang Xingrang who is the inventor of the “full 
workload method” and who was commended as a 
national labor model, presented citations to th. 4 
advanced units including the Shijiazhuang City Indus- 
trial and Farm Machine Plant and medals to the 40 
advanced individuals including Lang Baoxiang, director 
of the Shijiazhuang City Television Sei Plant, and 
extended warm congratulations on their success. During 
the award presentation, the ceremony hall resounded 
with prolonged applause. 


The “! May Labor Medals,” a five-star medal which 
symbolize the honor won through hard work, were 
pinned on the models’ breast and shone brightly, bring- 
ing the vitality of spring to the ceremony hall which was 
decorated with flowers and streamers. 


Lu Chanzan, deputy secretary of the provincial party 
committee, delivered a speech at the ceremony on behalf 
of the provincial party committee and the provincial 
people’s government, in which he extended warm con- 
gratulations to the prize winning units and individuals 
and cordial regards and lofty respect to the advanced or 
model figures and more than the 6 million staff members 
and workers throughout the province. In his speech Lu 
Chuanzan announced that from this year, those who 
have won the “! May Labor Medals” can enjoy the title 
of provincial-level models. He also urged all labor mod- 
els to be models in supporting + joining in the drive to 
conduct reforms and in impartially performing official 
duties and waging arduous struggle. 


Hebei CPPCC Session Closes 30 April 
SK 1905075188 Shijiazhuang HEBEI RIBAO 
in Chinese | May 88 p I! 


{Excerpts} After satisfactorily accomplishing the task of 
holding elections for a new term of office, the first session of 
the sixth provincial CPPCC Committee successfully closed 
in Shijiazhuang on the afternoon of 30 April. 


During the 8-day session, with a much stronger sense of 
political responsibility, the CPPCC members volun- 
teered quite a few sharp and sincere criticisms on prob- 
lems concerning the government and CPPCC work. 
They also offered many penetrating suggestions for the 
major policies and principles and the province's eco- 
nomic, political, and cultural construction. Like the early 
summer weather, the atmosphere of this session was 
satisfactory. 


The closing ceremony of the session was presided over 
Xu Churxing, vice chairman of the provincial CPPCC 
Committee. Seated in the front row on the rostrum were 
Li Wenshan, chairman of the provincial CPPCC Com- 
mittee; Du Jingyi, Wang Enduo, Ma Xinyun, Zhang 
Ruolin, Chen Lintang, Liu Zongyao, Wang Shusen, 
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Huang Feng, and Yu Zhenzhong, vice chairmen of the 
provincial CPPCC Committee; and Wang Qin, secretary 
general of the provincial CPPCC Committee. 


Present at the ceremony were leading comrades of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress Standing 
Committee, and the provincial government, including 
Xing Chongzhi, Xie Feng, Yue Qifeng, Lu Chuanzan, 
Yang Zejiang, Sun Guozhi, Ye Liansong, Qu Weizhen, 
Bai Shi, Liu Ronghui, Chen Yujie, Li Haifeng, Wang 
Dongning, Guo Zhi, Yue Zongtai, Du Benjie, Wang 
Zuwu, Hong Yi, and Zhang Runshen. Also attending 
were Yin Zhe, chairman of the fifth provincial CPPCC 
Committee; Ma Zhouzhou, vice chairman of the fifth 
provincial CPPCC Committee; Liu Bingyan and Wang 
Jian, members of the Standing Committee of the 
National CPPCC Committee; and Liu Zhenhua, mem- 
ber of the National CPPCC Committee. 


The session approved the political resolution of the first 
session of the sixth provincial CPPCC Committee and 
the report on motions examination. 


On behalf of the provincial CPC Committee, Lu Chuan- 
zan, deputy secretary of the provincial party committee, 
delivered a speech at the closing ceremony on behalf of 
the pro-incial CPC Committee. In his speech, he wel- 
comed criticisms and supervision from figures in all 
circles without party affiliation. 


Li Wenshan, newly elected chairman of the provincial 
CPPCC Committee, delivered a closing speech. He said: 
The prominent characteristics of this session are: The 
atmosphere of democracy and unity has been very 
strong; the vast number of CPPCC members has consci- 
entiously exercised democratic and supervisory rights, 
with the result of manifesting a strong sense of partici- 
pation in political affairs; the group discussions and 
speeches at the session have been enthusiastic and lively; 
and there were more motions raised at this session than 
at any previous sessions. 


He said: | would like to express my deep thanks to you 
for your confidence in me. Since I am elected chairman 
of the sixth provincial CPPCC Committee, I will cer- 
tainly live up to your expectations and will certainly 
work hard in cooperation with fellow vice chairmen, the 
secretary general, Standing Committee members, and 
members under the Icadership of the party with a view to 
achieving success in the work of this CPPCC Committee. 


Li Wenshan said: Comrade Yin Zhe worked conscien- 
tiously for 9 years in the post of chairman of the 
provincial CPPCC Committee and made important con- 
tributions to creating a new situation in the province's 
CPPCC work. Let us extend our highest respect to Yin 
Zhe, who retreated from the post of chairman of the fifth 
provincial CPPCC Committee; to Jia Qiyun, Lu Zhiguo, 
Xu Ruilin, Yan Jingbo, Bai Tieshi, Ma Zhouzhou, and 
Li Ganliu, who retreated from the post of vice chairmen 
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of the fifth provincial CPPCC Committee; and to those 
comrades who retreated from the fifth provincial 
CPPCC Committee because of their old age or work 
transfer. We ardently hope that they will continue to 
show concern about future CPPCC work, and we will 
also solicit their opinions on CPPCC work. [passage 
omitted] 


Li Wenshan said in conclusion: We, the new term of the 
provincial CPPCC Committee, will depend on the con- 
certed efforts of various democratic parties, people's 
groups, and CPPCC members to make still greater 
contributions to invigorating Hebei, under the guidance 
of the spirit of the 13th party congress, under the 
leadership of the Hebei Provincial CPC Committee, and 
under the guidance of the National CPPCC Committee. 


CPPCC Leaders Elected 
SK 1905074988 Shijiazhuang HEBEI RIBAO 
in Chinese | May 88 p I 


{[Namelist of chairman, vice chairmen, and secretary 
general of the Sixth Hebei Provincial CPPCC Commit- 
tee—date not given] 


[Text] Chairman: Li Wenshan. 


Vice chairmen: Xu Chunxing; Du Jingyi; Wang Enduo; 
Ma Xinyun; Zhang Ruolin, female; Chen Lintang; Liu 
Zongyao, Hui nationality, Wang Shusen, Man national- 
ity; Huang Lan; and Yu Zhenzhong. 


Secretary general: Wang Qin [3076 2953], Man nation- 
ality. 


Hebei Secretary at Soiree With Taiwan Delegates 
SK1705065 788 Shijiazhuang HEBEI RIBAO 
in Chinese 30 Apr 88 p I 


[Excerpts] [passage omitted] This evening, leading com- 
rades of the provincial party committee, including Xing 
Chongzhi, Xie Feng, Li Wenshan, Yue Qifeng, Ye Lian- 
song, Guo Zhi, Du Jingyi, Zhang Kerang and Wang 
Youhui, jointly attended a soiree with 60 returned over- 
seas Chinese, family members of overseas Chinese, and 
Taiwan compatriots attending the “People’s Congrcss 
and the CPPCC committee sessions.” 


Ye Liansong gave a speech. He expressed hopes that all 
participants would make the two sessions successful and 
contribute to the province's economic development. 


[passage omitted] 


This soiree was cosponsored by the Nationalities Com- 
mittee, the Foreign Affairs Committee and the Overseas 
Chinese Committee of the provincial People’s Congress, 
the Committec for Reunification of Motherland of the 
provincial CPPCC Committee, the provincial Overseas 
Chinese Affairs Office, the provincial Federation of 
Overseas Chinese, and the provincial Federation of 
Taiwan Compatriots. 


REGIONAL AFFAIRS 


Hebei’s Xing C Meets CYL Delegates 
SK 1905081388 Shijiazhuang HEBEI RIBAO 
in Chinese 2 May 88 p 1 


{Text} “Youths are the future of the motherland, and 
also the future of Hebei. We believe that you will live up 
to the expectations of the CYL members and youths of 
Hebei, hold the 12th CYL congress successfully, and take 
the lead in comprehensively invigorating Hebei's CYL 
work.” This was the earnest injunction given by Xing 
Chongzhi, secretary of the provincial party committee, 
on the afternoon of | May to the 88 delegates who would 
leave for Beijing to attend the 12th National CYL 
Congress on 2 May. 


Attending the reception were Li Wenshan, Yue Qifeng, 
and Lu Chuanzan, deputy secretaries of the provincial 
party committee. 


Inner M Official on Foreign Capital Use 
SK 1905012788 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 17 May 88 


[Text] At the regional forum on using foreign capital to 
import technology, Liu Zuohui, vice chairman of the 
regional government, said: It is necessary to proceed 
from the region’s actual situation and open up a new 
path for using foreign capital to import technology. 


Liu Zuohui said: Our region is an autonomous region 
with various minority nationalities. We should fully use 
the region’s superiority of being a nationalities autono- 
mous region and formulate local laws, regulations, and 
policies governing the opening to the outside world. Our 
policies should have a more preferential nature than 
those of the coastal areas. This should be manifested not 
only in tax revenues but also in production, operation, 
marketing, and profit sharing. We should create a more 
attractive investment climate for domestic and foreign 
investors. At the same time, we should run the existing 
Sino-foreign joint ventures, Sino-foreign cooperative 
enterprises, and wholly foreign-owned enterprises prop- 
erly and attract more foreign firms to directly investment 
in our region. 


Liu Zuohui added: In line with our region’s current 
situation and our past experience, we should focus our 
orientation on using foreign capital to import technol- 
Ogy, On using outside forces to strengthen our region's 
internal vitality for economic development, developing 
new products, and carrying out technological transfor- 
mation. We should make our best efforts to use the 
existing factory buildings, facilities, and natural condi- 
tions to carry Out some joint ventures and cooperative 
production items with foreign businessmen. This will 
enable us not only to reduce funds for the construction of 
supporting facilities, produce products, and yield bene- 
ficial results quicklym but also to reduce risk-taking in 
the use of foreign capital. 
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Liu Zuohui continued: Regarding the major points of 
using foreign capital to import technology, the regional 
authorities and the various leagues, cities, banners, and 
counties should proceed from the realities of their situ- 
ations, and give attention to their own particular empha- 
ses. The regional-level units should give priority to 
developing the industries of energy, communications, 
raw materials, heavy chemical, and other large and 
medium-sized key items, including coal, electricity, steel, 
iron, nonferrous metal, and rare-earth industries. The 
league-and city-level units should give priority to grasp- 
ing technological transformation, product updating, and 
the development of new products for existing medium- 
sized and small enterprises, use local natural resourses to 
Carry Out more intensive and precision processing busi- 
ness, and make the light, textile, leather, medical, health- 
product, machinery, and electronics industries produce 
more brand-name, quality, and competitive products 
that can create foreign exchange through exports and are 
badly needed in the domestic market. The banner-and 
county-level units should continue to readjust the pro- 
duction structure of agriculture and animal husbandry in 
line with the principle of making agriculture serve the 
processing industry and the processing industry serve 
foreign trade, import advanced and practical agricultural 
and animal husbandry production technology and fine 
Strains, produce high-grade and quality agricultural 
products and animal by-products, display the superiority 
of township enterprises, and export labor-intensive 
products in an effort to increase foreign exchange earn- 
ings. 


Inner Mongolia Seeks Investors for Wool, Timber 
OW 1805 195388 Beijing XINHUA in English 
1438 GMT 18 May 88 


{Text} Hohhot, May 18 (XINHUA)}—A huge natural 
grasslands in the Hulun Buir League of Inner Mongolia 
Autonomous Region is being opened up for develop- 
ment for wool and timber, in particular. 


Pei Yingwu, vice-chairman of the Regional Government 
said today the leaguc has 10 million hectares of grass- 
lands, enough to sqport eight to 10 million oxen, horses 
and sheep. 


Yet only four million head of livestock are using the land 
now. 


Pei said the government is setting aside about 600,000 
hectares of the grasslands for development with busi- 
nessmen at home and abroad. 


An investment of one million yuan will buy 10,000 sheep 
of fine strain. A return from sale of wool would begin in 
the second year. 


Even after the full investment is paid back, the investor 
will continue to receive preferential price for wool, he 
said. 
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Forests, which cover 38 percent of the league, are also up 
for exploitation. 


The three Forest Administrations of Yonganshan, 
Wuma and qiqian have timber reserves of 100 million 
cubic meters. 


Pei said 1.15 Million cubic meters of timber will be 
allowed to be harvested annually. 


He said about one million cubic meters of timber is lost 
each year because of inadequate transportation facilities 
and so the government has decided to build a 180- 
kilometer railway to ship wood products. 


An investment of 10 million yuan will buy cutting rights 
to 10,000 cubic meters of timber a year, he said. 


Inner M Herders Take Out Animal Insurance 
OW160506 Beijing XINHUA in English 
1205 GMT 14 May 88 


[Text] Hohhot, May 14 (XINHUA)—Animal insurance 
is becoming increasingly popular among herdsmen in 
Inner Mongolia Autonomous Region. 


In the grasslands of Xilin Gol League, for instance, about 
60 percent of the herdsmen have taken out insurance 
coverage for 26,000 animals. 


They are the first herdsmen to apply for insurance for 
their animals in China, XINHUA learned. 


Snows, floods, and draughts have long plagued the region 
and so herd loss is a constant worry for herdsmen. 


Insurance can keep losses to a minimum and help 
herdsmen get back on their feet more quickly after 
natural calamities. 


Last year, claims were made on about 4,000 animal 
deaths due to natural disasters. The Inner Mongolia 
Insurance Company paid 36 million to cover the losses. 


To encourage use of the service, the insurance company, 
which was set up in 1980, provides | million yuan in 
subsidies a year. It offers insurance on crops, life, and 
property as well. 


Tianjin’s Li Ruihuan at Party Session 
SK 1905052488 Tianjin TIANJIN RIBAO in Chinese 
30 Apr 88 pp 1, 3 


[Speech by Li Ruihuan, member of the Political Bureau 
of the CPC Central Committee, secretary of the Tianjin 
Municipal CPC Committee, and mayor of Tianjin 
Municipality, delivered at the first plenary session of the 
fifth municipal party committee on 28 April— title not 
given] 


[Text] Comrades: As the first plenary session of the fifth 
municipal party committee is coming to a conclusion, let 
me say a few words. First, on behalf of the newly elected 
Standing Committee of the municipal party committee, 
I would like to express heartfelt gratitude for the trust of 
everyone. 
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Tianjin'’s municipal-level leadi 
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readjustments of the leading bodies, we managed to 
achieve stability in the transfer, and did not see any bad 
influence on our work or situation. This should be 
—— phd, ~ Ff bat, 


Central Committee, the understanding and ty ye of 
the people throughout the municipality, and the good 
work performance of the promoted comrades. Another 


reason is that in the process of the readjustments, our 
veteran comrades showed a very high political con- 
sciousness and level, offered us many good ideas, and 
carried out a great deal of realistic and effective work. 
Availing myself of this opportunity | would like to 
express the highest respect of the new Standing Commit- 
tee of the municipal party committee to these veterans, 
and wish them good health and a long life. 


Tianjin is one of the three municipalities of the country, 
and also an important coastal city opened to the outside 
world. In the great cause of the four modernizations of 
our country, Tianjin occupies a very important position, 
and its work will have influence at home 
and abroad. In such a place as Tianjin, the tasks for iis 
leading body at the highest level are heavy. This munic- 
ipal party committee, in particular, which was appointed 
at the crucial moment when Tianjin was to march 
toward revitalization and accelerate its development, 
shoulders heavy responsibilities on a long journey 
because the demands on it are high, and difficulties are 
numerous. Therefore, we are particularly required to 
spare no effort in the performance of our duty, and 
a be cautious and conscientous from beginning to 


The preceding municipal party committee completed 
outstanding work, made achievements by 
everyone, won the support of the people, and laid a very 
good foundation for us to do our work in the future. This 
a very favorable condition for us. However on the other 
side of this issue, we will have more difficulty if we are to 
make progress on a fairly high basis. We should have full 


knowledge of this. 


The just-concluded fifth municipal party congress was a 
very important meeting. The municipal party commit- 
tee’s work report, unanimously approved at the congress, 
showed our tremendous achievements for the past 5 
years, summarized the major experiences in our muni- 
cipality’s reform and construction, defined the strategic 
plans for our municipality's future construction and 
reform, and put forward the important principles for 
strengthening party building, ideological and political 
work. It can be said that this report was the specific 
embodiment of the guidelines of the | 3th party congress 
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in Tianjin. At present the major work for the municipal 
party committee is to relay and implement the guidelines 
of the 7 The Gay Cena. c88 eat OS fo Se Meter Ge 

work set forth at the congress. Taking advantage 
Cp Orne Sep € O eae, we Gare further 
mobilize unite the party members and people 
throughout the municipality to push forward the work in 
the various . 


Comrades, the new municipal party committee will carry 
Out its work starting now. How will we carry out our 
work? On many issues, specific study is required in the 
future. In general, I think we should at least pay attention 
to the following issues. 


First, we should adhere to the principle of democratic 
centralism. In the future when we are to resolve major 
issues and make policy decisions, we should fully 
develop democracy, and make decisions after collective 
discussions are held at the Standing Committee or ple- 
nary sessions. We should encourage different opinions 
and listen to different voices. We should ensure a high 
degree of centralism on the basis of democracy, and full 
democracy under centralized guidance so as to help 
create a vivid and lively situation within the party, help 
to avoid one-sidedness, and reduce mistakes in policy- 
making. Meanwhile, we should stress the importance of 
quagiioaies Organization and discipline to guarantee 
the unified action of the entire party. Resolutions made 
by the municipal party committee should be imple- 
mented without fail, and no one is allowed to act in one’s 
own way. We should conscientiously improve the collec- 
tive leadership system, establish and improve the rules 
for discussions, the voting system and the system of 
holding democratic meetings, and pay attention to giving 
play to the role of the plenary sessions of the municipal 
party committee in making policies collectively. 


Second, we should trust and rely on the masses. One of 
the major experiences in Tianjin’s work is “doing every- 
thing for the people, and relying on the people in doing 
everything.” All the members of the municipal party 
committee should firmly foster the mass viewpoint, 
uphold the work method of following the mass line, and 
regard wholehearted service to the people as the starting 
and ending points of their work. They should always 
remember that they are public servants, and that they 
should work for the interests of the masses with all their 
hearts and might. They should often pay attention to the 
“production, interests, experiences, and feelings of the 
masses,”’ deal with the people's sensitive problems in a 
prudent manner, and attach great importance to bring- 
ing the people's feelings into better balance. They should 
adopt various measures to fully arouse the masses’ 
enthusiasm, and enable it to develop rationally. For this 
purpose, the municipal party committee leaders should 
often go deep into the grass-roots levels and the reality of 
life to conduct investigations and study in a persistent 
manner, experience and observe the feelings of the 
masses, and discover and summarize in a timely manner 
advanced examples and experiences of the masses. They 
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should muster the scattered opinions of the masses, 
systemize them, and then put them into effect among the 
masses. | believe that as long as we uphold the basic work 
method of following the mass line, we will fulfill our 
tasks successfully, and Tianjin’s work will be promoted. 


Third, we should be honest and upright. The way to be 
an official at all times and in all countries is to be honest 
and upright. When it was elected, the municipal govern- 
ment made a decision to be honest and upright at its first 
meeting. This won the support of the masses, and has 
played a favorable role in Tianjin’s work over the past 
few years. Our municipal party committee should regard 
it a major issue to be and upright, and conscien- 
tiously pay attention to it. At present unhealthy trends 
within the party are the area on which the masses have 
the most complaints. All the members of the municipal 
party committee, in particular Standing Committee 
wm mengeed em ade Nyvg Lyd ange yo many 
against unhealthy trends. As cadres of the party, 
yay Se ee hg Fete , be fair and upright, 
not hesitate to speak out when they have something to 
say, not be afraid of criticism when they commit mis- 
takes, and not pass the buck to others or gang up with 
others. They should uphold principles and the truth, 
have the cou he beet te oe  palegs 
be afraid of others, not act as “ old men,” 
and fear nothing in defense of the truth They should be 
sincere and generous to people, and render enthusiastic 
support to all people, including those who have commit- 
ted mistakes, and those who have opposed them once. If 
a leading body does not establish such an image for lower 
levels, it will not have prestige and will not win the trust 
of the masses. Therefore, we should always regard it a 
motto for municipal party committee leaders to be fair, 
honest, and upright. As long as we follow this motto, 
Tianjin’s work in the various fields will be full of 
promise. 


Fourth, we should carry forward the workstyles of plain 
living, arduous struggles, and working in a down-to-earth 
manner. People's ability varies. Greater ability is indeed 
an important condition for successful work, but it is not 
the decisive condition. The key is the mental attitude. 
We can speak affirmatively that in the next 5 years, 
rough and bumpy roads will be more than easy paths in 
our efforts to push our work to a new stage. Therefore, as 
leading persons, we should be prepared for hardships. | 
have said that without bearing hardships and 

people, we cannot work competently because without 
bearing hardship we cannot carry out our work success- 
fully, and cannot improve our level or even talk about 
improving our level. The first and most important thing 
for a leading person to do is to bear more hardship than 
the masses. Are we not saying that “diligence can cover 
- up a hundred defects?” As long as we work hard day and 
night with all our heart and might, people will be 
understanding even when we commit some mistakes in 
our work. We should encourage arduous thinking, be 
diligent and persistent in thinking over problems, and be 
good at it. We should be sincere and responsible, have 
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the courage to brave the way forward, and do our work in 
a creative manner. We should establish a habit of 
renouncing empty talk in favor of practical work. What 
is our work? It is to struggle against difficulties. What is 
achievement? It is the result of overcoming difficulties. 
Therefore, the new municipal party committee should 
fist have a good mental attitude. If so, difficulties will 
become small, and a new situation will open up very 
soon. 


Fifth, we should be good at study. We must understand 
Clearly that shouldering heavier tasks does not mean that 
our levels of study are improved. If we lessen efforts to 
study, we will have difficulty in filling the needs of new 
posts and new tasks, and will even fall behind. Therefore, 
persistent study should be regarded as an important task 
for us. We should first study the basic theory of Marx- 
ism, strive to master the Marxist stand, viewpoints, and 
methods, and acquire a stronger sense of adhering to 
principles in work, a systematic approach, foresight, and 
creativity. Next, we should study the party’s line, prin- 
ciples, and policies, conscientiously understand their 
spirit and essence, and correctly implement them in 
doing our practical work. At present we should continue 
to study the documents of the 13th party 


specialized and other professional knowledge to contin- 
broaden our field of knowledge. We should 
to the study method of integrating theory with 
2 a> ene SS eee 
The Standing Committee of the municipal party 
ittee should improve the study system, 


Sixth, we should further strengthen unity. Unity is the 
life of the party, and the basic tee for success in 
various work. The first is the unity of the leading core of 
party committees. When there is unity in the leading 


detrimental to unity. In doing their work, they should 
understand, support, and supplement one another. We 
should, as always, make a success of the unity between 
party and government, between new and old cadres, 
between the army and the government, between the 
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army and the people, between the party, various demo- 
Cratic parties and nonparty personages of various circles, 
and between the party and the masses. We should unite 
as one, and exert concerted efforts to carry out Tianjin’s 
work successfully. 


mittee, let us lead the people throughout the municipal- 
ity in implementing the decisions of our party congress 
with a new militant attitude, and enable the work in 
various fields to develop more vigorously. 


Li Ruihuan Attends Tianjin Medel Workers’ Forum 
SK 1805005888 Tianjin TIANJIN RIBAO in Chinese 
30 Apr 88 p I! 


{Excerpts} On the afternoon of 30 April, the conference 
room of the municipal government was filled with a 
joyful atmosphere. A forum for model workers to cele- 
brate “1 May” was being held there by the municipal 
party committee and government. When municipal lead- 
ing comrades were pinning the glistening “1! May” labor 
commendatory badges on the clothes of the 28 winners, 
the conference room resounded with prolonged 
applause. [passage omitted] 


Leading municipal comrades held cordial talks with 
model workers. The talks had lasted for more than 2 
i Ruihuan spoke at the 
of the forum. He first extended festive greet- 
the working people of the municipality. He 
more speeches of 
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municipality. These problems are unavoidable in the 
process of reform and opening up. We should rely on all 
people to solve problems, and all the people should a1 as 
masters to understand, exert effort, and conduct study 
together to make the performance of Tianjin a success. 


Li Ruihuan concluded: Tianjin’s conditions are very 
good, the relations between the various fields of society 
are also very good, and the people are satisfied. The 
recently concluded party congress, which was held in a 
democratic, vigorous, harmonious and unified atmo- 
sphere, was very successful. We should take advantage of 
pr pat pepe Ae fer ay rly hapa 
extended gratitude to model workers and all the people 
throughout the municipality for their support for the 
municipal party committee and government and asked 
them to continuously help in the future work of the 
municipal party committee and government. He said: 
Let us unite to carry out Tianjin’s work successfully. 


More than 100 people attended the forum. They were 
municipal leading comrades, including Nie Bichu, Liu 
Jinfeng, Zhang Zaiwang, Wu Zhen, Hao Tianyi, Yang 
Jingheng, Wang Xudong, Zhang Dinghua, Huang 
Yanzhi, Wang Chenghuai, Yang Huijie, Xu Ming, Mao 
Changwu, Xiao Yuan, and He Yanran, responsible per- 
sons of the municipal trade union council, winners of 
previous “|! May” model commendatory badges and 
certificates, and advanced and model representatives of 
various fields. 


Tianjin’s Li Ruihuan at Congress Meeting 
SK 1905 124588 Tianjin City Service in Mandarin 
2200 GMT 17 May 88 


[Excerpt] The first session of the | 1th Tianjin Municipal 
People’s Congress held its second meeting at the munic- 
ipal cadres’ club on the morning of 17 May to hear the 
report made by Han Enjia, director of the municipal 
Planning Commission, concerning the draft plan for the 
municipality’s economic and social development in 
1988 and to hear the report made by Yue Shugong, 
director of the municipal Financial Bureau, on imple- 
menting the 1987 municipal financial budget and on the 
1988 draft financial budget. Present at the meeting were 
Mayor Li Ruihuan; Vice Mayors Nie Bichu, Zhang 

i and Liu Jinfeng; and Wang Yongchen, presi- 
dent of the municipal Higher People’s Court. 


The meeting was presided over by Zhang Zaiwang. 
executive chairman of the congress session. [passage 
omitted] 


Li Ruihean Receives Tibetan Nationality Leaders 
SK1905112188 Tianjin City Service in Mandarin 
2200 GMT 17 May 88 


[Text] Ngapoi Ngawang Jigme and Baingen Erdini Qigyi 
Gyaincain, vice chairmen of the Standing Committee of 
the NPC, inspected Tianjin at 1200 on 17 May. They 


With regard to the prospects of Tianjin and Tibet, Li 
Ruihuan said: The relationship between Tianjin and 
Tibet, like relatives, has gotten closer and closer over the 


between them in the past few years. All this cannot be 
separated from the efforts of Vice Chairmen Ngapoi 
Gnawang Jigme and Baingen Erdini Qigyi Gyaincain. 


Mayor Li Ruihuan expressed his thanks to Tibet for its 
support and assistance to Tianjin. 


Li Ruihuan also said: Tianjin belongs to the people in 
Tianjin as well as to the people in Tibet. Tianjin and 
Tibet are key parts of the motherland. The people in 
Tianjin sincerely and earnestly hope that Tibet will make 
progress. The people in Tianjin have an unshirkable duty 
to support Tibet's development. 


Vice Chairman Baingen extended greetings to the ongo- 
ing first session of the | 1th municipal People’s Congress 
and the on-going first session of the 8th municipal 
CPPCC Committee and also Comrade Li 
Ruihuan in anticipation of his being mayor of the 
municipality. 


Comrade Li Ruihuan said humorously: [words indis- 
tinct] 


After reviewing the friendly contacts between Tibet and 


in Tibet. 
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pilose antlers to Tianjin Municipality and presented, 
according to the custom of the Tibetan nationality, a 
hada to the leaders of Tianjin Municipality. 


On behalf of the people of Tianjin, Mayor Li Ruihuan 
gave gifts to them. 


After that, Mayor Li Ruihuan gave a banquet in honor of 
Vice Chairmen Ngapoi and Baingen, their entourage, 
and the all the actors and actresses of the China Tibetan 
nationality song-and-dance ensemble. 


Also attending the banquet were leading comrades of the 
municipality, including Tan Shaowen, Nie Bichu, Wu 
Zhen, Zhang Zai Yang Jingheng, Lu Xuezheng, 
Huang Yanzhi, Mao and Xiao Yuan. 


Li Ruihuan Joins in Tianjin Congress Talks 
SK 1905031088 Tianjin City Service in Mandarin 
2200 GMT 17 May 88 


[Text] On the afternoon of 17 May, Li Ruihuan, in the 
capacity of an ordinary deputy of the municipal People’s 
C joined in the group discussion sponsored by 
the first session of the | ith municipal People’s Congress. 


During the discussion, (Zhang Xiaojun), who (?con- 
vened) the group discussion, said to Mayor Li Ruihuan 
that the group has many deputies from the industrial 
production front and th that they had described many 
(?problems or difficulties), such as [words indistinct] and 
the weakness of plant reserve strength. The deal with 
these problems, it is imperative to enhance technological 
and product quality management, to (?renew equip- 
ment), and to upgrade the standard of labor productivity 
SO as to meet the sharp competition of new products in 
international markets. After hearing the opinions, Li 
Ruihuan agreed with them. 


During the discussion, Deputy (Zhao Yue) put forward 
that at present, most workshops are simple and crude 
and their production conditions are poor. In responding 
to his opinions, Comrade Li Ruihuan stated: As a matter 
of fact, workshops in some enterprises are overused. 
However, their plant directors have moved into modern 
official buildings. Such a phenomenon really alienates 
the masses. 


During the discussion, Comrade Li Ruihuan together 
with the deputies reviewed the course traversed by the 


municipality in Comrade Li Rui- 
huan stated: Our tasks in ic) and [words indis- 
tinct] fields are very arduous. Therefore, we should share 


weal and woe to enhance our solidity and to carry 
forward the spirit displayed by the municipal people so 
as to build Tianjin Municipality into a more beautiful 
and prosperous ciiy. 
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Li Ruibuean at Tibetan Treupe's Tianjia Show 

SK 1805065388 Tianjin City Service in Mandarin 

2200 GMT 17 May 88 

[Excerpts] [Passage omitted] On the evening of 17 May, 


the China Tibetan song and dance troupe gave a perfor- 
mance in which they introduced the Chinese border 


Gyaincain, vice chairman of the NPC 
tee, who came to the municipality with the Tibetan song 
and dance troupe. [passage omitted] 


Tianjia’s Li Ruihean To Improve School Safety 
OW 1905013788 Beijing XINHUA Domestic Service 
in Chinese 1448 GMT 18 May 88 


(By reporters Ma Jie and Dou Heyi] 
(XINHUA) — At today’s meet- 
. Li Ruihuan and other leaders 
accepted the criticisms and 


checkup of the buildings of various middle and 
schools i 


(Text) Tianjin, 18 
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all middle and primary schools and kindergartens in the 
municipality, and immediately repair those buildings 
that have severe water leaks and that endanger the safety 
of the students. He pointed out: Efforts must be made to 
fulfill this task before the advent of the rainy reason. 
Completed projects must be carefully checked and 
accepted by the education departments together with the 
construction departments. 


Northwest Region 


Formation of New Shaanxi Leadership Discussed 
HK1905082788 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 14 May 88 


[Excerpts] Yesterday afternoon [14 May], the provincial 
party committee invited responsible persons of the dem- 
ocratic parties, mass organizations, and religious organi- 
zations in Our province, as well as nonparty personages, 
to a meeting to discuss members of the seventh provin- 
cial People’s Congress Standing Committee, the gover- 
nor, the vice governors, and the Standing Committee of 
the sixth provincial CPPCC committee. 


Zhang Boxing, secretary of the provincial party commit- 
tee, presided over the meeting. First, he briefed the 
participants on the composition of the five [as heard] 
new sets of leading bodies and the basic conditions of 
their members. Then, he talked frankly and sincerely 
about the present condition of the various major leading 
bodies, the nomination of the newly nominated mem- 
bers, and their personal histories. 


Comrade Zhang Boxing said: The various major leading 
bodies have been co.npleted extensively with some 
young outstanding cadres, who have engaged in grass- 
roots work for the party and government departments at 
the prefectural or city level for a long time and who have 
certain experience in practical work. Moreover, there are 
also changes in the age pattern of the leading bodies and 
the cultural quality of their members has also improved. 


After Comrade Zhang Boxing briefed the participants on 
the basic conditions, the responsible persons of the 
various democratic parties, mass organizations, religious 
Organizations, as well as nonparty personages, including 
(Yan Zhengping), (Hou Donglian), (Fu Zhaoshen), (Sun 
Tianyi), (Xian Nianhai), (Ma Liangji), and (Xu Ligong), 
who attended the meeting, took the floor. They approved 
unanimously the lists of members composing the various 
major leading bodies, holding that the lists were fairly 
comprehensive and satisfactory and that they reflected 
the views of most party members and the common 
understanding of a great majority of the people. Many 
people also bluntly raised pertinent views and sugges- 
a members of the leading bodies. [passage 
omi 


Dong Jichang, deputy secretary of the provincial party 
commission, and (Zhi Yimin), member of the provincial 
party committee Standing Committee, attended the 
democratic consultation meeting yesterday. 
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